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Britain and China 
Form Panel to Draft 
Pact on Hong Kong 


fiy Michae) Parks 

Lot Aitgeks Times Smice 

BEUING — Britain and Qiina 
establisbed a comminee Wadoea- 
day to draft the ^leemeni that will 
letiirn die Mtirii aown colony of 
Hong Kong to Qrina in 19^. 

Hie move will intensify die On* 
nese-Britisfa nc^oriations on Hoog 
IC(^*s fhture ^ mpears to 
their final phase. (fetenmoiiK'dK 


refined^dabMated and, in the end, 
written down,” he addtf. are 
getting dose.” 

niing amdnues to assure Hong 
Koira’s 5.S miffion pecqile that ibty 
can Kttp tbdr free entnprise ecoQ. 
omy and eqoaOy sodal ^ 
tan for at least 50 yean and that 
they enjoy political auumoniy 
fciMnfiegmg. 

Bni the constitution that will 


pyovide^ted^forthis-spe. 


meuL China has said it wants the 
document putdidied by the e^ (rf 
September. 

The offida! statement, which as 
usual described the latest rou^ (tf 
talks as '^usdui and ooostnictnn^” 
provided few dues on wto hu 
alreatW been agreed. However, it 
was cleariy enough to warrant the 
fiiiutiffie drafting effort now 
b^ns. 

A Chinese-British press state* 
ment said; "It iras agn^ to estab- 
lish a woriung grotqi to consider 
documents sub^tted bv the two 
sides m pursuit (tf thdr oqective of 
readnag an agreement as socm as 


dal admbustraiive region” has not 
been drafted, and many inqiortant 
dements of tins "one nation, two 
systems” remain nncertain. 

London has said that it wants to 
get as many assurances in writing 
as possible aboDt what hqjpens af- 
ter 19OT for that is the only way 
that maiqr, if not most, pcmle in 
Hong Kong will accept China's 
ukeo^ of the cokmy. 

But Britain’s rally leverage is its 
wiBzagaess to ease the ininsitioB to 
Qunese rule, anoe it has bra dear 
for more than a year tliat it 
return the lerrito^ to Ihe 
pr^arations for the tiansitirai too 





ESTABUSHED 18S7 


AHOMAGETOBERUNGUER — CnDched fists sahite estimated one miffion Italians tamed out Wednesday in 
the beaise canymg tlie cofGn oi Enrico Bertii^Der, tbe Rome for tbe ceremoqy* Crimmunist leaders and di^ 
Italian r^iiinmnigt Party leader wbo died Monday. An taries from *'*■'* **" '* * 


35 countries assembled for the funeral. 


Dutch Cabinet 


May Lose Vote 
On Cruise Plan 


[ 


France’s Creusot-Loire Files for Bankruptcy 


By Axel Kiause 

/nronatfoiM/ HeroU Tribute 

PARIS — Creusot-Loire, 


liquidation of tbe 
sets. Such a move 


s as- 


Jd present 

"major risks for the naiiond ecoo- 


rany,” Industiy Minister Laurent 


iUe on the questirai ctf Hong wiD probably be written into the Frances largest privatdy owned Fanus told tte National Assembly 

_ M ^ aMMMMM,* that Mnmi Wm*., Amtt- MIoinMritltf «t#*t IVWnnanV 


Long. 

To Westecn diplomats wfao have 
bra fdlowing the taOcs doseljr 
since they in late 1982, this 
meant that the two tides were es- 
chanting drafts of the agreement 
and maraming how to iooorporate 
the points that have bra settled. 

AJthoi^ Brit^ lawyers hold 
that a formal treaty, amo^ by 
ParKameni and siBiiea by Queen 
PiiTahgih n, wiD be necessary to 
return those portions of Hong 


agreement that is now bda^ draft- 
ed. 

Ibe monthW China 

Reconstructs, m its current issue, 
acknowledges with UDDsnal candor 
as "qiute understandable” the wor- 
ry in Hong Kong thru Btijing’s pa- 


sted company, 
/Qed for Baoknrpicy Wodmsday 
after sbareboldeis 1^ rq'ecied a 
govemment fiiiancing fdaiL 
The move was view^ as a direct 
threat to the Sodalist govemment’s 
policy oi combatting rranoe’s ris- 


ides will change, as th^ have fie- mg unen^lcyment rate, is 


Wednesday. 

Besides tbe direct impact on 
jobs, the government fears that liq- 
uidation would be a majOT blow to 
the government’s efforts to lift 
business confidence. 

It was unclear as to adiich buti- 


Kong hdd ‘in peipetui^ under 
eaties with < 


19th-ceauiry trmtira with Q»m, 
this agreement may be a more 
broadly worded cofrnrntmat, a 
■ijiatgintMt o( prindjrfes by 
side, pendittg condtisku of i 


quentZyin the past. 

It ibm adds: "A closer. look at 
China's presw realities will show 
ihat iim- pnHtjfy are mcreasingly 
stable and her poli^ at opening to 
the worid trill not for thrae 
are not eatpedieat measores but 
concern the success or faOure of her 
prospects for socialist modemiza- 
turn.'’ 


;-war record of 
It 9S pBiceni, of 


ness groups nnght buy up any liqui- 
dated Creusoc-Lrare assets. Ihe 


million, or 
tbe work forcBL 
Creusot-Loire enqiloys about 


that the government was trying to 
naiionalim the company ihnwgh a 
complicated govemmem rescue 
prcqiosal. 

Didier Pineau-Valencienae, the 
chairmin of both Crtusot-Loire 
and its hddwg company, Empain- 
Sdindder, asserted that the gov^ 
emmeni dan was aimed at oation- 
alizinp both Creusot-Loire and 
Empain-Sdineider. 

Mr. Kneau-Valendenne said he 
was preceding with bankruptcy 
proceedings for two reasons: He 


company's announcement trig- said the government bad rqieat^- 
reports that ly refused to accept his 


23.000 people, udiile an additional 

10.000 wodt ft 


gerM widespread 
Slate-owned confianiesand 


fra ooaxpaay subcon- 
tractors. 

If tbe court acc^ts tbe Oreosot- 
Ltme proposal and mpennts a re- 
edver, the move could lead to tbe 


were prqiared to buy up some oi 
Fn 


the asmts, most in France’s hard- 
hit beaxy-industiy sector. 

Hie announcement quickly be- 
came a national jpoKtical craiiFO- 
versy, as Mr. Fabius firmly denied 


rescue plan 
Hibmitud sevraal'months ago, and. 
secondly, the company had dedded 
that governmoit nnaneix^ propos- 
als R^e in the past sev^ days 
were "eirarintam and 
Tbe company plan cara for in- 
jecting about Is billion francs in 


new, govenuDeni-backed financ- 
ing, whidi would involve conven- 
ing previous negotiate loims into 
capital stock, and about 50 million 
francs in annual government subsi- 
dies lo the company’s sled afrili- 
ates. 

Mr. Koeau-Valencienne said 
that ndther Creusot-Loire, nor the 
Empain-Schneider group, had the 
funds that the govemmeni insisted 
be provided by shardiolders. 

"The govenuaent asked tfaaz we 
fshareholders] provide 800 miDion 
francs, or acc^i a loan of SOO mil- 
lion francs, but this would not 
change any thing ," he said. 

Creusot-Loire bad about 12 IhI- 
lion francs (about SI.4 billion at 
current exduuoge rates) in sales last 
y^, and an operating loss of l.I 
biOiM francs. 


Campilet/ Our Sii^f Frem Dupaifhei 

THE HAGUE — ’Hie future of 
the center-right govenuneni in the 
Nethoiands appeared to hang on 
the votes of three undedded pwii- 
cions Wednesday nitin as the par- 
iiameiit debaira a compromise 
plan for dc^loy'ing NATO cruise 
misses. 

Sources in the goseniing coali- 
tion said an unexpectedly iaige 
number of govemmeni members 
was planning to rebd a^nsi tbe 
proposal endangering ll» govero- 
meni's majority m the voting. 

About 2,500 anti-nuclear pro- 
testers demonstrated outside the 
parliament building as the 150 leg- 
islators discussed the plan for a 
second and ftaal day. 

The government had said i! 
would resign if a mtiCMiiy voted 
against the cabinet's plan for the 
c^loyment of tbe new cruise mis- 
siles. Such j development would 
indefinitely postpone prospects of 
stationing the mistiles in tne Neth- 
eiiands. 

If parliament seriously amended 
the proposti. thrashed out after 
weeks oi cabinet argument, the 
government’s survival would prob- 
ably depend on either parluuneoi 
or ministers backing down, the of- 
nctoissaid. 

At tbe end of a first day of de- 
bate on Tuesday, Prime Minister 
Ruud Lubbers said the cabinet 
could not accqit any amendments. 
"EkH change makes our decisirai 
unbtianced and unjustinable,” he 
said. 


Tbe proposal s^ the Nether- 
lands will oeploy 48 cruise mistiles 


in line with the policy of the North 
Atlantic Treaty Orgamzaiion if the 
Soviet Unirai increases its arsenal 
of ^20 rockets, ft will also fake a 
share of NATO missiles if East and 
West reach an accord limiting these 
weapons. 

It will dday a go-ahead for the 
deployment until November next 
year. 

About seven membeis of the 
Christian Democrats, partners in 
coalition with the LihraaJs. were 
likely to vote to amend tbe jtion. 
Christian Democrats said after pri- 
vate meetings of parliameniary 
parties shortly before the debate. 
.Another three were uncertain. 

The coition bolds 79 of 150 
seats in paiiiameot. but one liberal 
was expected to be absent due to 
illness. 

Tbe cabinet should get the sup- 
port of most of the six members of 
small rightist parties, ff alt three 
who are wavering vote against it. 
this may be insufndent for a ma- 
jority. 

At one point during the debate, 
an unidaiified man jumped on top 
of the desk at whidi the prime 
miiusier and other members of his 
gpv'cmroent were seated to vdi, 
"the cruise mistiles won't conie." 

"You're a disgusting kH.” be 
said. 

Hie heckler was lemoved out by 
ushers and there were no funhCT 
inddenis. 

More than 20 motions were to be 
voted on Wednesday night. Some 
concerned general questions of 
arms control and the lesuli of any 
(Continned oa Page 2, C(^ 7) 


IT- 
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somo- 


.('Iki'' 


ihir^^more fannkl 


: statement said that London 
was sending the Foreign Office's 
Assistant DDdersecretaiy fra Asian 
affai^ I^vid WDson. and other 
specialists for the talks. This 
sraied to izzdzcate an QMti^ding of 
the negotiatkms, which have bra 
ccmducted by the British amba^ 
den. 

Chinese offiqals said 'thsk'ifie 
move did not represear a p^tical. 
h rwikffir fw ^li in tti^ wqml wn.w hiv 

cause, as rate pul it, "There i^y 
has been no deadlock to break fra 


Reagan Faces Pressure From Congress to Call Summit Talks Wilk Moscow Senate Ties 


Bv Hedridc Smid) Ring’s pditical volnerabiEty on arms 

j ^ , ccmtroJ, and scane RdjjoWicaiis worry that 

Nee York Tones senria tbqr, 100. couM be hurt if the While House 

WASHINGTON— For man!liB..P«si- does not appear conefliatoryeDouah-Be- 


On Tuesday, backed by Senator Charies 
R Percy, R<q>ublicaD of minois, chairman 
of the Foid^ Relations Committee, Mr. 
Baker made his armeal fra regular U,S,- 


meeting is well prqiared and bolds sure 
promise of success. 

A White House spokesman, rending a 
statement after Mr. Reagan’s meeting with 



Tests to Talks i 


almost a year now.” • 

‘This IS more a matter of cum- 


mulative progress than can now be 


Air Controllers 
In U*S. Ask Vote 
To Create Union 


Uiuon diatwtiked out of the nuclear arms coidrau^ the Kjeatiin. 
nqsotiatioiK blit Ndv^ier and is stiO An inqiortmt pohtica! symptran of 
hloddng their tesiunotioiL growing impatience came in a commeuce- 

ButsuddeDly.withMr.Reaganjustbadc. ment address at Danmoulh CoUege on 
bxun Eniope. and Democrats no' longer Sunday by Howard R Baker Jr. dfTennes- 
pieoccaqsed iritb paeadqitial primaries, it see. tbe Senate mtirai^ leader, who called 
IS apparent that be win have more trouble foraSoviet-Amencan summit meetix^tfais 
now .in fending off pressure ftom' botb year or next. "Dirpet, r^ar. gpniiue, 
SepablicaDS and Deaoocrats for some /aoe-to-/ace; give-and-take communiea' 
move to break out ofihediplointiic stale- tiotus between the two most powerful peo- 
mate with Moscow. pie on Earth is an imperative of our petil- 

. In an decthm year. Democrats sense hfr. ous time,” Mr. Baker declared. 


NEWS ANALYSIS 


away from the White House view, Mr. 
Baker said chat U.S.-Soviet relatirais had 
become so tense that U.S. conditions for a 
summit should be relaxed. "When you 
have changed circumstances,” be said, 
"you ouriit to change your strategy.” 

The administration has declined to en- 
gage in any summit encounter unless the 


lems existing between our two crarntries. 

"Hie prcdtioH is not our unwillingoess to 
meet vritb the Soviets.” be said, "but the 
Soviets' refusal to meet with us in the arms- 
reduction tal^” 

In a parallel development, the Senate 
debated, bdund closed doors, a move by 
Democrats and some RqwbUcan moder- 
ates to link money for testing U.S. anti- 
satellite weapons to a requirement that Mr. 
Reagw make an imniediaie effort lo open 
D^tiations iritb Moscow on banning or 


imposiiig strict limits ou sudb tests in the AntlrSatettite 

Moreover, the debate is expected to 
broaden to other arms craiird issues as the 
Senate takes up other provisions of tbe 
military auihonzaticn bill and the Demo- 
cratic Party’s platform committee works 
through f^oreign pc^ issues in a separate 
fonun. 

Democrats such as Senator Sam Nunn 
of Geragia assert that most of the major 
amendmrats that have been proposed re- 
volve around arms cooirol issues such as 
curbing development of anti-satellite 


% Helen Dewar 

tYoshington foil Sivth e 

WASHINGTON — The Senate 
bos voted to allow full-scale testing 
oi U.S. ami-satellite weapms only 
if tbe presitoi says be is uilling to 
negotiate Umiis on such weapons 




] 


weapon^ redial planned d^iloyment of with the Soviet Union. 


MX niissiJes.liffljtuigMr. Read's request 
for financing reseat on a strate^c de- 
fense system, and a resolution endorsing 
(Comimied on Page 2, Col 2) 


Tbe 


jVa* York Times Serriee 

WASHINGTON — Air traffic 
controDers in New York and Warii- 
ington have petitioned to bcM 
wmnn organizing dectkms, sayirig 
a shortage of skilled staff has 
strained meir ability' tosafdy direct 
an increasing passenger load. 

The petitions, filed with the Fed- 
eral Labor Relations Autbori^, are 
the first efforts to unionize oontrol-. 
lers anoe Present Ronald Reagan 
dismissed 1 1,400 striking membm 
of the PrafeasioQa] Air Traffic 
Comndto Organizatioa in 1IK1 
and the union was 
Tbe cranplaints voiced by cen- 
troOets are the same grievances 
that led to the controllers' walkout 
three years allegations of a 
shraiage of trained personnel ex- 
cessive overtune, low morale and a 
rigid attitude 1^ managemeoL 
Dmiiidlers say ih^ also want to 


a ooQeetive lobl^g voice on 
itbl Hill U.S. 


J.& Aviation 
Adburdstratioir budgets are han- 
dled. 

A spokesman for the FAA, 
«bicheiqdc98thecraitrollers,con- 
cededthatfflanyofthecootnticen- 
leis were stin shratrst^ed but said 
safety had not bem ixnpaiied. 

The proposed union electirais 
would cover qqiloyees at the 
Yorit Terminal Radar .Aroroadi 
Control, which guide aircraft 
across haa sectors of llie 
Coast oi the United States. 


Britain’s Pubs Fall on Hard Times; 


U.S,“Siy1e Refreshment Takes Hold 


By Jon Niradheimer 

ATn* Tork Times Serriee 


SHEFFIELD. Fn giand . — The British pub, - 
whose praises are sung in l^end, song and tourist 
gniddxxAs, has faOen on hra times. 

Oianginp tastes and the grip of reoesaon are 
TotcnigBritirii Ineweries that own about SdOOO of 
theTbiOOOpublichbusesandhotdbarstlirDughoDt 
Britain to ledeSne what a pub is. 

Bdnnd their e r tnrmm is a statistic: 

Sinoe 1979, beer sales haverinnqied by 12 percent, 

atfrf aw inerMinng share is nmg ennM inwid wt h pf nft 

out of a can ntiier than drawn bran taps in 8 pub. 

Market researchers are (fiscovoiag that a grow^ 
ing number of Britons prefer U5.-n3de bars and 
restaurants and fast-food outlets over tbe typical 
pub for their food and drink. 

Wlnle oonsnmfKirai haa doo bW 

the 1950e and there is eraieeni over a rise in drink- 
rdated health and social problems, young peoide 
ate tnnuDg away Item tmfitional ales' dark 
beers towardlam, the fighter brew that dominates 
the IJ.S. beer inousity. Lager sales now acconat for 
35'percent of the Bntisb maikeL 
Young Britons are also raindly adoptmg U.S. 


fcFced the British to lower tariffs on ineapensive 
taUe wines from Europe, ^es of li^l irines tmve 
quadrupled in 12 years. 

Pub opraalors are now damoriog for chaoges in 
the strict British lieenaim laws that liirui pubs to 
fewer than 10 hours of buriness siz days a wedr 
and five on Sundw. Altiiougb timas may 
to^y, basically pubs can t^ien only at Inrratime 
arid in t^ evening, doting ^ 10:% or II RM. 

Pub^ urban and rural uve tradinraiaUy bra a 
place in wfakfa people from aO walks of life could 
lift a pint in gooa cheer. Hie idealized pub or 
viDage iim still exists in abundance ihixnighout 
Britain, but huge numbers of pubs are dreary and 
; in tbe ^es of young adults. 

I are lomtg patronage el a time when more 

■ are 



Thi NurlWi rml 

Drfoiders td die fsHli down Aeir ale to uphold an ancient tradition in an EnglHh pub. 


Britons, indudim working and single people, 
going out to eat women, aecDfding u> sunv)«, 
toe dririne force bdund the move away from pi 


are 


tastes for hamt 


aqd i padi ” — sa 
Sales of wine.’ 
taste and price to 1 
as 


driring force bdund the move away from pubs. 

British wranen are demanding more exdting 
setting wth music and a wider ranre of beverages, 
inriiiitin^ U.S. cocktails, and non-lBi^fisb foods, 
accoiding to Hugh Mantle, the specialist qrera- 
tirais manager for Whitbre^ and Conqiany, one 
of tbe Big rax of British npti^mai breweas. 


bread official, "and there was no need to market it 
Hie way lo market beer now is to make tbe 
enviFOnmenl more attractive, and that means a lot 
of pubs are going to have to change their looks and 
their ways.” 

Ftom its hanging ferns to a 40-root (I2-meier) 


long bar, Henry’s is an all-American tranrelant 

tp 10% 


fiicredibly, for a place that serves up 
' ' ' tngUsI] ' ' 


1.000 


.pairons a day, no tngUsb beer is available on 


of ‘^b gro^ like 
: and lodnw pies and TwngBrs 
gfis with whipped potatoes. 

I in tile past was restricted 1^ 


Bglueen months ^ Whitbread qiaied an 
esiaUishment 


called Heir's at a cemer site 
once occupied by a traditional pub. QiUed a "i^e 
iw and resiauram,” Henry's is different from a 
pub in more than name. 

"A few years ^ you CQold sdl bed as fast as 
you could brew it,” said iUdiardHawa, a Whit- 


only Dutch 'and Bdpan lagers brewed underU- 
cense in Pn glanrf by WhJibread. 

But there are othra things different about Hen- 
ry’s, whi^ Whitbread (ffidals call "the pub of tbe 
future.” During ihe course of the day it has several 
incarnations. In morning, before pub hours, it 
isac^eeshop. IntbemidafiemooiLit lurnsinioa 
tearoom. In the evening, as the li^ts go down and 
the fflutic tums up. it is a tingles’ cocktail bar 


complete with streaking laser tights and flashing 
iniiTor ^obes. 

in D^casier, a coal center east of Sheffield, a 
pub called Camelot's is one of the biggest attirac- 
tioRS in York^re. Law lights streak around tbe 
vaulted roof and bard rock pounds out of qieakers. 

Until two years ago, Camelot's was a deserted 
Prest^terian Church, whose weathered stone walls 
have been a fixture in the center of Doncaster all 
this century. Now a pizza sign hangs on tbe outside 
where the notice board for services once was, Hm 
pews have been removetl as have the altar and the 


memorial to the war dead, but the gmt pipes of 

r. Hie old 


the Organ are still in place above the bar. 
church dosed for lara of worshipers. 

Camdoi’s was one of the first churches to be- 
come a pub, but several others have been convert- 
ed. 


61-28 vote late Tuesday- 
capped more than seven hours of 
derate included a secret ses- 
sion to hear U.S. ioielligence re- 
ports about Soviet military ad- 
vances in space. 

The measure was seen as an ef- 
fort to press tbe Reagan adrainis- 
tratioo to s^ negotiations rather 
than as a move loban the tests. 

Tbe tests could go ahead so long 
as the present meets several con- 
ditions. induding "endeavoring” to 
n^Dtiate "the strictest possible 
lixniiaiions on anti-saieOite weap- 
ons consisteni with national securi- 
ty interests of the United States.” 

Senator John W. Wonier. Re- 
publican of Virginia, negotiated a 
bipartisan compromise on the issue 
with Senator Paul E Tsongos, 
Democrat of Mossaebuseus. and 
other foes of anli-saielliie weapons 
testing. 

Mr. Warner said (he adminisira- 
ikm agreed to the new provisions in 
part because of even stronger op- 
potilioD to' another propo^. ad- 
vanced by Senator Larry Presaler, 
RepuUicm of Sirutb Dakota. 

Mr. Tsongos and Mr. Pressler 
had prepared amendments to the 
military spending bill that would 
have aued Mr. Reagan to declare a 
moratorium on tests and lo "inune- 
diately resume” tar a "verifi- 
able ran or strict limitations'' on 
anti-satellite weapons. 

Those phrases were replaced in 
tbe compromise measure with lon- 


gura that dropped the word "ban" 
aiM instead asked i 


msroE 


■ Walter Moudale has ;set 
pwririines for the selection of a 
running mate Page X 


■ Tbe U-S. Hdose rqects criii^ 
nal p^ahie* tor enydoyeis in 
its immigra tkm InIL ' ' nge 3. 


■ MozaraliHpieandSouthAfti' 
can na tzonalists it lias aided are 
ilit by Maputo's recent 
withPretoria. PageA 


now 


BUSINESS/nNANCE 
■ U.& noa sales edg^ up ^ 


Page 17. 


SFEOALKEPW 

■ ooufilto Mubarek'i 

on the nation and the 
ecoopo^.^rpt,- a Special Ec^ 
nrantoRpporL -Page?. 


Spain’s SodaUst Government Tilts Toward Staying in NATO 


for administra- 
tion bargaining efforts on (he 
"strictest posable" Uniilations on 
the weapons. 

Mr. fYessler withdrew his pro- 
posal after the other a^eement was 
worked out. 


%John pamcoD 

New 7M TimaSerrtee 


MADRID — In a gradua] but 
Mgnififtwrt shift. Spunks Sodi^ 
gu v e n mi e n t appeals to be tuhuog 
away from tito ^ of drappmg out 
of the North Atlantic TmQr &gB- 
niwtinn and IS martioling aign- 
i nffftty for »w«»ii ii n e a mowo'. 

The (diaim can x discerned in 
the hmueDdoes ct pUUic state- 
ments and pdvaie comments by 
high officials, a patten of promo- 
tions of NATO-mtnded cffioeis in 
the onlitaiy and tepoas leaked to 
(he priK that tie modenuzation 
and (Ganges in the amqf to conlin-' 
ned memSerdiip. 

But it cranes at a moment whm 
anti-l^TO sentiment and par^ 
fism in general tire bufiding m 
^in Eariier diis month, tnou- 
sands d* demotisiraiors marched 


thrangh Madrid^ demanding mtin 
drawal from NATO and the dis^ 
manriiBj of three .U.S. militaiy 


The' demonstrators numbered 
between the KXIOOO estimated 1^ 
(be prdice and the SOOflOO claimed 
die or^anizns. Amraig than 
were Sod^ deputies and tbe So- 
d^st mayor of Madrid. Enriqim 
liern(\ but, tignificantiy. no caln- 
net memben. OffidaDy, the Social- 
ists woe bojvotliiig h. 

At the same time, the govern- 
inent is pressing other Eurrqiean 
countries to stick toa timetable rad 
^ better terms in n^tiating 
Spam’s entry into the Emopera 
Owmmnity, a move that would 
make NATO membership easier to 
sdl to the iMibiic 


The two thanes — belon^g (o 
the West's security pact and joining 


the EC — ar^ many bdxeve, the 
most fv-reacfaii^ questions facing 
democraUc ^lain. How they are 
a n swere d , it is fdt, will determine 
the ooun(iy*s direct and identic 
for decades. 

The (hemes have recently been 
bi^gbt^ by a splash of diplo- 
matic aciivi^. It included to 
jtoftbem Europe by Prime Mirier 
F^pe Gonzdez and visiu to ^niin 
by Chancellor Hdmui Kohl of 
West Gennray anfl Prime lister 
fieitino Craxi of Italy. 

Both risitras oqilicitly linked the 
two issueiThqrs^ in effect, (hat 
security interests were inseparable 
from econranic interests in building 
a stror^ Europe. 

Spain jraned NATO in May 1 982 
with a center-right government in 
power. The opposition Socialists 
sirongiy aiiacfced (he decision and 


were elected itaai October on a pro- 
gram that included an essentially 
anti-NATO stance. 


They froze integration into NA- 
TO’s military structure, pending a 
promised referendum on rnonb^- 
ship. ^ratiy before uking office, 
Mr. Gonzkla said in an inien'iew: 
"We have never been (^ipo^ to 
NATO. Whai we are agaiosi is 
gain’s jrai^ NATO.” 

His public commenis since then 
have followed a graceful arc. 

He noted that Spain already had 
a drfense agreement with the Unit- 
ed States rad had contributed to 
Western defense for t«'0 decades 
providing the Uoiied States 
mth military installations. In De- 
cembCT, he said that “as things are 
here and now. Spain cannot he a 
neutral country ” 

More reivnilv he siiJ: "Spain 


befoQgs 10 NATO but isn’t militari- 
ly integraicd into iL In rny ^inirai, 
our pdsitioD is extraordinarily com- 
fortable.” 

Tbe Socialists are scheduled to 
hold their party ooDveniion in De- 
cember, and they could well ^t 
over the issue because the party's 
left wing feds its anti-NATO com- 
mitment stmtgly. 

Spain has a growing peace and 
ecology roovemeot. whira has fas- 
tened upon NATO as a prime tar- 
get. rad the Cranmunist Party is 
loudly opposed to NATO. 

The referendum is expected next 
year. Mr. Gonzilez ioiiially said 
the government would remain neu- 
tral. Last month, he said it would 
'.oke u position and suggested the 
govemmeni would tie us future tii 
the ouici'me. 

Mr. Gtin/aler hav Mnvr laiJ that 



Felipe GmizaSez 


the ^vemmeni will announce its 
posi lion before the party conven- 
tion. He indicated theiipiions were 
to withdraw from N.^TO while 
keeping the miliiarv' treat} with the 
(.'niied Stales or to r^jin in 
N.-XTO in the current status, with- 
out inieerjiinn into the miliiarv 
wructure. 


"We prefer no restrictiofls. hut 
we can bve with this." said John G. 
Tower, Republican of Texas and 
chairman of tbe Senate .Armed Ser- 
vice Committee. 

{"We’re pleased with that vxne.'' 
Peter Ru s ytt. deputy ^^'hi(e House 
press secretary, told' Hie .A^sxiai- 
ed Press. “Hie Senate action re- 
flects a greater recognition of the 
complexities of space .iniK con- 

wd”] 

Hie administration, wliich has 
scMuled a fuJl-scalc test >>f a 
weapon against a target in ^ace for 
November, has refused to .seek ne- 
goiiatioiu with the Soviet Upirai on 
the ground that there are no practi- 
cal means to verify an jriii-saiclliie 
weapons bmiuiion agreement. 

The Democrai<c-Ci*n trolled 
House, in ns version if (he fiscal 
1485 defense juihonraiion bill. Jp- 
pnnvd stnvRger language banning 
U.S tests again.vl objects in vp.K'e 
unless the &iviei UnKvn resumes 


(OiOfiiHied cm 2, Tol. It 
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Cmdelines 


Bjr Bernard Wdnraub on to say, ‘Hwre are many ways in 

New York Tima Smfoe whi* a Vice pesMent can hdp a m 

WASHINOTON - Walter F. ^ 

saynig_he would seek a ninning 


on to say, ‘‘Tlwre are many ways in history. 1 bdieve I have a unime 
wfaidi a vice pesideDt can help a iindastanding of tbedetnaods that 


history. 1 bdieve I have a umme con\nnced that he wQl reverse the 
lUKjastaoding of tbe demands that dangeroos deorioiatioa of Soviet- 
are plaoed on a preddeot and the American tdadons and the drift 


in which a vice presidait can 
tofuL" 


wjrag ue wo^ sett a nuu^ can advise a president from ana- 
mate v^wo^be able to *'advise 

“WiS^ecific lies or alle- 


sp^” serve u a nego^ danceTSevEnSdo 

stdve con^i probleins. 

^Moiidde,wtow near the “A^pre^t can speak for 

sssrsA'^s 

ii<MiprooBss**foravicepieadential 'The vice pxesideat ct 
candidate that he plans to under- preddenf s most effectiv 
take. person with the public. 

Mr. Mimdale said be wanted to vice nnsidmt ca 


McGovern Backs Momble 

Georse S. McGovern endoised 


the vice preadent can hdp Nfr. MMdale fp pread^ on 
ipKbibebnreaucracyand Wednes^y and ur^his ^ con- 


towaids war in Central Amoica. 
**ft is time,” he adde4 “for the 

rest of us to dose ranks bdiind the 
ptobflj>le nominee ctf our paiw." 

■ PandonJadtsoD Complaints 
Thomas P. O^eQI Jr. of Massa- 


vendon delates to follow his lead, chnsetts, qimker of the House of 
United Press Intemaiiimal iqxMt- RqireeDtadves, agreed Tuesday to 


ed from Wadiington. set ^ an advmoiy 

Mr. McOovem, the Democratic 


xy pand of Demo- 
9^Ieadeisiocon- 
Jesse L. Jackson's 


'The vice pieddent can be the 
preddenf s most effecdve spokes- 
person with the public. 


^ J«« L. Jackson's 

feruaofMr.Mo..diJ^s_s^ 


^ . . — .-r ‘The Vice president can ealend 

begin interviews with potential (he president reach in fotdgnpo- 

nmitifto maforn ^^otSalmi a w lewvlr*^ a* j ■* ^ 




nmning mates ‘‘withni a week" at 2 i<» by oooductmg tw-^nri ans gt 
his home in North Oaks, kGnneso- th* hioin^ levds serving as the 


ButMr.OTfdU 


^ levds and serving as the 

ta, nem SL Paul preai&nt’s eyes and ears abroad.” 

"I new the sdedion of my ran- ,, ,, .jl 

ning mate as the most important . Mandate said he fdi 
de^ 1 wm make as the^^ deeply abwl the need to search as 
cratic nominee," be added. f? I 

Mr. Mondale says he has enough thcb^candidaie. aonghisown 
ddesales to win the Denm^ ^ 

preadential oominatioii, aithriigii Preadmi Jimmy wrter, Mr. Mon- 
rival, SenattJo^^ 

ofColotadaiscondoiiiiigl&caii- to haw worked more dosely wiih a 


de^ly about the need to seaidi as 
Far arc wide as I possiUy can for 


TtfainkaMondale-Haitdclcetis a giwi^g with Mr. Jarisnin that par- 
e strongest and that it does gather tv rules have been unfair to hiA 


riiortof 


the strongest and that it does gather ty rules have been nnfgit to nim. 
on one ticket die best vote-gettos I^.O^dll said he fdt "every type 


Mr Mondale said he fdi '>wrv ^''^SPCJ^-McOovemsaidati of fddegaie sdection] process yim 

MT. MODOaK SaiO OB leil >wj MKlfereDCe. !.•.«« .«.i rlMM a^Mtc emMtwwlv m 


have out there affects somebody in 


Mr. McGovern said he does not * native mann e r . 


^ best caDdulate.^adng his own agree with aZ! of Mh Mondale's Mr. (TNeiQ later met wi± the 
enxrience as vice prmident under views, "but lloaow that he is guided diaiimaDrtftbeDeDioaaticNa- 
j^dentrinuny Outer, Mr. Mon- by a practaal knoiriedge of eoo- tioiialGofDinittee,QiariesT.Man’ 
Ab, fi gjrf- “ft ha* bm i ry oomics, politics and diplomacy un- an, and aides to both men said that 

to have worked more dosOT with a dergirded 1^ the values of die Ju- Mr. ManatthadDOobjecdontotlie 
py ^Haw t than an y yfeg j" deo-Christian ethic. I am paneL 


ofCOlotadaiscODliaiiiiighUcaii- wnawwopwrinoiBauseiy wiui* 
didacy. Mr. Han htBbeeo men- pmadeni than any vice president n 
tiooed a possible nmning mate for ~ ' 

Mr. Mondak. 

Another potential dunce, Sena- rVvj 

tor Jdm derm of (Xiio, said Tbes- J. * O 

day in tespe^ to questions that he ^ 

wmdd consider a vice pieadential (Contiined trom Pl^e 1) 
nomination but would not auto- 

maticanyacGntiL Mr. dean said ^ strategic aims control 

he thought possi^Qr of his agmemeaL 

sde^ wimlikely. This is anns control year," Rep- 

[On Wednesday, Senator Lloyd resentativeLesA^ Democrat of 
Benisen of Texas, who also has Wisconsin, said at a conference 


Reagem Pressured to CaU Arms Talks 



WORLD B] 


Labor Talks Break Down in Stuttgart 


walkoattparalyziiig Wert Genaany^ aaw jntms^ wemwo^ 

as thousands of metalwtHkeo staged ^ 
The powerful K5 MdaD union oanpIfflMd of ^ 
eaces*' W b the ntgotiations, iutemi^ by a 

Stanly three STOfc .was « to 

German^s worst labor diqnite m ax yens bas idm ttout STtMlW 

mdahverteg who ate seckmg a ^-hour wccfcwe^ S ?^r.n 

There were no sigpsrfpjQgressmsepaiatencgotiatiocaWedii Bdaytm 

to ICMvcck wave of limilrf vralko^ hr 

ing a fivetoor reduction in to woik^ i^oui5^Qgiiit« ^ 

law g^ Mimieh or fiiro than toputontaptfler editions. 


Yugoslav Leaders Rqed; Huralism 

bSrADE fAP) — SpMken at a rfenaiy sesaon of to 
rvmmitfw. ^ to Vnfffidw r/^muntm Party enlicaed Oa WeMCSCay 
to leaderdiip for losug political hiflnm at to bmto 

committo emfcd fay duBmssmg to ponbiliw « « 

The two-dw sesmm was convened to deal widi ideo hyc al fW Hwms, 
furiinBiig tiiCT aMH e»!i8 foT radical changes ttf Yt iy s l yoa a Tte 

(tffidal news ttency, 7kigu& ceported that one comminee.iMiiibn,. W 
Benak. comiffi^ tot senior party fcadera wm mahng Ayyns 
withom GODSulting loweHaiddng party omnnanoiis^Mlos a 

fijmier toeign seoefaiy, was qo«ert in to Bda^ newpq» PMiiika 

as saying tint "dettioiB in practice are a tomaliQr Yimmvi^ 

But I&dan Parici a veteran party ideologist, wanted tto A dmo- 
^rii-/iiAgn» tfaioilamtrDductioaofamBllipaiWPw«^ P”»” ° 

WCT»M iq»raseatadefeatofthes^- fflanagmi e iit oomreofdevdopm enL 

g(g f - wn»Mgi»n»i j ^t or fcop« ™ e tiid pohtical puwet^ehating, s a* bas ic 
featore of ooBBramisai m Yogosiaria. 


been mentioned as a possible snonsoted bv the American Stock 
d^^-Idon'l^tobe g^^^vaybodyisforarms 
MkBdmdrmnotsectotbejob.*’ control We have more arms con- 
He said the secood-place root was jjoi ameoidments oo *hS* tall *hwn 

defense amendmeuts. There is a 
Hart.” Umted Press Inteniatioiial very, very strong intrtest in arms 
reported./ control" 

Mr. Mondale said that a ffiend _ . . 

and senior adviser, John R. Rdlly, For many Donocrals, thi 


(Contimed dfod D This was reflected Tuesday Ipr though fg both fnrties 

.h ion ChmlesT.ManaU, toDraocratic blame vtot Zbi^new Brzsinski, 

toWra strategic arms control pany chairman, who accused Mr. oadonal security adviser to Piesi- 
esreenmi. Rngan of the "radically provocw-* deat Jim^ darter, called "the 

This is arms control year,” Rqi- tive" step of hav^ "precqntously iieo-St^ibiittleadeRdnp"iiowrul- 
lesentativeLesA^un, Democrat of committM America to prepare for inginMoscow. 

Wscoosin. said at a conference war in ^ace" with his request for ... 

roonsored by the American Stock fmancrog research on a spac^ So far, nauirt to p resideDt^nm' 

fehanoe Everybody is for arms based daeose. other top admmistiatKm ^k^ 


Tta AModaUd Fm 

A Modem woman carries her child aoom the Chen line, 
winch divides the Moslem and Oiristlan seefon of Bcfrnt 


Jewish Terrorist Suspect Confesses 


JERUSALEM (AF) — A man has adnntred bdoni^ to a Jewish 
~ V « A ‘Mif BW mW giTMip ffMrt TgTMJtnffieiahi charge is lequMsible toa sener of attadBca 

1 j 0 D 3 ] 1 CSC Anuy^ UlUlUA watogs over to pn fow years, a government spokesman ssd 

[ml nor v-wa « -w-a a an • *rw ■ ‘llieadmbsionwasto&stbyaiQrcf2Ssi^M(XS,mostlysettiase 

spoka- llaall 1%'I*14 ^tI'V 1TI Kd^Hni'l’ West Bank and GdaaHetghis, who face efaaro th a t fn di Kte pieiBBt 

At VaictSlO. Hi HE ed murder. A oomt rated on 3 that thnr names oKy nc 


fmancrog reseaidi on a spac^ So far, ndther the presktent lua' 
hayiH rf3 >wB« other top admimstiation ^ke»- 

men tow any signs of rdentmg. At 
Mr. Manatt asserted that the to recent Western econo m ic coo- 
Democratic was '^inited in ference in Lemdon, Mr. Reagan re- 


media described it as a stqi toward 


For many Democrats, to focus 


poliqr and in dedication to am to acted rather testily to 
halt the dangerous jirovocation oi Prime Minister Kerre 
defendve weapons m ^ace." dm of Camda thai 


warms control rtp^ts some, 
law fiimrwould "manage this toy bare wanted to use to 


search" "make sure that him- 


ns control rq »« aenft? some- With public-opiiiioa polls sbaw- 
they hare wanted to use to ingmigofities in favra' of arms con- 
age Mr. Reagan for «"«ntha trol measures, some Riqniblicans 


acted rather testily to mging bom BEIRUT — TheLtoneseArniy lecondliatton 

Prime Minister Kerre Etou Tm- datod^oiadicaDywithnienibeis . A1 Ba'atii, newy yer of the nil- 
of ra^Ha fhat gi pirthing of thc Sfatitc MosIct nwlitia Amal mg Ba'atb Par 9 m Damascus, 
more be done to promote better in the sffl’thern sabnrfas of Beiiiit waned, however, that Isiad and 
relations with to Soviet Union and on Wednesday, but to tevd of vk)- toUmtedStateswDoIdttytopfe' 


Tbeadmisston was to&st by aiQrcf 23 si^MCts, mostly setetecson to 
Bp tiV a nd Gnlan «hft fy* rfiatgaa thaf inriiide pittBaffitst. 

ed murder. A oomt rated on 3 that their names mqr not be 
pobSsbed. 

The a iimittad iid paiig |dan to 1980 car botohingi that 

maimarf two Arab West ttanlr mayocs ""d no Israrii poSneaian, 


against him m a new indictm^ oCGdals satL 


SdUtMl iiiSlAS 9Uav (IlttL m — ® ■ — — a • t L 

dieds of Americans are consulted, Iwt.lMwtecW tonghtfegislattre 


to get aims talks going again. 

The admmistration meets its 


lence was the lowest so fa this vent pr o g r ess toward 


candidates identiSed vdiicte and to right momenL 


reseaidi conducted.” 


With the presidential dectiem 


He observed that "women and now less than five months away, 
minorities" would be induded in the heat of to primary battles over. 


th^coiild be damaged 

with to (uesrot dead^ a^ 
hiamas to Rmgau White House. 


wedc, security sources said. 

Uie combatants teed mmtars. 


Qon. 

The u e wyap er said that Syria 


critics witii to aigumenl that anti- groiades and antomatic wogtoos. hoped all parties in .Lebanon wmild 


fice (X the preadent 
necessary,” be said. 


his search. "My choice win be guid- and Walter F. Momdate an outqxh Beyond that, aides to Mr. Baker 

ed the need to sdect someone ken advoerte of regular summit suggKted, RepobUcans as wdl as 

to agatwm to of- mwnrinfis ggd a the Democrats in Congress shared the 

preadent riiould that be oulitaiy authcrization bill now be- public uneasiness about to hard- 

* be said. fore die Sanaie Iub ^ven them a ening stalemate with Moscow and 


sairilite weapons and ^pace-based iiie only casual^ w; 
defenses must be develcped to pre- wounded in to vnlagi 
vent falling bdiind. Pohticany, the east of to line dhndin 
Whhe House is content to argne M »« ^f m tonty-towns 


Sbullz Backs tJ.S. Anti"Tecrorist BiU 

' WASHINGTON (AF) — Secretary of State Geoin P- Sfanire atoi 


Whne nopse is content to argne dianty-townsTiom Chii^ agents to obstruct to maidi of 

that Ameriw must bare rooqgfa tian suburbs in to hills, army securi» and enteoto” Sevaalmembe»aftoHoiiseJFdRfenA£feir 5 Cbiiimittee,wlKnMr. 

?■ s®®ces.s^ . . Mr Berri,wltoaccusedtl|e^^ Shnhz made hb request, dbiAto to constitutiooaKty of a law under 

Pohncalactiwcameto a™- nese Foi^ a Christ mihtia, of wMA to secietaw of rtatt vyouM designate naliwB as apperara of 
ISS ^ staa^ after se^ he^ siwtiag Monday's ahdhng tmdte terioibm and forbW Americans ton cooperating with 

wiitiou^enng to Kiemlm un- days endmg Tuesday m a parlia- orders ton brael contacted Syiv- Qfto estimated 500 tencristmcidentswQridmfe in 1983, Mr. Shnltz 
warranted concessions. mentary vote of confidence in to an leaders Wednesday to discuss w»mW wefa^ F^iTniwv?s^nf r*>n» in^^« bi ^"«^ 


what officials caD Moscow’s cur- 


atic wagons, hoped ^ parties m Lebanoa would WASHINGTON (AF) — Sedetaiy of State Georae P. Sfanhz atod 
was a sokfier be wiping "to confront whatevo' rvingrp^ /wiig ^AMB^ iiyift hro*"*khfigifnie^for Ameijcamto 
^cfHadath, Washmgton and Td Ariv cany aippnn ror« TO r»g hy other tiations arid hadeed 
ingtomaioly out, dtber directly or timmghtiieu' a propr^ offering rewards of im to SSOOiOOO for mformatian on lenorist 
os ton Chris- agents to obstruct to mardi of 

e hillA army sew^ ai^ mtente” Seyaalmembera of to HbareJForeign Affairs Gommitto where Mr. 

Mr. Bern, mio accused to IMB- ShultT, hte reniMat AmhtaH tilg <^ftnstiwti 0 »alily of * t*w utuier 

BiMaa tA m tiffvtii_ waaaaa VArttrerote re enna^re .a. _ ? \W ...u .« - ■■ -■ 


Mr. Mondale's statement went prime pditical opportunity. 


stalemate with Moscow and 
ick of high-level contact. 


warranted concessions. 


Senate links Ckmdhi Says Order Restored in India 


national unity govomment of seenrtty, Bdnit Ratoaaid. 


Priwm Minlg<ef Wajihirl Karaim , a 

Siuoni Modem. 


The Lebanese Foioes, who hare 
had dtese ties witii Israel, replied to 


The cabinet's uvular Wednes- Mr. BotTs accusation by aayiug be 
day meetine was postponed Tues- wastryingtomakeperscuialpt^- 
day night atoAii^ leader, Nabih cal gams at to esqKiise (tf West 


Anti-Satellite 
Tests to Talks 


(Continned from Page 1) 

snefa tests ci tbeir antoatdlite 
’weapCMi& 

The diffoences between to two 
bOls wOl bare to be worked out in 
conference. 


By William K. Stevens understanding," and provide fuQ 
New York nnesSemce ^“^*5 to to families of those 

^ imrisings in varioiis parts i the 

Sfintiy orer fficlast ^ days. In 
* i^" to most serious inddent, at Rant- 
garhinBihar,todcs^ons^t;^ 


miifeoftiioK libva Uigcd to Giaiige PoliCT OH Focs 


smd, 37 percreu were in Western Europe^ 25-peirBent in Latin Ametka, 23 
pen^ m to hfiddte East and North Africa, 8 penmt in Asia and to 
Pacific and 3 percent in AfiiciL North Amiuka, iwtndi^ to United 
States, Canada and Mexico, had 2J5 percent and to Sonnet Uinon and 
Eastern Europe less than 1 ponoeat. 


tenraists 


lad been capuired so far in ■ mimtijTStgtarists llfod at Utm SSfw aoS^aSi^^E SSa^aalpS^ 

las in vaiioSs oarts of to 80). and some armv roorces mv it ?*SPf pcUt^on fOT W^ lO armed force - 


set^w«i«^^agffi- the mdst serious i 
craUy peaceful ftmjab began slow- ga* in Bihar, to 

wnirm. intouuitiiiyasSk 


Tire admittistratioD is asking for meat asserted that in to wake of 


ineiroa^wp racla«^ ai ivau^ spokesman denied re 

in Khar, that women and diildrea had 

mtonM tt nyasS^ »ld.askilfada Knedia ItaGoWenToiipte. 


^ w — ~ -- At h-atf JQ 5 people were init«i 

350 wonnSS^in Bdroi on 
was as high as 1,000. Monday whro Amal to ngjitist 


on m in^eraal oonfnm. 
ist Run to May < 
ips nuttee, to moveine 


' Varying versions emerged 


an initial «3 maikm for proem®- to mihtaiy operation against Sikh In WedwsdayastobowJaniafl 

ment and $143 million forfurOier radicals in Amritsar’s GoWcnTenir ^ Bhiodrant^e, to Sikh leade 


□Kci ana •!<» miuuni 4ur tuiiaa f«,. atiri Bhindran^e, to Skh leader wuw 

reseaidi on to anti-satellite weap- pie last week, it was dear that radi- 1^, died in thc tdnplc fidumg, was 

cgjghad been movipg-toward fell- mJalandhar, to aty’s 11 irewspa- kiOgiAniiyrolTO Start week 

The admizustiation wants to de- scale insuigpicy.” thaihewasldltedinahaflofbunrts 

ploy to weapon in 1986 aboard F- ^ The purpose of to msMcy, m g suspe nded amce e^ during a gun battle with troops. 


Christian imlitia and other groups nutlee, to movenvau has i 
all shelled dvfltan areas of to Leb- Lebanese dtizens to agn th 
anese caphal tion at tiuee ptaoes in Es; 

Politic sources said to two Wert Beinil starting Friday. 


*CUKU^ wmui tm iwu LONIXINfUPI) j a«nniiff YTn tpmfiimt< a! dThnT*4<<iy |th«Hti»nta 

r armed force cafledto officirt^xtfcyof Eqmdatuigi^^ home and ab^ 

f^ffirt< 31re human n^ts OTganoatXMi noted rqpoits tiuu seven people were 

by toMayOMardiCoiih 

to movetont has invited ““<JW»ccmcntI^28ltolo«d groui» 


tepu^J^^rf^erevotationanyttomto 

Vtoi Betotrt^SSFrid^ Amnesty btanafiooal said-its message to Ooloi^ Qa^ "u^tiy 


The Mtwiwiigtrfltin" wants to de- ecate insuigieacy. 
ploy to weqmn in 19M abo^ F- The puipose i 
15 Jet squadrons on both to East to govenunent 
and West coasts. ationofanmdq 


WednesdayastoJKwJaniafl^ M<^ ngitia l^ers were abo TTredoo^ts^-Notofirai- 

Bhiiidnnw8le.toSlkhleaderwbo gwmghfr.Karamitimeiodosoinc ncwtal combat, yes to enfl peace. Ptiy®®““Nto»»‘"rtsemsinres. 
died in the fipbritig^ was pr^iaialoiy work on how to re- ... We announce a ban oo xestnt- 

kilted Army soirees nidtartw^ umte to fragMted Lebanese tag to arms to settle duputes be- an « 

thathewaskiltedinahaflofbunrts Army, to mam issiie dividto to tween Lebanese and call for com- r ftl* tlld> Hawilfl 
Annwya g g|]]| battle with tioops. caW^ of mne Modem and Quis- mitment to dialogue as the only ^ . 

■ Wi nk * BilWPI tfl ll tian mniistets. method to sdre tn^” Tm Her. Oaihs Sfnny, to 

The oommittee is named for a 


caOed on to libjnn gavernment. to renoimee its official pracy cf 


For the Record 


■ Hie Secret Sesdon 
Choifer Mohr ef The New York 
Times tmuiedjrm WeMtingfon: 

Mr. Wanrer and Senator. J. 
James Exon, Democrat of Nebras- 
ka, arian^ for Thesday's secret 
Senate session in an attenqX to 
stare off amendmenp to to mili- 
tary roendtag biU that would pre- 
rent further devdopmeot oT an 
anti^at^te werqxm. 

Although to material presented 
at to session was secret and sena- 


vnth "to encouxgianent, cormiv- 
anee and asristance of certain for- 
eign powers," whidi a gorerament 
^xtoanan dedined to ideaitfy. 

Hie assertions were appaientty 
part ct an aueuqit to mtuhty large 
numbers of angty Sflehs offend^ 
by to invarionof to Gdden Tem- 


ple, in which at least several hun- island that to number of people 
dr^ peofde, andnedi^is as many still at large was probaUy "not in 
as 1,3!IQ, were idlli^ to iiuiidr^”Tms statement oon- 


andpublication.oriiewsa^ma- Syria, wfaidi encoun^ Mr. The oommittee is nan 

SS^SSSe^SSx KWi ■WytmeotlTAM pc^K^damxdforl 
. Mr- BUnStlt ™ aw bv >l» vretarnKS tlK.oiii<^/Uie oif after an oul 

^agoren^ >tootdina to the gqwan^ m,en.ha« «f tio. H>hi«r in.fii«, a pariianrentary session. The Syrian sbdling. 
ed to idenitty. radicals stni at large Idlled three jy-i cjm. - - , — , — _ 

were appaientty people in Bhatmda oistria of Pun- . „ ^ ... ^ ^ " 

Iran, Iraq Honor Acce 

IheGoUmTon- AsDokamanfortheHoipeNBii- mldnaHjmwlm ltqf wanted to "J " 

is^a^thattonumberofpeopte sunuoder but be leftased. „ _ I T • 

stu at large was probaUy "not in The ^dtesman said that most of mmdWnhftlVw ■ 

lhehiin*5s.’”nn«8fatem(!ntctin. the annv dcsertcR had Wr dwir * vVt' -rt-FXrff ff M/Xf# fA' 


Iran, Iraq Honor Accord 


the arnty deserters had left dieir 


tors and staff members were tegi^ 
fotfaiddeQ to discuss it, some offi- 
cials said it carre^ponded dosdy to 
ppgvious adntinisteatioD arguments 
about to anti-saldlite weapem is- 


In a coodliatoiy movi^ the gov- fUcts with a mOitary estimate that posts and trended toward Puzgab 
ernment said that it would treat perhaps SJXIO suqrects Temained because Ihty had bm heard ra- 
captured Skh deserters from the on the loote and that it mi^t ttite mors that other troops were raping 
anny with "utmost synqrelhy and months to hunt them down. and looting. 


UntuS Prea liamaSaHoi 

AfiU DHABI — Iran and 
observed an accord not to bcrol 


method to sdre them." The Bev. Charles ?fanlry, to fnadameotalist pastor of to Fust 

The ^viimniw^ is fof a Baptist Cfamdi of Atlanta, defeated two more modente camBdates 
nwifli. tnan * piaiwiwd f<ir May d tnit Tocsd^ to become president ei the Southern Bqitist Conventioa, tire 
riiiiad off after an outbreak of itetirm's largest Plrotestanl denotmnatioo. Mr. Stanley, 46, gained 32 
duJiino percent of votes cast by ddmtes at to oonveotioa in Kamas Qty, 

^ Missouri. (LATJ 

A UB. d^peiiB Coart m Wariungtem has imheld the Federal Commu- 

A ■ J rrfrairifi^iy Oxumisskm m estabEsbing loog<nstaiiee a fces y riiaty t for 

WijfVF . 44 /W) 7 VJL ntiOiong of residential and business idcphoneusera In effect, this means 
■V %Mr higher local phone bOls and lower Icmg-dirtaiice costs. (UM) 

•m g FriueeenlodedasBallmideBrderioeathsMun^AtoIlttstingsile 

'ffyf ■ jfwdMt ooWednesoty, New Zealand's National (XieavmaEyrqKirted.(U^ 

ftiiBApMrtBMlinrillMhaMi^ai^MiwAfMfimgtraMiWWatoeaday 
- . . andorderedittosafltoaFiendiportrOoedayrfteraFraicfatra.'wte’was 

. Ira^S armored'divisions are in a entnanrtee rwt jy fipant a Milfw Af tim waa- ^ 5 ^wT I i 7^* ^y tharithii in 
St^ bet^re of a general hftthcn»tnlTiMefmi«litBdA«ttligfMdtiiighf>atfwire ^Mtrarnrfgm«ytly iii 


iDobilizatiao ordered fart week by their teaifraial waters. (AF) 


each other’s civiUan centers for tire Preadent ^ Khamenei Iran. rmanit raifnr nf fhf 


Thos, it was said, the sesaon 
heard desi^rauw of two facilities 
in to Soviet ihiion that it was said 
could "blind” U.S. satdlitts in low 
orbh. One is supposed to be a 
ground-based So^t laser that 
could knock out, if onty tenqiocar^ 
ity, the optical equqnnent on a U.S. 
lecramaiasance satdlite. 

Sources said another Soviet facil- 
ity was desinbed as being able to 
jam radar sateOiies by emittiiig 
strong waves o( dectromagnetic 
enogy. 

Other sulgocts raised in the 
dosed »grirai were described tqr 
sooK sources as to possible ability 
of to Soviet Union to place '^qiace 
jojiies," disguised as oratoaty satel- 
lites, in ^is where they could be 
diverted to attack UA vehid^ 
01 ^ the divcTman of Soviet ballistic 
missies to anti-satdlite duty. 



second dw Wednesday. However, A Saudi Arabian official dented ihi^h Mniiatfu . »n iBiign priest, who was 
I...*!, J >; . *1... A . a- _ • _ . .r_ . 


both sides ityxirted pxnmd f^ht- Iran's aBegationstiiat one of its F4 -given a 


■i«di 


Fhantomj^wasshotdownbya istainiclOT, 


sentence for 
» East Newsy 


ed reoro^and 
in vidation of 


i Arabia, mranwiute. raect- Sandi Arahtoa F-15 piloted by an Sodaneie govermneat said Wednesday that its troops loulsed 

lan dai^ that to Umtied Amedcan. to Saiidt ofBSS aaeoev — t i~. i T— ..j Lt 


rf ltafliro^tos that to Umted Amm^ to Saudi press agentty revwlattadsltySnredrtofaintoUpperbSte^onmSpartJ^ 

rqxxted. killmg 255 insurgaite and wonndtag many others. Gorerninent forces 

m ^na n o n s with U.S.-piloted The official, at to Mmistry of Imti^t kilted and 18 wounded^aconumitiiqiibfrom to Armed Forces 

dijets. Defease and Atiation in Riyadh, General Command s^ (UPI) . ' 


installations vrith U-S.-plloted San- 
dijets. 

"Sandi Araina wants to affirm 
that aO f hffSf ally tinny aiU Un- 
found^” said an offidai state- 
ment issired by Rtyadh. 

Tto statement came as 


Defease and Atiation in Riyadh, General O 
said: "AH jalots wodttofm the A.BHfiri 
Saudi Air Force are Sanm nation- LondooBii 
aZs. Ihoe are no foreign pilpts banks. The 


ban's official news agentty said 


mtaistos of to Gulf Cooperation Ihesday that to Umted State "in 
Couadl went into to secend day odtabacatiiig with Kuwait, 
ofdosedtalbmTait SaDdi.Anh Jordan and me Sandi gpveimiient” 


Fore^ miiiSsten of ffae cQBsemtfve ^-natioa Golf Coopenitioo Conoefl loet Wednes- 
day m tbe dty of Siudi Arabia, to dboiss devd^pmeiits bi the Iraq-lran war. 


bia, to dfacoss to Gulf war that had considered u^ jet f^ters 
started in Sqitember 1980. The with Inman maiiongs to. stito its 
conod] OMteto Arabia, omoc o3 ternunal at Kbarg Isla^ 
Kuwait, to united Arab fiinrales, ; and two other petroleum ports, La- 
Qatat; Bahrain and Oman. ' ' van and Budi^. 


A.Brifirii frigate that tuxtuolty carries Exooet micBigs mxtwwt fntn 
LondOD Bikte^ Wednesd^ before hundreds of tourists fining the liver 
bmks. The 2J00-tOQj®^tor was carried adew^B by a lie>vytijgtnv>tb* 
bridge as it w« ‘^tning to caity out a thieMxiint torn in tite Thante" a 
^rakesDian salA -The-roip, vriuch was doite^ was pun off by tugs. (UFl) 
Mte frfiDlste PirtKr W. Botoof Sooth Africa left Rome for Pretoria 
(m Wediresday at to end of a European tour ■wH*d at winninn lecoau- 
noD for moves to establfah peace with UaiA AlErican n^xn^ 
mtrodoce nomtaal raoems atliom& (UPI) ^ 

Tb^ and Cwi a fe sigaed an agreement Wednraday that, upon ap- 
pro^ Ity govenunente ot both countries would pennh Camuim to 

!»>« 


East German Holocaust Museum Extols Communism’s Past Gnrection 


[iaizieQivas^wi^iH<miisuii Bv Wllliflffl Drozdigk geat Irerdc trhmqih tty "tire German anti- imsonera even tty sdmg to hair, gold teeth 

asate to anb-saidhte duty. • Fasdsis and Communists who opposed the andbottyotgansof ccopsra. 

— ' oppresave measures" of to Nazi rrajme. Asoiesofmui^^owim 

BUCHENWALD, East Germany — Tte Hie fn*"™*"'***, acooidiog to die muse- were gell ed "sog 

LiflflTlyBftHnnlig aii* Rnssian st^dters and other tourists stroQ ta um's narrative desciq>tioD, "were to first werefocedio^ 
rilrtice through the tiny museu^ gazing at inmptae io the ctmcentratitti canms, they laden with a ton o 

mAnw-vMu A.. jL.ujiiiBir niiim of lunnan sulp CTOw^ embodied to true Gmnaoy. Huy av^ to quote f^Heino 

MOSCOW— An ainatairrato hollow faces and emaoaled limbs that have hoiMrof tonatioa." who alteeedlv sak 


oppresrive measures” of to Naa r^jnre. A series of murals, diowtaj 
The Communists, acondiog to Ae muse- were called "asgtag bones' 
urn's narrative desciq>tioD, "were to first were to sSne wMie pu 


risonetsuto 


base a few sdtes away, whose sdefien ^t 
to ate m droves, to fiucbenwald museiim 
pm dtibonte tribute to tire 8,483 Rus^ 
soufien who tfied thereL 
Many of to Soviet 'sNdkrs woe said to 


eotiuisiaa who hndee 1 ^ ^fidri become a familiar symbedtrf to Holocaust, 
frcqoendes has been jailed fm SIX Ar^acts from the days of Nazi persecu- 
yeais by a Soviet court, to Com- tjou are gypo sed in gruesome deiair 
nnmist youth irewroaper Komsty shadpc mad^ of human sand-GQed 
fflolskaya Pravda reported skulls that serv^ as paperwri^ts and a 
Wednesday. The "latoboolipn, human heart penced Ity a toilet that earned 
as to gewpaper called mm. prare an executiooertlirre days' extra vacation fw 
into urwaves beyond the band al- his marksmanship, 
located to amateurs, it said. In the crematorium, a row of brick ovens, 

— I kept clean and tidy, stands as p^ps die 

most oditMis testament of to concentration 
camp. 

® ' ~ ,n rj|V^i7~ The hilltop quarry site near Weimar, 

UNIV ^H^ TY where more than 250.000 wartime prisonns 
degree were held captive and 56,000 died, is extolled 


inmates in to ctmcentratitti caiqis, they tadeQwidiatonafrodt$,i5liiglili^tedbya havesharpento theirshootin^sIdllsdniiiK- 
embodied to true Germany. Huy savto to qtotefftoHetaridHmiDler.theSSteadte, years captivity by practicuig with sidf- 
liOPor<^ to nation." who allegedty said that his onty interest in made guns m to cioirtered quiet of disiB- 

■ n I aff aLm* - - — X Tararffiiei MJwBmkraww 


In a distant corner, the sole description of fereigBtes ^ if thqr served “as slaves for fe^ dwn^ 


made guns m to cioirtered qmet of dim . 


A acpMnpmying an ardde 
in Wednesdays edimms trf the fri- 
temational Hoald Trih une qq ef- 
forts tn Nicaragua to rejuvenate 
Lake Manama did not ctHrectly 
locate to fake. The aeconyan ymg 
map indicates to fakys position. 
Tire Intianational Hokd Tribune 
regrets to inaccuncy. 


IlMWiS 



CWMOHj 


COSTA fHCA 


Jewish suffering is meationed almost as an ourprotfaiiy- 

aside. Beneath the piciure of a bunched ^ ^ amrigMHtito of power rf to 

woman in a black shroud inscribed with to political power <tf- to 


Star of David, a caption reads: "Jewish pris- W to moni^y bourgeois 
oners paid a high price in blood, ThCT were to mstrantet tolead topre^ 
spedaT victims of tire revenge, s^m and <rf was to hirirestsoura of profit against 


mimter practiced by to SS." 
East Germany has renounced 


ity." • On^jifi 11, 1St4S,vriren toapproadiii^ — - ■— — - 

amaTgamafinn of power of to Allied anoKS had fotced Nazi offiOBTS to - 

aruffient to lead to preparation fiberattoo from to Fasdrts” two days bribre 

e liiriiest source of profit against to Allies reached to canm. - fCDotinned From P^ge 1) mroi,:outitwa^difriL'uliiOMKhoi 

to interest oftomasses," reads to muse- Whro-atited why to eniibition only in- vote on these would not be crudal ^ adiieved - 

um’sexplanationfortocreatiagof toNazi dud^ ptannes w Rutaian and German A few key motious, however • • 

'm camps. “anti-Fasdsts” rqweing, yet ttoe of Jewish DroDcSed maior aTieratiana nr n-I ■ BeiskBii Mamtainfi Stand 


UNIVERSITY 

DEGREE 


For Ufa, AcaMHile A Walk EcpwMnea 

■ !,»•■» ■ • 

. . *1* 'I ~ H-. I -*'l 


by East Germany as on important historical 
I landmark that vindicates the historical past 
of the Communist state. 

Unlike Dachau in West Germany, where 
historical culpability lingrn like a morbid 
pall. Buchenwald is depicinl a.N thc scene iif u 


Sen® detailed resume 
id/atreeevaiuBtion 
none WESTERN UNIVERSITY 

.Of,l.ir«lk--lB«J ■<»' (-u-r-a ' •) su lbub» 


^ ^ coocemration camps. “anu-hascists' rqoicmg, y« none ot Jewish proposed ma 

^*rts and graphs provide detailed ac- ■ prisoners, an East German guide responded con^utimi 
eign goveraimn^ b^use its Comimnist counts of tow much money was gleaned' tot "Jews and Gj^es were taken to Auscb- plan.IFanyof 

BuchenwalcTs prisoners. The East Gei^ witz. Dachau or Soan^ston becaure there fire cabinet w 
authorities point out how the Nazi were no gas chambers in Buchenwald.” culties. 
than S-5 ><> itoond the world, ~gr^ for pj-gfii/' ^-as wbetied by "bou^ . He to where the prisrm barracks — . . 

including SIO hilhon to Israel gjojj monopolies" that are still incarnate in (hat housed “all roli-Fascisi groups, indud- ^ “J™ 

Besides rgecling any guijli for the Holo- the West, ftmtographs of numerous Nazi tag Jews" once stood. Nothing remains but ®"J"8 u®* 

causl. the East German g^iveniment msisu figures reportedly still at large iri the West the ftailened rubble of charred brick. wouianavem 

that the Nazi regime represenieil capitalism are prominently displayed along wiih the “It*s lo .shew that we wiiiUd never use 8*^^'’ 


fjContinned from 1 ) 
vote on these would not be crudal. 

A few key motious, however, 
proposed major aTteraiiaas or re- 
cdiisideratiai of to government's 


meni,:btu it ^difficuli to see'how 
this could be achieved. 

(Reuter^ VPli 
■ Mamtaliis Stand ' 

Bdgtairi win stick with NATO 


plan-Ifanyofihesewereapproved. plans to depkw cruise missiles 
to cabinet would face major diffi- whatever the Dutch dedston. Bd- 
culnes. ' s ... 


gtan^officuls sard WdditeMfay. ac- 


The cabinet might then resign. 2*^ «» a Reuters report rrom 
using new elections, since it . .. . 


at iis must evil iboK 


would have no workable policy oo 
the issue, goremment sources 


"Natitfalty Wv'hqje to Dutch 
goveriunent gets a majbrity'fifr its 
dedsuHL bin there n no Connection 


_ “cxierminaliiw by names of asscxiaied husiness cur^nies; those fadlitiesi. betsiuse nothing like that Alien)3m*ely.Ditaisierscou}duy to PiiK^t iMgiaW .it. 

uork“ pmgranis and exirjcling pr4>rits friim In deference to thc huge Soviet military aaJd happen in uur slate.** he said. . lu negotiate a solution wiih piulU- uaiiiwu.'*: nn'i^u-iyi • 


lu negotiate i 




will 
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Criminal Penalties Removed 
From House Inunigration Bill 


Honda Orphan 

€^$281,490 

biJewdFmd 


■ , House yiddd! to smaD businesses con&onta^ as ii cdasideR 69 

WAglwaTON — Tse House wth a vmce vote estamtiog diosB ameodmeots to the tnH 
voted Weaaesoayureniove cram- irtio enqiloy three or fepver voik- Hie measure sedbS to stem the 
nal penddes^ ag^ eoiplpyeR m. flow of iHecal aliens ainas U.Sl 


Piui^ 


nal penuties^ ag^ eoiplpyeR m. flow of illegal aliens ainas U.Sl 

ftom an unmi^din b^ it also Hie House also vored to strike boi^ ^ levying fines and Jafl 
to require U^. buanegses from the biD a prapoiai to sbidy terms (memplo^ who knowing!)' 
wim foivcuxncne workers to make the feasibility of a national idatity hire them. It also would offer am* 
cer^ flier oqilosFees are l^ally card. . nesty lo alto who cot^ wtwe 

m^ Umted Slates. Hie Senate-oassed Ml leaves the that they have been in the United 

Hie l ^qipi ored an amend- matter of idenSfyina eligible work- States ance Jan. 1. 1981 
^tbyRnresmtabveEThoinu « to the eaeenflvefannch of eov^ Hk bill, sponsored by Senator 
C w e a ia a . Rqwbilitaa a Missoun, cfnmeQL It says ttenresdenl must Alan K. Snmson, Rqmhlican of 

within three yean create a system Wyoming, aS Representative Ro- 


Hk bin. qionsored by Senator 
Ian K. Snmson, Rqmhlican of 
yoining, and Rqnesentalive Ro- 


the I ni tiation . bfll sffll to determine disUKty. Hie differ- flistto L. Maz^ Demo^ of 
indudmwamm^andcivOfinesctf emseg betw^ i?ie Hows* and Sen- Kentud^. has pa^ (he Senaia 


inchidmvrajrnm^andavflfmesctf e&ces betweenue House and Sen- Kentud^. has passed (he Senaia 
iiproX2d)wagai^aqiIoyenf<tf ate bill win have to be htuied out But the Hous^ ca^hl in a cross- 
each auen m^ t^nre the f"***!™ « mnt thf fire from a range of powetfhl 

Hie measure original^ called for WInteHbuse. ^oupsangeredbyvatiouspfDvi- 

In^thre votes on the immignh 

iob meesBfft Ihe HonseZjrth* Wlflmg tO deal With It unlfl DOW. 


m^al aha hired. 

Hie measure originalW called for 
criminal penalties mcfiutwig im. 
prisonmem and fines im to &/)00 
per offehse forrepeat CffenAak 
Id an eailier round of voting, the 


tionme a s ur ^ the Honse lode the 
foflowittg actions: 

• Defeated oo a voice vme an 


(UZAf) 


Uniifd Presi Immahnci 

NEW YORK — A Florida 
orphan. Eric DeWQ^ 17, be- 
cuzieS28M90 richer at an aoc- 
Uon here d jewds he found 
lying by raibo^ tracks near his 
home. 

The 29 pieces auctioned 
Tuesday at Christies 
uncut itianvwyfg and s dia- 
mond-aad-emer-ald brooch. A 
second sale of 46 pieees is 
planned at Christie's East on 
Jane 21. The monQf will be b<ttd 
in trust for Mr. DeWde W the 
Northern Trust Bank of Rori- 

Mr. DeWQde, a higlHcihod 
dropoot Mio live with his umt, 
Modena Tort, in Haywood, 



In South Carolina, Thurmond Repels 
First Prunary Challenge in 20 Years 


CtmpiMifiCirSiiffFnmObpatciie odend a soious threat to Mr. miOioa bond issue for building 


WASHINGTON — Senator Hiunnond. who was first eleaed to sewage-treatment plants irnddean- 


Strom Hiuriim^ Republican of ^ Senate in I9S4 as a Democrat ing up 1 
CAiith rMniina hfte MfdfvwMi his In othcT dcctioos Tufisdav. vot- Dem 


hazardous waste sites. 


lOcrais in North Dakota 


South C^lina, has ea^ won his 1" other dectioos Tuesday, vot- Democrats in North Dakota 
first pcimaiydectidd in 20 yean, ere in Rhode Island killed a 5250 picked state Repfesenrativv George 
j oi .u . millioa reindustrialization program Sumer to diallengeGovonor Allen 
hfc called the Greenhouse Compact 101son,aRepubIican,inNovem- 

MSidmi pro 2 and Jw^ The acting mayor of ProvGaice. bcr. 

Ommuttee dyrman. Rhode Island. Joseph R. Raoling Senator Gary Hart of CWorado 


95 percent of the votes to 5 percent 


Senator Gaiy Hart of Colorado 


EricDeWOde 


Flmida, found the gems at 
Mai^ 17, 1983, in a ydlow 
viml bag. 

am his aunt tuned the 
gems over to police, who re- 
nirsed to the tracks and found 
20 more rings brooches. 


faced a primary 
jumped to the R 
years aga 


His opponent in Noven 
stni in £u 1 h oa Wednesd 
more than 99 peicent of 
dnets roMMiinft. Mdvin T 
hdd a lead of fewer llu 
votes over Cedi WUfiams. 


^op^entmrew resign after recemog a m^paded he has enough ddegaies to giiaran- 
Repubucan rar^ iu on a fdony conviction, tee his nomination next month, and 

but he is one of sev^ indepen- the Rev. Je^ L Jackson did not 


in Noveiiflter dents who will oppose Mr. Paolino ^tpear on (be ballM. No ddegates 


With in a qierial dectim July 17. 


were at stake in the votmg. 

Eicent of die pre- Residents of Binningham, Ala- Primaiy elections for the U.S. 
Mdvin Purvis Jr. bama. and sunounding Jefferson House ot Representaiives were 
fewer than 1,000 Coim^ endotsed hmse radng in held in some districts in Maine, 
WUfiams. the state for the first time, and Viigima. Arkansas and South Ca^ 


Neither of the challengeis is con- voters in Maine tqiproved a S1S.7- dina. 


(UPl, AP) 


wim badpieviously W^ail^ leqxmme^on/anneis. 
hiring fllc^ dkas would have^to • Defeated on a voice vote an 


hiring fllc^ dkas would have to • Defeated on a voice vote an 
keep iwcnrds OP ilwTr w»rirw c* T<yi amc ndih ent that would have al* 


In Canada, OU, Discoveries Undermine the Way of life of an Indian Tribe 


lowed fines against employers 


TTw proviaoD was based on the cangbt hiring illegal aliens to range 
thmnr y that it wonld be to !" specified 


By Dou^as Martin 

MtwYatk Timet Senkf 

UTILE BUFFALO, Alberta —Sominer Joe, a 62- 


require the pqienvork from eat- m the tdlL yearcld trapper who sprods of his life in the 

idoyecs trim had not vidated the • •^)pfOved,242-lSS.anaiiieod-' bosh, says Miia^ to tail four or five mooae each 
law. men! to estddish a ^stem under winter. Ibis year, he dd not gel miy and has taken to 

The vote was 321-97 on an wtdefa en^pyers could cdl a tdl- i>«tinaK'Jngpi* 
amendment by Representative free j * .... - 


As a consequence, what until five years a^o was 
coosidexed one of Noeth America's most pristine ab- 
onrinal cultures is to be endangered. 

Happen who had anmial incomes of mote than 


with other tribes made no contact with those vriio were The Indians say fires are allowed to bum out of 


not along mqor watenvays. Hien, after the Indians control, destro)^ many hundreds of square miles d 
had spent yeats agitating fa* a reservation, a 1939 forests. Hiey point to nSes of trap fines tbstrqyed by 


amendment by Kepresentative free (depbone fwtmhet 
Darnel E Lungren, Democrat of whether potential empl> 


*, Tum Trappen who nan aomiai incomes ot mote uian prmmse oy unaoa's g* 
yeai^ tapper who sp^ muA d hisl^m tto 55 ooftwo years ago are hicfcy to make S2,00a accord- never resdied in a peimi 
bosh, ^>iiarf to Icfll four or five mooaeeart in- to the MiaiT^ got around to surv^ 1 

SI miUkm a day in oa is b«^ By the late 1950s, the 
eating bdogn^ ^ pumped from the around around the Lnbicons. aH suaoe the gpverment 10 

Mr M.M.I AS* *!>«* ctitfr** k- mmI m *1 r* _ fT.. j ,_t ....^....1 


prmmse by Canada's goveroment to oae bulldozers, 

never resufied in a permanent home because nobody I 9 gl pr og r a m 10 give the inHiao* two-acre plots 
got around to survqrmg the land. of laiid see as a 10 get them to sacrifice their 

jfy the late 1 950s, the Indians still could not pe^ fnrfinr^ starts, Hk^ nave reristed a ttemawri that (hey 


number to check wasn't »*■■«*«< to eat that stuff," he said in Cree, 


Indians still could not pe^ 
esindish a schod at thdr 


Califocnu^ to streogtheo the re- in the United States 


were his native lan^iage, over a cup d coffee. 


that money gom into corporate and govenunental 
coffers; the mdians have got nothing not even the 


ig requranenis to 01 - TbeHoaaeiiasIanndiedwiiatls 
ctHiqianies. Later, the likriy to be a pidaiged and dtter 

' " traf^ang 


fttmnwr loo md othgm of the ^ipr oi^Ridy 300 land the government has promised them for 45 years. 


members d the Ludeon Luke Indian tribe in noiihetn Thepl^t d the has spadred worldwide 

[berta (are many mrior rfiaap a- Hidr life d hunt- concenLlm a letter thnt was wisdo public this spring 
g trafqiing and ^mnog Is under assaolt 1^ the the Geneva-based World Cmmal of Churches wrote 

..•vehxmieat d the hottest ooriiore dl activity in Prune Minister Reire Elliott Tcudean that the actions 

Ilwwsw'ni-A 1~lw£f£aAl-wT.A^£< TTmw 4> Oinada. of the Alberta provinciBl government and the oil 

JL/UiU I R i ¥11 1. Huge trucks roar down dirt roads 24 hem a <ky. cmnptnies reuld have “genocidal consequences" for 

The of spruce,' fahehes and mnskeg are criss- the Indians. 

V • *1 I ■ TX al O 1 crossed by lanes fliat oil ecaxqwnies have hewed for Hie history d the Lubteons has come to ^mbolize 

I Y/B I .^YTII^IYIA surv(ys.FBdiapsinortstartHsg,paytriepfaones8rea the struggle to settle the claims d natives in Canada, 

* I ffonnmnn fcatiiR m the dquhs d the forest near which involve as as ooe-third d the nation's 


suade the govermeat U) eoablish a school at thor pjtiperty taxes. Th^ even sec the building of an 
ancestral senlemeni on the edge of Lubicon Lake, all-weuber road five yean ago as a ploy 

IS LilUe BnlljK abpoi five nils a™. BJvoniMiil omdals have hanm 

.haralhy was a snap school aye ■han.lhw have land «. offer 


to«el^peneanen.«e™tioaonfi«sho«sof 

M«o, oa discoveries in the area four yeaB ago 
ni^ their woild upside dowiL Mote Ihr^ 400^ Coou^y of Otta»a s Office of Name Oa^ 

.It. a-. .. .a. .. mm . \dmit Dakf mtntMmr AT ihati\w ttFfAiK CaiH 


wdls have been drilled within IS miles of the Lubi- MiU Pab2» Albem's mmiser of native a/fazrSi said 


The stands d Sfffuce,' taihches and mnskeg are criss- 
crossed by lanes that oil eonqianies have hewed for 


eons* homes, and the Lubicons think it is a deliberate i^i Alberta w chu^ a policy that Indians not be 


plot 10 extenninate them. 


pven any nuneial ri^is as part d a settlement and 


Thiy .vmtimH th-t ih- ml swnpanix* ai-tint>c ai^. would now Split anyroyalucsim Ot Icsst a 50-50 lusis. ^ 


hurting them, that the provincial govenunent is active- The oil companies say they warn the diq»iie settled, 
ly encouraging the process and that (he federal govern- For them, a change in the ovmershipd the land would 


The Attodated Prat 

SAN SALVADOR — The new 


govermnent d President Jos6 Na- Josk 


g and knfing March 30 d west d Edmmnon. 
Salvadoran landowner, 
sliOTL 


Lubioon Lake, about 200 xmlm (320 kilometes) north- land area. 

west d Edmonton. Tum-d-thfrcentuiy officials who signed ueaties 


menu whose re^ionabili^ it is to look after native just mean seodi^ their royalty checks to another 


people, is not dc^ enough to bdp them. 


pdedi Dnarte in El Salvador has 
taken a step toward cooAatmg 
rightist vidlei^ by dissdvittfi a po- 
lice inldligenoe unit that had been 
linked uTdreth squadf 
The Tteasmy PdioB diiector. 


r has Cdood Golcber said an invesd- 
atmg gatiaadtheunitliasbqun,butso 
apo- far the onW criminal dsoov^ had 
bM been riteafieged involvement in the 
Uortcase. 

stor. Fre several years, ^itiomata and 


Cohmel Rinaldo Golcher, said hnoian rights groqps, fndnding 
Ttiesd^ that tbe S-2 mleffigenre agencies or the Roman Cathdic 


unit in his ^ency was ds»ved Qnircih, have asserted that the 
earto this weelraM its 100 i^ts Tteasmy Police and members d 


Sandmists 

AttackBase 

OfPastora 


Korean opens another gate to SeoiiL 


were sent to combat poaitioos at other seantQr faces were involved 
isolated posts in the east, vAere m abdnctiais and killings d peo- 
some of tbe heaviest fiehtina ole snscected d leftist sympatiueL 


some of tbe heaviest fighting pie suspected d leftist symutiueL 
against leftist mtenollas has A fremec S-2 director. CdaDri 


5i piiti<t tef ris* gnenaHas has tiiken 
plaoei 


A fremec S-2 director. Cdoiiiri 
Jb96 Rkardo Ptso, was assigned to 


IMtetl Prea /menmlieaeJ 

MANAGUA — The Nicara- 
guan rebd lea^ Eddo Pastora 06- 
mez diected combat opmtions 
from Us Veneaudan hoqatal bed 
as 2J)00 Sandinist soldiers becked 
by moctars and artillery tried to 


Aocusaoons or <!«*«*■ squad ao- a post in ratagn^ cany tins year oy monan ana ainiiery iiisa lo 
tivity Tiave permanenlra been afler (be U.S. Embassy requested overrun Us jungle headqnartera in 
lo^^ gainst tim $-2,*! Cd<^ that he and two other inililaiyofG- Nkaragiia. a tebd radio sad. 




irairf that he and two other inililaiyofG- Nkaragiia. a tebd radio sad. 
al rtinii^ he oers and sevcnl dviliaiis be Sent The radio d Mr. Panora’sDem- 

th.t there was no eridenre to sup- out d £1 Sahodre. ocratic Reyoluiionaiy Alliance, 

Meanwhile; leftist piiemiiiw at- moDhared in Managua on Thee- 




tel--"' 




port tbeaOqgationsi MeanwUle; leftist guerrillas at- 

The rent was tiwhanrfeii because larked the town d B Pnsnal, 22 




dr^Kirtsdillegalacsianbysnme miles (about 33 kilomecaa) nartb 


Mid first rqiOltS in/Br-lwtt 
rebds were IdO^ and 56 


S'2agealsaadasawt^lbi(miiovc . d the cqnlal, late.hvRidqr and wounded. _ ^ * 

CdondGddKrsaid.. . ;: £<(ecn!adddasq 9 «^ accord^ we^ty^^tgd BAmindo titol^ 

Twi S.? hfwi in d irf-f g rivil^defan i g enmmen derki a repOItedlh ailoud' broedrest mat 

ed and -anotlBis -soae^ in -the neaibyttm - ihcNicatagnanswcrepauadaig^ 

^ —I— II— nehels with 102mni artfliay and 

72mm mortars. 




U.S. House Unit Seeks 
Firmer G)ntrol of QA 






rtkrti 


y' 




By Martin Tblchin 

Ne* Terit Tima SerAer 

WASHINGTON — Leaden d 
theHouaeSdectCommitteeonlii- 
idUgaKC say they plan to press for 
l^islation that woold leqinie the 
Central IntdHewioe Agency to in- 
form Coi^iem d a bread range d 
covert activhies. 

The Honse frudfigeoce Commit- 
tee staff has recommended a plan 
that far exceeds an agreen^ 
agned last wedc between WBliam 
3. Casey, tbe CIA diiector, and 
members d the Senate In tdBgence 
Committee. 

Under current law, the agency is 
required to keg) Congress TuIN 
and cnnently infocmed" d "stgi^ 
kant anticiiMUed intdligeoce activ- 
ities." 

According to the staff i^ort, 
"desaiy, tbe OGsnmiCieds concept 
dwhat is ‘agwifimt* hasoot bem 
shared 1^ iey intdligence offi- 
dals."- 

The Senate In tcDigoare Commit- 
tee compl^ied recently abont not 
beiim huonned d the agoicy'tTole 
m ifii» mining oS fhc Nicaragnm 
haibres mdw Hotm cani ni ttee 
said the agen^ had failed to jpito- 
vide notification d Us rde in. the 
Salvaidoran deetions. 

Rgnesemalive Lee H. Hamflton 
Jh. Democrac of TtwB-na, said he 
md I^iBseatative Edward P.. Bo- 
land, Democrat d Massadiusetts. 
plannedtooCEd'apaGkBgBdl^S' 
ladon intended to place strict cout 
trots OS the agency. 

The House staff igwrt lecren- 
tnwided th8(' thc. agcscy be te- 
qoxred to aot^ the oomnitlee d 
any activiQr approved by the pred: 
dent 

In addition, the -staff recon- 
mended.that the cennanttee beno- 
tiCed OS tbM other manera: ' 

•Any transfer of U.S. nnUiaiy 
equi{mieBt that could alter the na^ 


tnie of U.S. ^ relaiiais widi the 
coimtiy lecdving A 

• The use d any means, indud- 
the enqiloyment d force, that 

departs &<« tbe scope d a pro- 
gzam izndvzng covert action. 

• Material &mges in the objec- 
tives of a covert mopam. 

• The use d U.S. miEtaiy pet^ 
sbnnd re eqaipmeat in covert pro- 
grams. 


The staff also m^ that the 
committee be notified d die use d 
QA si^ re conlnct en^loyea or 
"imSataafly eontraUed U.S. per- 
sons or foic^ nationals in (he sup- 
port re creiduct d paiaimfitaiy op- 


The radio smd the objective d 
the Sandinist attack was to take 
oontrol d tbe San Juan River and 
nearby La Penca whoe Mr. Pas- 
ttxa’s neadquartera was located. 

Mr. Fasten, vriio oanowty es- 
c^ied death May 26 vriiea a bomb 
exploded at a news cxmference at 
La Ptaca, was directing combat op- 
entioDS frdn a bam ndo at fats 
hqoiud bed in Caracas, the radio 

The radio diaiged that (be aHi- 
anoe had "bm abandoned by 
democratic countries but would 
stn^Ie to (he last bullet is fired." 

Mr. Pastoca has had periotSc 
trouble finanaiig Us anny d 2,000 
men. vrindi is trying to tep^ the 
leftist Sandinist i^mie in Mana- 
gna. but he hu steraasily letoed 


f - 


to join other rebels, badted by the 
U.S. Central IntelBgence Agency, 


TbeiepoitalsosaidtiieGooimt- 
tee sU^ be told d any operetirei 
intended to affect tbe processes by 
vriridi any nation selects itsformd 
govenunent and any activities m 
the Umt^ States that siqiport a 
covert program. 


U.S. Central Intelligence Agency, 
who are fi^iting fi^ luvens in 
Hooduras. 

El CastOIo, where the fiercest 
fighting was report^ wu also the 
scene d an epention by ibe Na- 
tional Guard d Freadent Anasta- 
sio Somoza. whom (he Sandmists 
tqjpjed in 1979. 



, 
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UJLComiiiiiiiistsFail 
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To Regaxa Newqtaper 

TheAtsodaedPms 

LONDON — Leados d the 
British rAmmunis t PST^ hflve lost , 
a two-year struggle (0 regain con- 
irol d the jtanyTdaily newspaper. 
The Monung Star. 

Sharebcilders elected odW two d 
five party-nominated candidates to 
ihe newspaper's 13-member man- 
agement commiuee on Tuesday. 
The result means that the editor, 
Tonmy Cbaier and his deputy, D^ 
vid Whitfield, look certain lo retain 
their jobs. The part)- leadership 
hruke with Mr.' Chaler when he 
jwrsueti a hard-liinr. pri^Sm-iei pu- 
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From 21st June every Thursday, a Korean B747 
departs from Frankfurt direct to Seoul 


• • . ~ • Concord Marinef! 

watar-resisiant quartz weiches.' in' gold oi steel and gold 
■ Vneasiife lane vroh elegfloca and Swiss precisi-.’n 


Now, for the first time, there's a Enjoy typical Korean hospiraliry Altemarive departures to Swiul 
direa flight from Frankfort to all die way. From Seoul, convenient from Paris every Thursday and 

Seoul*. Leaving every Thursday at and frequent flights toTokyo,Osaka, Saturday or from Zurich everv' 

12H20, it arrives in &ouI (wa the Taipei, Hong Kong and’orher Wednesday and SumJay. 

Polar Roure) on Friday 1 6H^. major cities in Japan and SE Asia. * Joint itenuire wuh Lufihottsa. 




SuhpM m isiit nnmrTNjl 4rr<"*^4l 


J^KOREANAIR UIMES 

We’re honoured to serve you around the world 


LUCERNE: r>i. i b,i'.l' 
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South Africa 


WEKEEPTOJ 
EM GOOD SEmmS 




Whether its elegant dining 
you want, or a quiet 
supper in your room, 
Huton International 
Milano is your hotel. We’re 
your hotel for business, too, 
with a convenient location 
and every service you need, 
from translation and typing to 
the latest in meeting fecilities. For Milan at its most 
spirited, telephone your travel agent, any EUlton 
International hotel or Hilton Reservation Service 
in Copenhagen, Frankfort, London, Madrid, 
Milan, Oslo, Paris or StoclAohn. 


By Allister Sparks 

IWmtegtew ficu Sernce 

MAPUTO* MozanlMioe — The alliance 
between Mb^bique aoA the main blade 
opposition to the Swth African govenuneni 
is deteriorating rapidly under the effects of a 
pem accord st^ra in Mandi between PtB’ 
tenia and Maputa 

It is an ami^ twist in ties between the 
government of neddeoi Samon Machd of 
Mozambique and the African National Con- 
gress, which is ff^ting to end vdiite siinoaty 
rule in Sonft Africa. 

Since Mozambique gained independence 
{romFortugaiin 1#75, Mir. hfedielnad been 
a stnmg badw of other black Ubersiion 
movements, and the A&im Narional Om- 
giess had been laundiing gueirilla activities 
&om here. 

But three months ago Mr. Madid, buffet- 
ed I 7 . a strong Sooth African-st^ported 
gnemlla movemoit and a dm^t, signed a 
nmiaggresskm and "good noghboraness” 
treaty with the white goverament in Fretoia. 


Unto tile terms of the treaty, called the 
Nimnmti acoont Mozambique!^ son^ to 
finut the adivito of die bl^ narionmists. 

Mr. Madid’s pdicehave idded the homes 
of membos the group and nonfisfated 
weapons. Mine than 800 potential activids 
have been expdled. 


In a statanent after tlm treaQr was agned, It 
eoBq»ied Mozambique to dm degased tab- 
aUuMndandsthatSmithAlricaisestablid- 
mg under its gnrdidd systm of segrega- 
tion. 

As the simatioa wKsene^ a seokv (^idal 
in the gtoiqi, Tl^ hftdd, arrived recent^ 
ftom the afganizBrion’s headquarters m 
ZamMa for tm hfommbican offidals. 

‘*We have bera allies for a long dme^*' Mr. 
Mbdri said in a broadcast May S. "FWoria 
would like to weaken the at»ance because 
they are afraid of it Ihenefore they have 
bca coddng up sumes about a quared. But 
m fact there isn’t any inoblem m idadcms 
between hfozambiqne and die ANC.” 
Degute 1^. KfouTs protestations^ bitta 


reermnnations oootmue to be bcaid here and 
m the Uad uwnisiim of Sooth AGoca. 

“SamofnwasoprN alhenct^said abladc 
comnmniiy leader in Johamtedwr^s s»e- 
gated unmdilp ^ Soweta He added mat 
•’the cetebiatibos went on for diyi” after Mr. 
Nfodid’s gueirilh ONvemoit had taken over 
from the Pora^nese. ^ - 

Saths Cooper is abiack South Africanuno 
went fo priaoB fff six years for onaiuzDig an 
Qlegal ro oddi^ Mn hmehd's to- 

im^h. 

Alfhou^ he bdotQS to a tivai oiganizar*. 
tion <i tile African Natick Gongress, Mr. 
Cocjper dares that otnudzarion’s sense of 
having been let downl^ tbe.MozairiMfian 


South Aficica for s u p p ost i ii ^ magdded 


*q didn’t serve six yean for the sake the 
Nlromati accord,” he said. 

Mr. Cooper’s counterpart is a young Mo- 
zambican idx> a dose to .Mr. Ma- 
chd, 

"Vou can adc someone 10 die for a canse if 


Aoam the Afincag^NirtiO Bal Cbi apeas 
nnatiqn wiflnn Sonm Mcmi n sbi- 

can saM ite meiriben *dBak yDB cm rnobs- 

BzepBo^jnst by ttoitingwipms.'* 

Ee added: "Ihat is yesMid^ Bbentioa 
pahika. Yoacani do iisqnmoRS the *805. 
Today you are going to be jm^ed by your 
nogm of action, yunr cCCeccivenes^aad if 
tot falls dar^ yon can’t egqiect a countiy 
like ours to go on saoifit^ its own mterests 
fosjwircsnsR*. 

Ihe last wood in tins dispuie goes to Mr. 
Mbdd in Us'peaoMttsdmg efforts. 

"We want the dcstraetiaa of odmoaham 
in Naimlna, to destruction of jwsatbeid in 

South Afi^ and to IQientkn of.both 
peoidesr be siM in his broadem. Hliese 


(here^s somejaagieet of subcess, but not if . 
Ifaeie^s iioae,'^to oGBdal said. He was hto^ 


aa^ have adsdi between.os.’' 


South African Guerrillas 
Begin 3 d Decade in Jail 


HUTON 

INTER^ralDNAL 

MILANO 

Where the world is at home* 


Rtuten white mmoiity govcnimenL 

JOHANNESBURG — Ndson They wfll prob^ never be freed. 
Mandela and seven other leaden of The ei^ were senteoced 20 

a A friffati nafinn»?igt ySafS agO Ihesdav QD CfaaigSS Of 

groiu) have b^im the third decade sabotage and fdoctngviokait revo- 
of tS^ life piisou sentences for httimL 

plotting the overthrow of to OOUn- *n>f gmap Wi thftWgh rwrimanri 




Greek Archaeologists 
Fight Highway PUm 


HIGH 

FASfflON 

BounquE 


I of the African National Cangress, 
the man guerrilla dwBenee to 
white rule in South Africa. 

TfaeiriDqKisanineat after a series 
of saboi^ attacks dedt a devas- 
tating blow to the nationalist 
group, which has been outlawed 
since 196a 

The 20th annivereaxy of thdr 



MarMTimerSinw to lifiimtre Of Fhbfie Woii», 
ATHENS — Andent Greeb is buto Jhej^ m ^ 
euDed it Hien 0^ to Sacred jimctioawimtheraxiistiyoCOii- 
Roadltwastorautetiavdedby .u- 


Atheniins to Bends for to secret 
rites of ftrtffity aad iigu v en a rion a rodl, 
ImownastoMysteriea Ebmi 

Today to l2'Otib(19AiloiDetef) 


SB^^^foessa^^^m^e road to 
Ekusis, now a ^saw^ng indasttid 

area. A u c unling to Mr. Andteoca* 


road has becooie to focus of a k!s,torBbiiiM^wtowide«de. 
(fixate between to gomninBQt waDo ^ aitoeologal ptrto on 


ODDIONI MODELS 


I coovictums also finds to 90 im at 
: a low d)b* but tins time the blows 


Ndson IVtooddn 


dther sid^ will ^ve to area a faoe- 

to demoBdi a Bft. ^ 

' to A q)okes man for to CoiRBe 

udesagixm hfiiastiy,vdndi&ectstoNation- 
nm wiaSThigk . al AtdiaeolQgcal Scrvice. saM spo- 
, traffic duo. dal care vramd be taken to preserve 


I have been dealt by South Abican 
diplomacy rather t^byitscoorts. 

.„ni.rrtr «iM /M.. u*i The analysts said thtf die na- 

ouHStadctoSlMSaNattai: 

.1 MMidda, its 018 X 180800 leader, 


t and personnd 


«nH » winwnirtg{< 8 t« cttberslQ^ 

Atimeisadantodemdisha Eft. 
foar-in3e stretia cf to egdsting A qmke 
xaaA bi^ a fow decides ago^ and Miasp,w 
to r^acB it with a four-line hi^t d Ardiaed 
way two traffic rinp. dalcarewc 

AfdiaedogEns s^ the area is re- aatiqiBties. 
plete whh antiqmties. ’’We are 

^There is a. constant teonon," iud."Wea 


"We are not really digpng.” he 
lud. "Wearejttst covermgthesnp- 


Marie-Maitine 

50 , Aubouig Sai^^ooord 
75008 Paris 
TeL 266 . 55.23 


said one seri- .,1^ analysts gaM_ that, to na- 


al Congress was a nooiggresskn 

pactfom^ Africa signed with ^ 

Mmambique in MaiSrader ‘Baoagblada. 


said Stqdm G. MiDer, Sector of face.” 

to Ametkmi Schod of Qanicai! But archaeofogiSB say they are 
Studies "between to need to coor vny (tfsndiasainnces. 
serve antiqmiies vital to our onde^ «*Howdovoabiiildaxoed?”s8id 

standing d to past, and to,l^ ooeofthenL^oadohwithhem^ 


get anmnd and carry out its alone oodd damaae the anti^ 
business. It gore on anmnd to ^ 

Iheimtaspronqr^.pioteais. 


ESOOirrS A GUIDES 


INTONATIONAL 


INTERNATIONAL CLASSIFIED 


ESOeWTS A GUIDES 


: zambique 


Swizanid dSxkacd tku It bai ™“ toSTto i M /aM caam a 

agned.fflmlirKc«d«iiI.SouiIi oon* 


in the Greek ptos and dsewhoe; 
stfuctton m lylt^ bi^ The AModaiiSi of Greek Ardiae- 


ESCORT 

sunnCE 


(Continned from Page 23 ) 
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MADRID CRISTAL 


ZURICH 
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oMenrs Bcoar sBMa 

mum /Ml rest. 


sure and eiqieOed members of the Mr. Mandela, who win be 66 
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The last flight of the day to New York is Pan Am's IftOO night's sleep. And to smooth the w;^ fiirthei^ First and 
from London Heathrow. dipper® passengers can reserve a free limousine into 

It's an easy connection from most European cities. Manhattan. 

But tet of all it delivers you to New Yoik in time for a good Pan Am's 19.00 flight. The latest way to arrive in'New York^ 
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Bethe Confronts 
The Bomb ’s Legacy 



jW'.V.V. ' .y 
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William J. Broad 

Sew YaHt Ttma Seniee 

' EW YORK — An iaqetieal 
i young we^Dos desigoa wrote 


» M: \U 


bomb ID Wodd War H. He has, be 
said in a reoent iotervimr, do m- 

XTEWYORK — Aninmatiem srSf/.fJj- ^ 
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range probkoL ine second woiU 
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k Arch 


ur^ng the onment pbydc^t'io 
$iop ms opposidoQ to tbe devdc^ 
ment oi a new gmeratum of nude' 
arweapoos. 

“Look here, yon were veiy en- 
thusiastie when wu ma^ the atom 
bofflb^ even mc^ there were 
some old people who said it 
couldn’t be done,*' 
kast wrme tbe dder'one. 


fnighnayFi^ 


dm't tell us the same thing. We 
want to have our chance.** 
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Hie young plq^^dst’s frustration 
is shai^ Ev many of the young 
sdentisu at wodc at Dational lab- 
oratories on what they rqsrd as the 
next generation of nuclear weaptms 
— those designed to be as a 
defensive dim in space. 

And given Dr. Beth^s past in- 
vdvesieat' intb nudear wnqiomy, 
thehnstradoD is not hard to undei^ 
stand. Dr. Bethe, udtom ’lime mag* 
aane in 1940 c^ed ‘’one of Naa 
Germains greatest ^hs to the 
United States,” was a architect 
of the atoih bomb. Ana yet he is 
adamantly cqiposed to the cunnenl 
thrust of nucleaHnns d^op- 
menL 

W!^ is it so important to the 
youngvgeneradofl of pfmseists to 
have his approval? ivid why do 
thqr not have it? 


war was a daut-zam pnAlem, 
and in tbe shot range Ithmk it was 
essential to make the atomic 
bomh.”. . 

“However.” he “aoi 

mndi thought was gjven to the time 
*after die bomb.' At Inst, the woric 
was too abstvlang, and we wanted 
togtt tbe job (bae. Bnt I tintifc that 
once it was made it had its own 
im pulse — its own motiMi that 
cook] not be slopped.” 

He said he hu spent the years 
since then trying to stop the b(^'s 
own impulse and that be bdieves 
this motion can and must be 
stopped. 

Dr. Bethe, a professor emeritus 
of theoretical jihysics at Corndl 
Univosily, was 19^ to 1946 
the bead (tf the theoretical dmsion 
of the Manhattan Pngect. 

Now Dr. Bethe has turned his 
ener^ in opposition to the propo- 
nents of ^nee-based ndssue de- 
fenses. 

”I1iese people want to rfiminam 



Gimet Swann: A TJnk to Past? 


Rm froiAa, Th, Npb Terk Tmm 

Besides the anus mwsIkNii, Dr. Hens Bette is stiHiyiiig the behaviw of 9^Bg stars, vrtndi 
can suddody mqmde. Layen of heavio' eleiiieiifs bmd tg> at Ibe star’s core the 
combined weight causes it to collapse. Ihen the deose core rebounds, causiiig a supernova. 


By Walter Sullivan 

Sew Yerk Timet Semce 

B altimore— 71k great i908 
omlodon in Sberia, a strange 
lunar flareup seen by monks in 
1)78, and in 1975 the jcvere jos- 
tling of seismogrtohs left by asuo- 
Douts on the moon may uve aO 
been manifestations of the same 
pfaentnnenoD. An astrophysicist 
suggests thu the culprit in eadi 
case was a swarm of about 100 
cKMneta^ fr^ments that oon^mte 
“a new frature of the solar system." 

The suggestion was made by Dr. 
Kenneth Bracher, an astropbysidst 
who also specializes b archaeolra- 
col aspects of astronomy. Dr. 
Bredier prtoc^ to the American 
Astronomical Society meeting, 
which tgKoed here Mcnday, that 
the phenomenon be called “The 
Canlcatiujy Swann.” h was Ger- 
vase, a prdate in Canterbury, who 
recorded that on June 2S. 1178, 
w4ien the moon was a very thin 
crescent, “Tbe upper hwn of the 
new moon seemed to ^lit in two 
and a flame shot fixun il” 

It was proposed in 1976 that this 
was the impact of a large otgeci 



$e 
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Tom Irea Se.hioe Ha Nn. Veik Ta 

A forest scene after tbe 1S108 ex|dosion in Sberta. 


produciiigc^oftheyo^tV frMmeni^ s^ morc^ a half 
Wff ci^ known i C^aao mli m dialer, sar^ over a n- 
Bruno. FunbennofB, several yea« «>qp 10 million Mcsloug. 


the U.S. govenunent on matters of 
weapons and aims timhati^ be- 
coming (he prime moverbebind the 
first and most SDCces^ aims con- 


troltraaly between the sopapow- 
tedinicd means," he saiA I think m i 


this is futila. The only w!^ to elhm- 
□ate it is by having a wise poli^. 

Dr.Betlie,al967Nobdlaiireate 

nhueiM etavMte /mf ae mitimib •• ^4.1 ,Z member Of (06 AtSKienrS 006006 


ers, the 1963 Limited Test Ban 
Treaty, wdndi nodear 

tests to beneath the earth. 


in phyacs. stands out as among Rragan,' 


their t^Hinp and " to«t articulate 
nails. Moreover, at 77, his re- 


opponeuls.. 
search work ODatimus to have tbe 
kind of inqxiTtance and fasenation 
that demaw their deqi^ re^iecL 
He says that his (miosition js not 
a result of some mtgeriim regrd 
over his contribotioa to the atom 


he said, meanmg bade to 
and indudittgPr^dent Dwight D. 
Bsenbower. Dr. Bethe smd those 
administratioss punned a of 
“understandiiig'— still «n«««ing on 
our rights, oi course, but also nav- 
ing some undeistanding for the 
eodoenis of the Russians,” 

Ahtt Worid War n he advised 






IN BRIEF 


New York Center to Study Climate 


' !fk , 

(.ti ■■"V* 

. i.i.-wr.:./ • 


NEW YORK (UFI) -- Columbia Univerain has opened a new center 
to study riinwte, and sdentists said they wQ] soon be aUe to forecast 
te^eratnre and lainf dl decades in advance. 

Tne center, ftinded by a SI mfllkm endowment, win eoqiloy 30 
srieniKt!^: £1^ divnse fidds wbo hope their iEong-iani^ drmaie piedio- 
tions can hdp fanners, tourists and anetgecuy rakf crews. 

C^olumiMa offidals smd the center's estalwdmient madcs an era of 


^r..> * 

^ •* 

:v* Anctf. - 



Advisory Committee, and was 
asked to study the tosilnli^ of 
developing anti-ballistic misBles. 
From oc start, he mad, he was not 
optimistic. He had alna^ devd- 
(^Kd decoys .that could be jetti- 
soned from offensive nwMiies to 
confuse defensive systems. Dr. 
Bethe and his coDeagues became 
convinced that all anti-ballistic 
missfle systems (ABMs) could be 
defeated. It was just too ea^ a^ 
econominal. 1I19 tbou^t, to im- 
prove offensive misales. 

Moreover, even if tlu^ woiked, 
defensive sykems might still touch 
off a hdocanst, th^r said. In the 
2960s^ diu^ (be debate over anti- 
ballistic mi»!es, Dr. Bethe said; 
“We exist in peace today only be- 
cause each ade knows it cannot 
vrin a nudear war. Once this bd- 
ance of tenor is bidcen — as it will 
be with the ABM, since that win let 


q yed of light to destroy enea^ want Dr. Bethe's approval so badly 
missiles. Dufing an attack, the la- is that he has beoi considered a 
SOS would be “popped up” into gbtnt of sdenoe for more than half 
firing position hi^ above tbe at- a centw, and is siiU reflected for 
mos^iae. his msigms into questions of pme 

Last year Dr. Bethe visited tbe science, 
yonng inventors of the X-r^ laser, bt 1938 he wrote the equations 
maiw <d whmn are in ihdr 20s, at tiiat explain why the sun shines, 
the Lawrence Livennore National and how stats in the prime of life 
Laboratory is California. “Tbe stoke their nudear firesi. 
yoi^ people who worit on thoe Today it is poetically appropn- 
prqjects are veiy entfansiastic” and ate that this vibrant sdeniist is 
they have done an ingenious Job in studying the power of aging stars 
creating tbe device, he said. But, he —why, forinstann*, an oid star can 
added, Tt would never woric in snddo^ explode with the bril- 


itself 


of war because tbe Earth 
would get in the ww. 

“The great quesumi is wbelber 
you can get an X-ray laser up bigb 
enough oefme the booster ^ 
bullied cot and started to di^Mose 


liance of an entire galaxy of 100 
trillion stars. 

“They go 00 a rampage,” he said 
with a anile. “In a year tb^ emit as 
"High energy as the sun does in 10 
billioD years of bisloiy. Why does 


decoys amt waibeads,” he said, tiiis hai^ien? Eveiybody pretty weD 
"But that,” he added with diy un- agrees on the hymning. A centrd 
derstatement, “is not so ea^ be- part oi a star becomes iron, and it 


. one ode think it has an advantage 

rauonai ^ ^ |j^ ^ mfi rinmng 

sfuial of inoeasing arms and fitr- 

10 Women To Overeat for Science Today jE>r. argues the sanie 

point, saying so-called dtfenave 


Na Is be a nuHtary ^(ems engi- 
neer? Nol Is be a gaieial? Na Has 
he ever put a weapon in the stock- 
pile? Na Has he ever fought a war? 
Na Eveiybody around here re- 
^ecte Ham eoonnously as a 

ROCHESTER.Np»ro*M«-TiBwoiiieowinbepiudS800arfi P™“. sayi^ 5j>«iieo aaci^ tol 

SpSSliS 

tute I riiCi^ OB SSSS 

based beam weapons, the 1980s 
ideal of a sUdd. The rqpart said an 
enemy could easily ontsmart such 
weapons. 


can't get any more energy to sup- 
port itsdf. & it collapses.” 

“It does it so fast that essentially 
it does it without involving tbe 001- 
ade of the star,” be said. “It takes 
about a second. And this center, 
groim of young weapons designeis which is about tbe mass of the sun, 
atL»enDore.“Yes,be’soiieorihe coBapses to 10, maybe 20 kikme- 
best alive. Is he a rodeel engiiieet? (ars. After this ccrilapse. becBuse_of 


cause tbe earth is round. 

*111616 are thorn who vigorously 
disagree. 

“Is Hans Bethe a good physi- 
dst?” asked Dr. LoweQ Wo(^ the 
{riiysicia who is in diaige of the 


Idnetic energy, it bounces back." 

“The question we are studying," 
be said, “is whether that shra 
wave is strong enough to w aD the 
way through the star anato expd 
essentially aQ its outride; becanse 
that is vdiat is obsoved in siipenio- 

Wl«,*’ , _ 


^ the C^ech comet spedalisi L. 
iGesak suggested that the mysteri- 
ous Sberiaa blaa of June 30. 190& 
was the exploave disint^raiion 
high in the atmosphere of a frag- 
ment oi Comet Encke. The comet 
returns to aide the sun more fre 
quentiy than any other comet — 
mice every 3.349 years. 

Endce is tbou^i to have shed 
the ddffts that falls into tbe atmo- 
mbere in June and November as 
the Taurid showers of meteors or 
“shoMing oars.” The November 
meteors are known as Tanrids be- 
cause they seem to oranate in tbe 
constellation Taurus. Tbey occur at 
the times each year when tbe Earth 
passes through tbe trail of Endte’s 
path around tbe soil Kresak noted 
that the Sberian oqriosioD coincid- 
ed with the June passi^. It levded 
a wide region oTfoiea and shook 
tbe entire planet 
The swarm of impacts recorded 
by lonar seismographs between 
June 22 and 26, 1975, was the most 
intense “stoim” (tf meteoroids ob- 
served during 10 years operation 
Iv the lunar network. Dr. Brecfaer 
has now calcnlated that all these 
evente were caused 1^ remro of tbe 
same doud of fragments shed by 
Endce, or its proeenitor before 
1178. 

Earth and tbe moon wQI not pass 
through it until 2042, he said, hut in 
June, 1985, win come within 20 mil- 
iion mfles of it, perfo^ close 
enough for photographic detection, 
estimates -that it contmns 100 


Dr. Brecha, who is at the God- 
dard Space Flight Center of tbe 
National Aeronautics and ^[loce 
Administration while on lea^e 
frmn Boston Univeisity, prc^iosed 
that a large comet broke up at least 
1,500 yean ago and that ucke is 
only one of its fragments. be- 
lieves other parts of the origiiul 
cornel include small osleroids dis- 


covered in 1978 and 1982 whose 
orbits have much in common with 
that of Encke. 


He said be bdieves the Canter^ 
buiy Swann may be composed of 
about 100 fragments, some 3 half- 
mile wide. 'The swarm is gradually 
dispersing and in from 5,000 to 
lOjXX) years will be “unrecogniz- 
able. ” Encke itself, he added, seems 
doomed to disim^raie witi^ 20 
years. 
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Men's boutique: 31, rue de Grenelle, Paris-7th 
Women's boutique: 37, rue de Grenetle, Paris-7th 
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'Mild Sedatives May Combat Jet Lag 
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WASHINGTON (UP!) — A travderfinmweaic east may be drie to 
avoid jet lag by taking a 1^ sedative for a cotqrie of afttt arrival to 

rnfOem smt they get encN^ dm at the right tune of d^, scieatists say. 

A study showed Ic^ ofoei^ K jnst as importent a cause of jet lag as me 
disniptioD of a travder’s Ixidy dodt. acoHding to Dr. Diomas Roth, 
head of theskm dsoiden center at Heaiy Ford Ho^tal in Detcait 
This insnimiia occuis tDOdly' whh travel fiom west to east The 
reseaiGberswanied that dn]g$shmild not be used for any length of time. 


Latdy he has been particnlaily 
intrigued by one <ri the most fntur- 
istic of the beam weapons — theX- 
ray laser, a device that would take 
the perwre of a nodear bilaa and 
chamid it into powerful beams that 
would flash across qiace at the 


“We need to tiy (o understaad 
tbe other fellow and negotiate and 
ay to oome to some agreemeot 
about the coonnon dai^,” he 
said. ''Iluu is what's been form- 
ten. The sohition can only be pohti- 
caL It would be terribly comfevt- 
alrie for tbe presit^l and tbe 
secret^ of defease if there was a 
tedinicai solunoa But three isn't 
any^ 

One reason tbe young ptoridsis 


KNOWN THE WORLD OVER 


BankAmeika Hravders Cheques. WbiM nonqr* 

Wherever your travels take you, you'll find few things as widely recc^ized 
as BankAmerica Itoveiers Cheques. They are carried with confidence by experi^ced travelers 
on six continents, welcomed by merchants in 160 countries, and backed by a worldwide rdiind network and 
assets in excess of U,S. $120 billion. BankAmerica Ihivelers Cheques. Available in leading 
worid currencies from thousands of banks all over the globe. If you're 
going as far as Sydney, you can even use them for opera tickets. 
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WA/ard-Winnlng Luxury Condominium Residences . . . 
Spectacular views from each suite overlooking Toronto 
and .Lake Ontario. 24-hour Concierge and security. Interior 
designer/decorator service available. Within walking distance 
of the financial and business district, shop- 
ping, dining and entertainment A quality 
residential development by North Amer- 
ica’s largest private real estate company. 
Olympia & York Developments Limited, 
1 First Canadian Place, Toronto Ontario 
Canada M5X IBS Phone: (416) 862-6222 
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Anti-Missile Missiles 


The Pentagoa's tumng is evoy bit as wod- 
drous as its maiksmanship. Just as the Senate 
was about to ddnte aati>satdlite nisgiles and 
consider cutting the SI .7-tnDioii budget for the 
Star Wars prognoa, the Defense Oqnttnieat 
aaQOunced the success test of a new anoe 
wastm device: A missile mteioqpied and d& 
streq^ a dunimy nuclear wartwad dq)l^ 
ing a IS-foot meml spiderweb in its path. *^e 
really tried to hit a bullet with a bduet and it 
wori^** an Aimy ofSejai exulted. 

Tlw test is certainly an adiiievement, bnt the 
inmicqitioii to nui^ less rdevance to Star 
Wan than to mnniDg money fro m fVingH^ 
Suxely the Senate, as it scrutinizes the Star 
Wars venture for the first tune, wOI know 
better than to be swayed by a shoL 

Iniercq)ting one nnssle with another when 
both are travoing at thoosands of feet per 
second is indeed like ‘*hittiog a bullet with a 
bttflet.’* But that feat was ml achieved 20 
years ago before oonstcuctioD of the Saf^uaid 
and-baUistic missile system in Nocdi l^&ota. 

Saf^uard was abandoned, after an expe^- 
mre of more than S5 twHmiij as it dear 

that an attadmr could eas^ overwhelm its 
ImUets’’ by a shotgun UasL TIk questkm ever 
sinoetobMhowtohitaslmtgiin blakwiA 
adw^uo Mast 

The Army is no nearer solving that problem, 
but it has made a definite iaquovemem over 
the Safeguard system. To cooqjensate fw lac^ 
of accunu 7 , Su^uard*s mterceptor missiles 
carried oudear wariieads. The new uitereq>‘ 
lor, known as a homiiig whid^ senses the heat 
at an inooming waili^ and positions itsdf 
exactly in a ooQi^ path. No eqdo- 


stve is aeceaaq^ at that man to)wt 
causes destrucoon. The anti-satdlite misale 
being devdo^ by the Fofoe works on the 
same piinci{He. 

Ills aa ingenious teefanotogy, sweet to its 
inventors and bidden, aid attractive to all 
who pttfer a to the naked lerrw of 
deterrence. But the idea of a shield remains 
wishful, not wise, and and-saiellite device 
wHl oialm the world more dan^oous, not less. 

The Air Force's homing vmide is far more 
sophisticated than the erradc anu-saidlite 
ffl^e so far tested by the Russians. Yet once 
the Air Force to tested its device, Moscow 
vrin fed conq)dled to improve its own syaem. 
Ihe ensuing race wdl, among other things, 
make U.S. satdlites less secure. That, in turn, 
could endanger the means to detect and tqily 
to a Soviet attack. 

The Army’s homing vdiide, mean^riiile, is a 
amaTi part Of what wmild be needed for a 
scale defense against Sonet missiles. Wll SDcfa 
a defense ever be feasible? The prospect is ‘te 
remote that h should not serve as the basis (tf 
public expectadon or oadond poli^,*' in the 
verdict of the Coogressiooal <xQce of Tech- 
noiogy Assessment Even the Defense Dqiart- 
meot does not expect to dedde vriidher to 
deploy a Star Wars defense until 1990. 

Yet the admiiiistration wants to S1.7 
billion on Wats leseardi dtisyear. What is 
the hnny? The tedinology to lau^ a perfect 
stold against enemy mssUes is not ewsn in 
si^ T^ only thing promised by a crash 
program to Jauneb tof-iested idw is, lite 
Safeguard, another crash. 

— THE NEW YORK JIMES. 



The Misimderstood Presid^t 


N EW YORK— lit 
Uy a foretaste of his le-e 

r wv , ■ ■ . 


By Norman Fodhorett 


m, Romld Reigsa woii^ 
ring his recent EoDpean 
[ the widely bdd view of him 
im-happy cowboy." Oyer 


to disxl the widely neia view or imn 
as a Siim-toipy cow ^." Ovp 
pnd fftwf "(iip pfffvlMmed the mmerty 

of his devotion 10 peace; he iepeate4> 
ly with the Riiaii^ to le* 
sume anns cootid negotiatkos; and 
be advanced several condtooiy pro* 
pQsals, inrinrifag even a pledge to 
renounce the use of force. 

None (tf rids had any evideiri eSect 
driia on the Rusaans or on Pies^ 
dent Reagan’s critics in the West Yet 
having qpent so niBcfa time eacpVaming 
to the rest of us vrior the Russians are 
li^ to he provoked when the pic^ 
dent of the Unit^ States uses lanr 
gDase nice "evil emiairf' in 9 ea]^ 
of them, Mr. Reagan’s critics might 
at 1^ have taken a'mhnjre to sqr 
why the Rns^ns refuse tobe cafn> 


been cautions to a fiuih. 
b he pe ri iap s considered a w- 

monger because he has fODghf' ^ ^ 


gan, who fist sent reStoy aid 10 B 
Salvador idoog wiffiaiboajtSOAaBeri* 
can adviiD^ dbri sndto ef wAkh 
has ariier gone upor ddmi ~ does il 
nutter? — by one or two Baler Mr. 
Reatti^ It was also Mr. Ciittr who 
decked tocot off dieaidiiBindheai 


ans theosdves ^ odgtna ny le- 
thosc ' niis^es and Junnty 
Carter who first agreed u> supply 
and it was under Besneat. 
Carter, too^ ihat fbe prodDcrion of 
the MX was oproved. 

Is it, thn, toe size of Mr. Reagan s 
defense bod^ tiiBt to made him a 

wannooga m die qies of so If 

ao, their uaon is riiaip enou^ to 
pooeive the diff erenc e betwm a 
' man ^ peace and a warmonger in the 


gone a oK&tfDra' un-aaL uxierjn 
flgnortog the gnetriiar figbfing 
a^mst tfattie^tne^ but on Ae otiwr 
hand ]b does not seem to toe im 
creased AmeiKatt tsspm for Ae 
anti^jCBtto^^ ht Af- 

^laiBStan.'dr Aiboul 
T he hpAOe ^-is m em man 
siiildii^nxaiqil& Fhr from dtee t i n g 
the Iscae&s on wtea toy went to war 
agiito S$riet-badced ainses in Ub* 
tqwpreafaiggaf a 


riniiM* ftf — hetiwen Aft 5 ceasfr&e. TTsen, haviBg seat us rite 


percent inenase ffl defense 96 Dfiuu 
Mr. Carter said he would bm bud- 
geted had he been le-dected m 1980 
and rite 7 percent ovetaD Mr. Reagan 


phrays he to now bem to favor. 

Ibis is fay no means the only puzzle 
connecttdwith Mr. Reagan’s r ep ulS r 
tion as a triner-toipy wanne^er. 
What is even raider to nndentaxid is 
bow he to aoqutol that repntatioa 
in the first pl^ vdien be has as 


Mhiines, not to fight btf 10 keqi the 
peac^ tolirithdiew them as soon as 
they Mwftfwufar serious attack And 
fainiB piQciDDsed to reu£aie against 


is Uc^ to a ch i gve 1^ the end at next ^yifefor tins affwifc, be so mwe 


so than Me. Carter before Inmxetsfi- 


As fer Central America, there too atedapmst fran. 

Mr P*«g*nlnf «in^>«» ntrii»n mnthing ' Tbepofatf BllOttbElMr. 
chat was not iraiuncatedhy Mr. Cht^ CnBp poS^ is in dis tia 
ter. It was BduCSrter, not Mr. Rea* fram Mr. Cartels. It is n 


Reagan Hears a Few ^Last Truths^ From Trudeau 


W ASHINGTON -* ‘T>aiim it, 
Piette,’’ Presideat Reaaan said 


YV Piette,” Presideat Ream said 
10 Prime Kfiiusier Ttndeau « Cana- 
da at tile summit meetuig in London 


By James Reston 


the other to, ’Vhat do you want me 
to WeTiao sit witii empty chans 


go sit witii empty chans 
guys [the Russians] bade 


The Eiirocommunist 


Eorioo Beriiflguer. who died Monday at tiie 
age of 62, beaded the Italian rnmmnnwt Par- 
ty, ^ laziest in the West, but he followed no 
standard party Hue. He criticized Moscow over 
Poland and Afghanistan and ^xdee op for 
human rights in Ae Soviet bloc. In Italian 
pditics, he discarded strategies pronised on 
revolution and instead preached coalition with 
the Christian Democrats. His platform 
pledged pailiamentaiy democracy ara adher- 
ence to l^TO and the Ctwnmaa Market 
All (rf this was deagned to attract the post- 
war geoeratica. for which the Italian commu- 
nists’ anti-Fasdst reasiance was just an old 
war stmv. The strategy hrou^t bfr. fierlinguer 
temaikabty dose to success in ibe late 19^. 


Then ocher parties, efai^ the Socialists, suc- 
cessfully Aaiiengfd Juj contention that the 
communists were the only alteniadve m tiie 
Christian Democrats. 

It wws the same dsewhere in Mediterranean 
Europe. Italy, Spain and France all now have 
goyernmenis lea by Sodalists, who 
the tads of “Fiirocommunisis" to become the 
pariiamentary aliinative to consenwiisiiL 
Mr. Berlinguer was therefore never able to 
prove his contention that a party wean^ on 
Stalitusm could be trusted, once in power, to 
accept the rules oS the democr^ game. His 
death brought tributes to Us personal integri- 
ty; the doubts about his party live tm. 

— THE NEW YORK TIMES. 


No Gise for Steel Quotas 


to sfiL uiose guys [tbe Kusoansj nadc 
to Stable.* 

The U.S. spotoman Mio disdosed 
tins tidhfr not say irfietber the 
prmident smiled. Fb said tiie ptesi- 
dent took off his glasses, pzeatmaUy 
for **nptMi««, but the spdtesmaa did 
not rqurl Mr. Ihideau's rqiiy* ^ 

.mwnlinn ihw f^ct tht he h»A seQt 

private letters to lift. Rea^ before 
the triirng tnm piecudy what 
he thought he should M. 

That IS Scene One. Sc^ Two pre- 
sents Leonid Zamyatin, the Kran- 
lin’s cbtrf spokesman, rrieeting Mr. 
Reagan’s oner to resume nodear 
arms negoriations at Geneva '’with- 
out pitcondtions.'' 

No go, said bfr. Zaxnyatin. Mr. 
Reagns preconditian was tiie 
U.S. cRuse PieBtiing-2 «wi*gi** 
should remain in Europe while they 
negottoi, while Moscow’s was tiiat 
its miadri^K f gftuiiti tgiyted on Eort^ 
peau Aafinfi the Mtlf*. 

Mr. uudeau, braig on his wty to 
retirement, winch is abmit the only 
time presidents nriwie irrinisters 
Sty wmrn they really odievn thou^i 


there wu no fnture in these eocn- 
(tictioos. Herqarded than u a chS- 
drai’a quarrd. And as the faiher c( 
tinee sons, he resorted to tbe device 
every parent knows: When quaods 
ga out of hand, diai» the qiaotian. 

Hia idea, as i imdostana it, was 

that alntia WssMSgUJIl MOIOOW 

could not agree to resume negotia- 
ticos on weapons, ma^ at 

least they could agree to Iowa their 
voices, and look around for sane 
otbre <Wnp they Tnight agree on. 

For exaopl^ bow to control tbe 
damage, forget about tbe Olysq^ in 
Los Angels and the talks in Gtowa, 
keqi the cultural sdmnes betwe m 
the superpowers ^gotng, and at least 
freeae the villauoas propaganda 
since fresmg weapons was out of the 
qustiod m me forseenble future. 

The problem obw is that Watiung- 
ton sod Moscow, havi^ installed a 

sophisticated ^vwi m iwiraiKi'wfH 

Ime,” never use it 

Bixi it is not true that this dialogue 
of ^ deaf has to oontinnei wm^ 
was Mr. Trudean's potni. Ife thou^t 
there were some ways to talk aro^ 
theoomer. 

For w hile the Russians 

refuse m talk about land- and sea- 
based nodear weapons, ihty are q>- 


panatiy eager to talk abODt keeping 
the anus race out of outer apace. 

Joe Knigfijufy Smith of the Heant 
papers, who beheves yoagatimr more 
news with your brains ihui your kgs, 
sent some tpiestions noeam to & 
Soviet leader. Kosistantin u. Cher- 
nenko, aikhie whether the Soviet 
Union HamwSt lU tallot at 

was wiHmg to the mOitadza- 
tion of outer ^ace. 

Mr. Qicmcmco^ or somAotty else, 
tnobabty Foreign hfimster Andrei 
Gremni^ naOed that a pea on ban- 
ning anti-aateBie weraons duuU be 
negotiated ’’without dday." The an- 
swer from Moscow added; 'Tomor- 
row may be too late.” 

You can take tins as an offer or a 
trick. But even so, if Mr. Reagan is as 
eager as he says to ga Moac^ beck 
to tbe table, hm is a jpooible chance 
to bi^ the negotia^ deatfloefc. 

It is to iwr>»piw th*f 
talks can start about outer qiace 
without tiie midear proi>‘ 

to on lan^ where tbe outer mace 
weapons come from, but rim white 
is so wary of the RnsiiBas and 
vice vena that tiiey will 


have me doT* Mr^ ISiiiEiton came m 
Washington last Dedmber and had a 
long talk with the {ShsideBL told 
hfr. Reegini that he itoild.be psoud 
of bis efforts to riucefp riie amance 
and rim freemaikia tysto. Bbc Mot 
rim president had not done, Mr. Tttt- 
dean imiiwiad, wra to .oamDnmcaie 
hii oommitinent to prace ^ n> rim 
peaceAd t**ri****^t of <i»y»**** in 
Centni America or in dm Middle 
East And the stalemate betweeD rim 
United States and the Sovmt Umtm 
was b^^niinigio fristoa ihe weald. 

IfosepealM these obseevatioDS to 
Me. Reagan in private ktten on Mi^ 
7 and May 28, aad at rim same time 
wrote to Mr. Cbenmnko on ‘^am- 
tsi^ty of .aecurity " rim impoarifaffiiy 
of " war; the mmartance of 

** «<«»» wid 

of tzying to drsfahafrit other oam- 

^ nn fhg w«nnntm e 

coltore of rim West, and finalty of 
the of 

iwiffwwf t«n» in*ft sp* cr 

At least Mr. Dndeait madea good 


boa Mr. Carles. It is raiher titai 
bfr. Aeraan to been ahnost as cau- 
tious as Ku. Carter in rim use of foree. 
Sore^ nm even Grenada, where Mr. 
Re^^ <Sd indeed use foroe, can be 
descaflmd as an incantioiis opetation. 

We come back, then, to ihoone. It 
is Kfr. Re^arfsihaanc^ Us re- 
cord, that US earned him bis Rpnta- 
tkm as tragertom Now be baa 
dedded to uum his nmiQrie into fine 
with hk xecont lUs be a gam 
for oonaistency, box it is also a wan- 
ton waste ^ teadetriiip. 

Nothing ^ P^^Bdeat can doin 
our time is more ‘isgioitant than 
alerting publie to the tnith 

aboutum Soviet uman:' It is an 


TfMgkrinv AB Mat mith 

~rim saxne troth Winston QubcUB, 
ID Us eTCritsting inaisted .OD 
tdlittg about NgrGa nimn r in rim 
1930a — to bm Ronald Reagra’s 
SDoetiigBifiGantacfaievemeDtaspcra- 
idest, even thoiigh he has feOed to aa 
adeqtoetyoniL 

Fcafeiting rim CbnrcfanTiao role 
now beto Mr. Reagan trin a 
second te^ amich he is BEdy to win 
an y w ty. But rim cost of this added 
dectosU inwrfiw* vcaild be to re- 
tard dm awakening of tbe Wea to rim 


Tbe last inntoof^ 16 yean m mliriea of tim Sramt rineat, dkodty 
office my haretott ha beat .CTntt tf xobbiim Ui preshfcncy rf fts mam 
he struck ouL Soom of ns tmak he wm— 


not even lake for an answer. 
It is odd that Me. Reann aaksd th 


It is odd that Me. Reagan asksd rim 
prime mimster *Wli8t wonld you 


wasagobdffiend. WelikadUraasty 

aririg a fM,t> ana thC fOCe hi twa t a ^ J 

HegavensUs truth asheiawil,nai 
if we did not alwtys fike iL 
TUfNvntyerkTmet 


The matoi edbor ef tiks/iafinkaf 
Jamal. C meipi/a n , eanrmnd this 
ngiv to Tie York Tines. 


One-fouitfa of tbe steel used in the United 
.Scues is now unpiated, a piupaitioa Chat to 
shaiply inoeased ova the year. Is the 
dcHiiestic sted indusby bemg infored by these 


inpoits? ^ three votes to taxi, the U.S. Int^ 
ftaHrmal Tiade Gnmmfecdnn fouiid tS 


ftaHrmal Tiade Gnmmfecdnn fouiid tS 
most (to not ril) ca^ ngucy was demonstra- 
ble. Thatleads 'qaestkiB, fo be 

'answered in July: Wto remedy will the ITC 
recommaod to ProDdSBoctRaQald Resgu? 

This case was brought by die Betiikfaem 
Sled Coiporation and tbe United Stedwodc- 
eis unioo, «ho want import quoos bedding 
forelgQ sto to 13 pooeot of die maika The 
final dedsinn Iks with tbe presideat — to be 

made in fh* lyidw pf th* rfarfimi t^^nnpangn 

Tbe real issue is whetiier ^ liamg ingioits 
are tbe cause of tbe U.& sted industry’s weak- 
ness. or thermulL Many fardgnioycinmBata 
aohridize sted gqxgts to buOd meirown in- 
dustzks and hold down unenqrfoymeat But 
tbeze are five other coo^ricuous reasons for 
the trig U.S. ated co n qi ani es’ troubles. 


and Ferockaisly nfRrif^nt; these mitfa sre cut*' 

markets. And fifth, the Irigh orchange rate of 
riiedoUarsiaka tbeiiiqiortscfaeaperandmore 
oonpetitivc than ever. 

Tte big Ameticaa flon^p*ni« argue tbar, 
whatever thdr ana and errors of the 1970$, 
diey are correcting tfasrperformanoe now. By 
ngjotiatitigcoocesaons from thermion and tty 
isxsing foeir pradactivjty, tbty observe that 
tbty toe Ibwoed tbe labor cost of piodudng 
a ton of sto Ity one-third m (hepart tau yw 
— a remaikableaidnevemcaL They aw cutting 
cqMcity down to more retdistic estimates of 
danaod, and they are attaddng the tedmo- 
Jppcal lags. As for the dollar’s erduinge nte^ 
that is altogether out of their hands. 

From the stedmakets’ point of wew, tbe 
case for qnc^ is dear ara compdUng. But 
Mr. Reagan is required to lake a different and 
broader per sp e cti ve. He has to take into ac- 
count the mierests of tbe wfade eco n onty, 
inchafing otber Ameiican industries that use 
Sled. Irqpoit quotas would cut them off fram 


w wnttUti-U arrwg— 


The Banks^ Loan Binge 




\'j^ 



By Martha Mayer 




N ew YORK -»T 1m osnal fist cf 
reasons vdty dm baida ire ba«^ 


tnnible with dmir Latin Amakan 




in dm jsairiaiB. Parried, dm young 
Amretirarqiealed tbe miestiao that 
bad been admit of fann. The Metican 


mduds^higb ofl pdoeis 20 - wBmiat(behiUi:*T>oyoaseetfaatV 
in timindnstiial utions and vriieie die liver cots to moamain? 


First, demand for sted is droppmg in the sled. Inmoit quotas would cut them off fram 
Uiuted States, with the trend toward lighter cheapa loreigii sources, priding igi thepzioes 
and dmtyer materials. Second, throu^ tbe of thdr prodiyta. Jobe saved in dm sted indiis- 


1970s the American mills often put their mon- 
ey into the wrong tcdmologies, as thty ex- 
panded for the boom that never arrived. TUid, 
tbeir wages Car outran productivity. Foui^ a 
new kind of producer known as the ndnin^ 
to appeared — tyfucally smaD, ^wcialized 


try would be loa in the nuduaeiy mduitiy. 

Mr. Reagan has r^matedly airohadzed to 
inpoitance of koB iriii g to woru’s markets 
open. Ii is a ptiucple that will serve him wdl 
this summer in to sted case. 

^THE WASBINGTON POST. 



^^fT*?** m ttiemdnstiiu 
total Uoited States mterest istesu 
But anodmr donait, timissueof Te- 
gitimaty ” msy be moving to ceaicr 
stage, ted by Azmt^ to Latin 
■ovemmeais arebcghnimg to sty 


vriieie to river cats to mooniaitt? 
Doyou see to dam oD to rim?" 

T don’t see any dant" 


T don’t see Bty dant" 
’’Abto'satd toMcaacan iriiim- 


^umtty. ’'Ora hundred percent!* 
Mito of to hsuftty to L 


Sity win not sweat their people to America, probabty most, was for pro- 
nay back kMns made fay banken who dnetivepamma and some was for 
knm to intmey was beiog spent not necessities. Mt a fractioo wait to 



for emoinic devdopncnl ml to CD- crodaartogovenimentsnidjKi- 
riefa .crooks mprevkosgovacDinents vate sector. The banks knew, because 


and statn-xim eniecpdses. 

A man vriio was m diaige of Latin 
Ameritrai tentting foe one of to 
wodd'^ dozen forest bniks t^ a 


while New York and London poured 
to rntme^ in, to bankf agemacs and 
bniiches m to Latin coantcies were 
helpuig malefactors move it out to 


Other Opwion 


two became frioidi in 


and tbe Axmxtine inviied to Med- 
ean bone lordiater. Home traned 


The Central Role of the IMF 


Does to InieraatiODal Monetary Fnnd de- 
serve to be awarded sudi a central zok in 
Offing with international ddit as it it has been 
given ty to leaders at to seven-nation sum- 
nrit? Tim decUon sounds natural enougfa, but 
it is oolyr too consistent with a gaiOTfeed 
desire Ity individual ceoiral banks, commereial 
bankers and governments to shuffle off re- 
sponsitMlity for painfnl dedsioits — or for 
avoidiiigtbem — on to some oher body which 
is aocount^e to nobotty. 


Over to years to IMF has attracted a 
certain amount of obloqoy from debtor na- 
tions adio obtjea to the ct^tkmality nxmosed 
on tour loans. However to IMF's reemdom 
not suggest that it should be accorded ahnost 
plenipotentiary autboiity in tb» maOsis, 
witii ^ovanments and banJreis luxuriating be- 
hind It in to hope that it will make better 
political deeiaons about to allQcation of cred- 
it and better bankiim dedaons abont lesdM- 
uling, than dtiier prmtidans or bankers can be 
eiqracted tomateontiieirown.’* 

— The Timer (I/mdm). 


China Can Muff the Hong Kong Deal 


FROM OCR JUNE 14 PAGES, 75 AND 50 YEARS AGO 


1909: Japanese Hddm Hawaii Plot 

HONOLULU — SevsBlm Jiqiaaese leaden 
in a of eight thousand worken on to 
g^j^lations were indicted by to Grand 
Jury Ira June 12] on to dmira of having 
canqued to incite disrafer tn me Katraiian 
Iriaods. Tins action foDowed an official seardi 
of to oCSoes of to Ifig^ Wage Amodatioii, 
^ to J^ianese new^^mr icveal- 


spemdeore mdiCBtiiig a coiiqniBcy amopg cei^ 
bun Jroaneae fio wrest the cratnti or to 
iriands riom the vrtiites. Ibe (Siand'Jury in- 
dicted to Japanese stiiike leaden after to 
sulmnssto (id evidence. Ttm tnnriatira of one 
document reads: Tbe Jqianese striken are 
facing to {^tos with enough powder, letul 
and food to «w»fce vtooiy sure." 


1934: Roosevelt Acts to Avert Strike 
WASHlNGTOiN — Moriog to awrt to strike 
of lOOJXX) sted workers [set for Jtme 161 
nesadent Roosevdt sent to Congress [on Jnae 
13] a sobstimte for the Wa^ biA which 
would create a caPoKation boatri to make 
effective to effective batgauung prayirioas 
of to National Reco^ Act, and give to 
administralioa ’’sweq^ power to raal whh 
to situatioa.’^ Tbe sew ageaty 

would be empowered to supervise es^oyee 
fJantififw andits orders wonm be eaforeealile 
in to courts. Violatiras, imder to act, would 


to snNect Co a fine of $1,000 and i 
ment for not more than a year, or h 


ment for not more than a year, or both. Tbe 
ivMriWitrira hoard would be authfltiMd to in- 
vestigaie practices of en^loyen and enndqy- 
ees and cratiovasies arising under tlie N.RA 


H ong KONC — Despite theh 
stated desire to ke^ Ifora 
Koog staUe and piosperoos, Cfaiua 
leadm may unwiningty bri^ about 
to decline and ultimate ooDqise of 
this Britirii ookniy, now to world's 
third largest finandal center. 

For three decades, Hong Koiu was 
an island of political tru^ribty as 
Qdna was wracked by prriitical cam- 
paigns. Tbe British adnritnstration 
acted as a buffer, and to Chinese^ 
who earn mote than a third of their 
forogD odwinge from to colony, 
were hapfty with to stabis ^ 
However, since Prime Minister Mar- 
garet Tbatcher visiied Beqiiig in 
1982, Qrina has made it dear thm h 
vriD trite over Hong in 1997. 

Chinese officials rave riven assur- 
ances that H(^.Kau wm remau a 
capitalist society, wiui to cooeni 
eeoBomie, sodri and 1^ system un- 
changed. lor at least 50 years. It 
soDnds good. But distrust of to GOm- 
munists is deep-seated in Hoog 
Kot^vtoremoFettiaiilialftiiepop- 
ulaora lied £pcud to mrinland Ctf are 
to duldira of aich refugees. 

Tbuis those who have to means 
have inridng plans to emigrate. 
Many are professonris and other 
wtiU-educated p«^ with apedri 
riaTls- A mass exodas of ca^tri and 


By Fraok Ching 


INTERNATIOIVAL HEHAIJI TRIBUNE 
JOHN HAY WHITNEY, Ouinim 1958-1982 


talent would a^e Hong {Long. 
Slid an exodus has not b^m, but 
thoe is a riffiificant OQtOow. 

Tbe fear ta that d^tej^etom of a 
hands-off pCiiCiy, f^inase 
win intemoe in Hong Koog affi^ 

Even those c^cials.ui Bc^ng who 
specialize in Hong Kong affriis show 
an appalling ignorance a how a ca^ 
tafist society woks. One senior eoon- 
onust, arited to give an exan^ of 
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govemnient, replied: “It vrill be able 
to buy a facKuy without cranilting 
Fdting.” (While factories in China 
are stUieowiQed,‘iD Hong Kong to 
govenunent is not in tobuaness <rf 
buying and sdling factories.) 

An^erdunese official affinned 


that freedom d to press will be 
reqwetodinHong^ag — nibjectto 
two stoniationr ibe ‘T(irao]>- 
lie of Ouna" cannot be used forTai- 
wan and CTnang Ching-kuo, TU- 
wan's leader, cannot be rdared to as 
’’presWean.’* 

Few new^apeis in Hong Kong 
and dsewfaere refer to Tawan as the 
*T^)ublic of Chnut” these days. B% 
aside frrai to ComxDonist prmsk rir- 
tuaOy even pev/mpa is to world 
refos to Taiwan’s leader as ’’Rssi- 
deni Cbiang Cbrng-kuo," a position 
to which he was recently rMecled. 

In late May, an event occuixed that 
shocked Xoog. SsBSt ]9^ 
Chinese officuls haw bem ayiog 
tot Bamg will aoi send troops to 
Hrag Kraa. This pledge wu repeat- 
ed huy 21 by Cog Buc^ vice taair- 
maa a to Nuional Fe^'s Cra- 
eress, Cbma’s pariiamcat. Howeyw*, 
four days taler, Deng Xhtopio^ Chi- 
na’s pranount leader, trio reporlen 
CromlfonEKiOsg that Mr- Oengaod 
otiiem Hkenia had bm talkira 000 - 
sense. Of crane traops would te sta- 
tioned in Hoag Kes^ Mr. Deng said. 

Mr. Desg*! outburst may hare re- 
sulted iiom a stiuoie over foreign 
priicy or fram baidSieis in the 
tan denandmg a role in Hong Kong. 
Whatever to reason, the was 
that ovezn^i a ariicy to lull 

fears in Hrag Kong was revosed. 
Hoog Kong bra beex^ to victim of 
an t^pa r ea t iruemal strode in Ber- 
ing. Toe news caused traHang Ser^ 
Index. Hong Koo^s eqoivaleiit of to 
Dew Jones industriri sver^ to. 
plunge 30 pomts. Fean of Quna'e 
mstabtfity rad to ozurustwanhiQess 
of the commuaists woe levi^ - 
Chizia's srasicivity ottr soverei^' 
ty will rat allow U to penoit an offi- 
cari foitish link uith Ffoog Kong. 
Periiaps to only hope now is fat 
China to reach an agteCTcat with 
Britain spdiing out to jtui^ctiOQ of 


to future Hrag Kong gpvecmnenL 
Tbe Bgreeaent should risqprovide 
that Hong Kooris status wfli noc be 
without it people’s ooosenL 
eSnna’s record in boooring inter- 
national amramenis is good. An ao- 
Govd with BdtahL, antwiianBed tO to 
wodd, is more reasnumg than do- 
mestic Irabtatioa that canoe reaemd^ 
edatwiR * 


era home fordamer. Home traned 
out to be to pratouse of to faod- 
em coodaomijnix'iriMre to Meriean 
foimd an riegant gnx^ nihHine jn- 

triawi eaVMT Awimig TVi g p fiaig- 

non. Tba Mericm said to his frirad: 


Gstaad. beach baaes in Kty Bis- 
cayne tmd Muton. ciqiital,* 
to oqieits cafled iL 
‘Xet’s be seos^ about tins,” said 
another banker, a man iriio now runs 
afoie^ trade oaid: owned Ity one of 
to Yocfc riants but iriio used to 

work in Aigeanna. '‘If you were As^ 
gentme, wraU you want your -sav- 


tezraoe. Tra set that bridge timrev 
over to livcsT' He made a jssoire 


witii thumb and forefinger. 
ceaL’*besiid. 


enper- 


Thewrito', a Hdra&npdani Jew’ 
iBst y/ho war Tbe rfbff Stna Jour- 


naBst y/ho war Tbe wbB Strea Jour- 
/utTseorres p oruka t ifiBe^a^eonoib’ 
itfed fids view to TbeNew Ym Times. 


Two yean feter, to nieelziig was in 
Modco <^, and to Merican lec^ 
located. Toe Aigentme was piriM 
im ^ a fimraane and driven im into 
to oils to a riodous randL ifo was 
shown to Buck.Angos catti^ to 
tboronglibred stato aodto Romas 
bath, thoi he joined festive oompaity 


There is no point in blaming to 
indhidual tmAna offioers vdio ^ 
proved tons they kn^ wendd not be 
used fra purposes that could generate 
to mcome stream required to serrice 
them. The bank bad a five-year plan. 


and .thfrrian called for so nmeh mon- 
e was picfced tytobeIenttoMddco,ioAigeatinsi, 
hrivra im Into to Btaril, to Veiieznd& The Iratoa 
anch. Hew8S . officer who said 'T don’t like tbme 
us cattle to deals’* did not advance hh prorae c ts 
dto Romas at to bmk. Affo’ 'aB. theae were 
tiveoompaity ^‘soveiagd'' lo^ made to gawem- 
meatt or govenunent a gairfe s or 
VHgmig of goveannenla, as WaL 

R mr Wrisioo of esricoq; fifced to Sty, 
'’Gountoes can’t go bmikiimC 
1 b aity emt, to indiriaual ton 
rt\ . QffioariannoihkKlf.theloaiawent 
Sx^Sy IRt soor,itwoii]dbeafter]iehad'goaehi 
iterWeedo's -Hong Srag or Zniidi dr w&eser. 
xfitor, Tjn- H has leiigbea anplamgiteas weg 

saring that >^tiis(asiiefiu tint to tomes fimn to 
igpambean i^dem lendto of toriam decade 
utowQrid. Aoola toarad onto the 

agmcosniO' . Laos poor to matotiuiu the naKktod 
in. My col- 9f to mtonaliinri oiito. 
iflyfarbrntm NowountobankemlHnfebeg^lD 
inoorbome that tiMy v^ have to 

rs,eogiiieecs, P9 soiiie of to nioe to take titis 
law ym^ and tmustoue-ofi ihor actks. So win 
;e,'we nieak {thot^ tiiis.stffl hay. ito.h^ «<>• 
■soraaemm anoiriedgB^ to ^avemmeats ^read 
■gewasBir laxptyen) aC to intetqif naik ais. 
’toBahirin. The bank iqphitcii^tim.raJl to 
iropean and tune^ now that to ContihesUri Iffi- 
akAralncw noafimhu reveried^te 'extent to 
Q ran guBga triudi nie bankf me degodent on 
linareoftm BOveamKotiSiDpQttiiLla'thenpa- 
les. per. When to t u ne cdmci'fo aHy^ 

■HftMAS *i»etoswrT^iscom%5eiy;^— 
ODe^tocntenaSowheaji^to 
iBah^ banks krair'iiri'wheathfo-SwiL 


LETTERS TO THE EDITOR 


NotOffdwFann 

The ofdnko cohnon ^ Ftoca Lew- 
is Ar Oori 

R^fiirBverman^JwK^tepeaSs 
an oU idee flat is a fallacy. She 
contends that IPtb-cmtiity bitirii 
mdostiy pac^ receried its nuumow- 
er becanse'toople woe drained off 
to bane.’* the figtnes do not siqb 
port that idea. 

Tbe total eoqtioyed in Biitam m 
184) was .just under 7 mOfira of 
vtom about 1.2 miffioo wodeed on 
tolaDd.^1901 towtskfonehad 
toDtoldmiUirarivi^nriseof 7 • 
tmtHrtn. -a large proportion of . whom, 
wod^ m to new or ri^a% catond- 
ed mdustries sudi as trirngfi^ deo- 
trioty, ravcrnmait, dieniistiy, 
l^^nmn^ctming. . 

It is obvious that the 7 naOira 
Increase in to labor ftnee could not 
have come fean to agricultural work 
foreet whkb feO fram 12 mil Bon to 
just under a nuDira in to period 
184]-190L Tbe ris6 in to wi^ force 
was due to.ratmal inoease, and any 
dffft frrai the land was sm^ and of 
DO great iaqiortaDce. 

A.ARMErRONC. - 
Haifirid,Bighiid. 


Whcffe Lingiiagefi Pay Off 


I was doofused by Feter Weedo's 
Mty 12 letier-co to- editor, *Tiia- 
kui^ Don’t Pay,” saying that 
knrretedjgeofft TOgnlmffl B mg bean 
litde xrialioa to suecea in to worid. 

pnreaity, lam watmgia cosmo- 
ptfitari Bahnini. My c(^ 

leagrai and I are generally far better 
paid than we w6au.be in our bom 
countoea We are bon]^ eogmeecs, 
cnwyuia' promamers, hwyex;^ and 
businessmen, un avenige,'we neak 
two lan^im, Smne of us oraae from 
our-fore^ languiBe was to- 
riisb rad it was our m to Bahirin. 
rfar others we are mopean and 
American: We nrahtq^eakAralncra 


Urdn . or some w 
Oureqperieacesin: 


our ke^ to new egTcdeiioes. 


STEVEN T.7HOMA& 

' ' Maiittma, B abratn' 


1 are often 


Comeerh^ A eommm fiver Le 
Monde aie^ Enrico Berfinguar in 
Wediesaay’s e^doa Mri incmeafy. 
tnmdaud. li dmdd have read “Vie 
ereaffvn mn ef the Oetdra- rietobi^ 
hasbem exhMtei'* 


mg to gover aa e a ts flrit 


tornooi 

bariistb 


foiaid to 


The iivfier^- Mor ( 

Baznara ** edatrifetfed I 
The New Fork.Twia 
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President Gonfirms 
Control of Party, 
End of Transition 


CAIRO— i 

klent in October 1981. Hbsu 
bank has stressed Ids awareness of 
the need for ectnondc impfov^ 
ment and Ids concern about the 
average Egyptian's wdl>bdi^ Bu, 
before be could translaie words 
into dee d s , the last stage in a peace- 
fill transition of power had to take 
place. 

. The. piocess that b^an immedi' 
atc^ after die assassinatkin of Mr. 
Mubaial^ predecessor, Anwar Sa- 
dat cnhmnaied in the Jvby 27 pai^ 
fiamentaiy dectuns. These have 
decided am wiR be Mr. Mubarak's 
main oppositioD over the next six 
years. Having removed men dosely 
associated wifli Mr. Sadat from the 
inlhu National Democratic I^r^, 
Mr. Mobaiak now has a firm grip 
on the pany. Tins should enable 
him to fte^ pick the men who uiD 
the groundwork for the post- 
tranatkm stage. 

The 

now r^iiesented 1^ 
party, IS actnally two ^ 
histodkally have not 
O ne is an imdated version the 
Wafd, wludi dominated 
before tiie Jtdy 1952 levtdtmon; it 
is now a beteiogei^ grou^g of 
old and you^ with a ' 


few Wafd 
adiidi 


iatgefy reflect this unea^ eoo- 
Im^on. The ouer 


is mnda 
Brolhr 


of advocates of the 
ethood roovemeot 

Jt is «ign if i«inf that fhO flOly pST- 

ty that has won more than 8 per- 
cent at the votes, in triiat the gov- 
enuneni describes as die first dean 
and free dectitms in more than 30 
years, are the hiaUMkal enemies of 
the post-revolution^ govem- 
ments. (An the opporinon ~ " 

infltvlrng |he NeW Wsfd. 

diat the dcctioa was rigged.) 
Widd and odun pcJitical parties 
existiiig before t^ revdution were 
banned. Moslem Brotherhood 
m embers were per sec uted daring 
the same period and were eventoal- 
iy ftwe^ ondeigrODnd.. ^ o • 
Art it was the WaCd-Briither- 
hood nTHflnce that WOO 58 of the 
pajhamenCs 448 seats. Three odier 
parries that ran ^ not receive 
enough voles to be ranesented. 
They are the Socialist Labor Auty, 
anextensioaoflbeeaitzemo-ii ' 


pie-revolutioiia^ hfisr al-Fattah 
Par^; the Sodalist Ubenl Arty, a 
rightist party fanned iriiSe Mr. » 


dm was in potrei; and the Nation- 
^st Socuifist ft p g ressive RaSy. 
grouping leftists of various, kan- 
mgs. 

In his last pcriicy speech before 
the dectioos, M:. Miunrak isned 
a wain^ to what would later be- 
came his ot^Kwition, Undediniag 
his identification with tbe Jotyrev- 
cdntimi and its principles, he aid in 
his May 1 add^: 

'TAny badevRud, ontdated trend, 
not bdiering in the mamiinental 


achievemeul of IheJuly 23 levohi- 
rion. is doomed.** 

In the same speech, be agreed 
with his oppaoents th^ economic 
problems should giet top piic^. 
That subject wOl be the fM issue 
discussed by the new paiUament, 
with the government’s budget for 
1984-198S eaq)ected to be passed 
before the suDuncs vacation. 

AldioQgh the fiscal ym begins 
Juty 1, the oatgoing cahinei chose 
not to send a buiteet to the pai|tt- 
ment before the lending 

creditffity to entigiem dut the late 
Prime hmiister Fuad Mohieddrn’s 
cabinet was a caretaker govem- 
ment that avoided HarfatiwK oa 
oontrovosal issues. The calrinet, 
meindttig die duxd in dufge 
of the eco n o n ty m less than three 
years, has taken no action on issues 
mvclving pdky deristons. 

Frcin ibe outset Mr Mnberak 
has declared himidf against 
cfaai^ for its own sake and refhsed 
to bow to pressure to specify whoe 
he on maziy Unlike 
Mr. Sadat, he has not painted a 
xoty picture of the fatnre or prom- 
iaed pioqierity soon.. He htt re- 
peaiedly the country’s 

econoiiK flls, baddng 19 bis asser- 
dons with facts and figina 

The impact of diis 

new approach was appiedatioa of 
bis attitude towards the 

eoonoBty. But that tyn^Mthetic le- 
actiop eroded riowly as eqiecla- 
rions of tanmble inmroveinent, 
based on tbeidea of ladog op to 
the cfaalleiigiiig reafity, gave way to 
monatmg inqpatience. 

.Sharp drops in inocuae fttan die 
aamtiy's mam ecanunric lesainoes 
during Mr. Mnbank’s first year in 
power required sldOed manage- 
meoL After the Sadat assassina- 
tion, revenue from lonrism 
rfm|ipp^_ as £d rarnttances fnm 
Egyptian oqiatciates. The fdlow- 
in year <al levcDiie fdl shaipty. 
Maiiriwtin^ tamjsin and^nanii- 
tarieeaiteMveted. Cmai 

'file ree^ 

^ of Egyp^s tuain saatoes of fqr- 
ogn particular renui- 

tances, does not, however, ease the 
vubakhiHty <rf the eocmamy, smee 
It depends mamly on these unoaor 
trioilahlesooiDes of revame. 

Duebog Mb. bhibandt’s fiat year, 
a idtedvdy detafied five-year plan 
was devued, markhig a retnen to 
central pbannig. Analysis point 
out that ripd hrqdementatitxi cd 
ihe pUn goes agai^ die or 

ppeo-door, Kbenfization measures 
iy Mr. Sadat in laying the 
groundwork for a free-market 
econonty. 

A antMnfitah «wHp«g " 
was bq g un ihortly after lifr. Bdn- 



A Cautious Approach Begins 
To Work for Mubarak as Vote 
Consolidates Party’s Power 


SlJ3 

sent 


□ 
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By Alan Mackie 


CAIRO— President Hosni Mi^ 
barak will be facing some ddicate 
deciaons after last month’s paiiia- 
menuuy decuons and the sudden 
death June 5 of Prime Minister 
FUad Mohieddin. The electioas, 
whidi eliminated all other opposi- 

the^^^vriiich won 57 of ihe*^ 
parlianrataiy seats, established 
the ruling National Democratic 
Party (NDP) securely in power. 

But in the wdter of recrimina- 
tions and accusations of vote rig- 
ging and maBmulatiop. the popular 
maindate for change that Mb. Mu- 
barak h^ bea sedt^ may have 
dDdedhim. 

The death of Mr. Mohieddin, 
who as secretary of tbt NDP as 
ncD as prime minister was widely 
Mamed for dcctiOD irregularities, 
has made easier the cabinet reshuf- 
fle that fdt was imperative if 
Mubarak was to sebe the op- 


the teintntff CoofereDce. the lack of 
movement in bring invited bade 
into the Arab Leagw is disappoint- 
ing. But badness ties vdtb the Ar- 
abs are impraving, and %ypt has 
talfgn steps indqiendentiy to im- 
prove nations Irao and Jor^ 
Han and has partkipatea in inier- 
oational efforts to ease Mddle East 

tension and ™dtaig in the Iran- 
Iraqwar. 

Mr. Mubarak is wdl awaie^ bow^ 
ever, that his foreign-policy 
achievements maan Uitle if he does 
□oi matfe las maik at home, and 
here his touch has been less sure. It 
must be said that he has been pre- 
occupied with security and, 090 - 
oaOy, Tdamip extremism. As one 
adviser said: **He is not a sophi^- 
caied penonality. He is tearning 
every day and be uiQ not move 
before he is ready. He is playing 


safe for Enpe He has ms own 
plans and theories 



Economic Growth Rate Keeps 
Even Pace Despite Problems 


By Alan hrladde 


CAIRO — Malting sense ai 
Egyptian statistics is mrae an art 
than a The eooaaay has 

AffiM the doom-laden pred^ions 
of equals too cdten for a forecaster 
to put Ins faith exdudvi^ in lo^ 
FarBga-exdiange earningi have 
always come to the rescue, Micihff 
rnihe fnm of higgler ofleanuggs in 
the boom yean the late 197(nar 
more recently with the dramatic 
xaurgence of worker^ rroiiCTajpes. 
The '‘economy has main^hed 


gniwtb rates of 7 u 10 


fao- 

as 


vdm h seemed barely 
Yet the uadalying 
ing the econaoty are as 
e ver ; tend, a 2 B-pacent 

pcpulatian growth rate ouurii|> 
a 2 -paceat growth in agricuh 
a weak induArial 


b^ped bring imports down from 
SSii billion to bOHon in the 
fiscal year that ended on June 30; 
1^. There may also have bees an 
dement of bnport substitutitxi as 
local industiy geared op more for 
The needs of the marketplace. 

More predictably, givra their de- 
pendence on oO earniiigs, exports 
were down from 54.07 biDion to 
S3 j binkBi, and the trade deficit 
rose 5240 milbon to S4.77 bOIion. 

The wideoiiig trade deficit was 
more rKan eomp^twtwH for tty a 
rise in visible, (b* TnwrfiTwfee, ct- 
pmts. Thimlrc {(} s diBoiatic ( 9 - 
svring after the government allowed 
pnbbc-sector to take oqiati 


dadtM>ting outflows including SL73 
bilBon of dd>t rtyMtyments. the 
overall Mdaneg of payments was in 
surplus by 5890 nnllioQ. 

The progSOBS for das is for 
a furllia i m provement Net reve- 
nue from oil at S2.13 biDion is ex- 
pected to be unchanged from 1982- 
1983 (exports last year were S2J1 
biDion) and cotton sales shoold im- 
prove r» laia ye^s 5314 million 
after a ^lod gating season. Ctei- 

(Contamed on Next Pigp) 


poGtieal reform. 

The president however, is a cau- 
tious Onty DOW, nearly three 
yean after the assassination of An- 
war Sadat is Mr. Mubarak’s Emt 
Manning fo acquhe a persoi^ty 
of ill own. The diange has been 
most noticeable in foragn affairs, 
where his adnat hanHimg of U5. 
coogresamal groups pressuring 
him to inqirove lelanoos with Isra- 
el has won him impea and inde- 
pendence without jeopardiziDg the 
51 bOlion of dvQian aid and SI J 
of military asastance the 
i $tj*teR annuaUy provides 
Egypt 

At the nme this has pv™ 
Mr. Mubarak tbe qiace to be^ 
jebuDdme a more aoDaljgned po- 
liw, whid has helped in his lau- 
biutatiOD with the Arab world. 

After gpteing leadmittaDce to 


but is waiting 
fw the fight time to implement 
them.” 

Mr. Mubarak has consciously set 
out to win back the directed con- 
stituency of low-paid public-sector 
workers and tbe otha have-nots 
that Mr. Sai^i lost in punuing his 
contiovefrial forei^ policies. He 
has renewed commiuneots 10 cen- 
tral planning ^ tO MwWting iq> the 
pubhc sector and leaving the pri- 
vate sector in areas not deemed of 
strategic economic necessiiy to the 
country (though the private sector 
is expected to coDtiibute 2 S peiceot 
of ptenngH investments of 34 lul- 
Uoo Egyptian pounds under the 
five-year plan). 

The current five-year plan has 
become the taKcman for hfr. Mih 
bar^s ecoDomic policy. Unlike in 
the Sadat era. whm tbe preadaii's 
whim for a particular project could 
throw out carefully budget 
projectioi:^ Mr. Mnharak makes 
DO The em ptweig is on 

getting as mill* productive capaci- 
ty into operation as quidtty as pos- 


sible by reducing aid pipdines and 
encouraging local prcduclion. The 
average 8 . 1 -percent growth rate en- 
visared in the plan is ambitious, 
and'^Spt may m ludcy 10 achieve 
a growth rate erf* 5 10 6 percent a 
year over tte next three years. 

Tbe foundations of recovery are 
bang laid. The large inflows ra aid 
in the 19705 are being translated 
into power station^ cement plants 
and other productire capadiy and 
infrastniciure piqjecis that are be- 
gnming 10 ease the lot rtf tbe aver- 
age E^piian. In the first two yean 
of tbe plan, which runs until 1987, 
320,000 bousing units were bmlt 

Afmr a number of false starts, 
tbe building of the Cairo subw'ay 
tysiem is moving ahead, white 
work on tbe city'’s waste-water pro- 
ject should begin soon now that the 
Mgal and bureaucratic taztgtes ha»v 
been sorted out For many Egyp- 
tians, ibe and efficiency of 
tbe army in insldling td^hcuies, 
bitildiag roads and repairing sew- 
agt tystems — aU wu imHin - h.iif 
the cost erf dwlian coniraeiors — 
has bm a mqm' revelation. 

The steady improvements in ag- 
ricuhiiral production continue tte- 
sgnte prol^ with salinity, and ibe 
greemng of tbe desert proceeds in 
areas where water is easily avail- 
abte. Industrial pioducuoa is be- 
pnning to meet some of the needs 
of the local market but a great deal 
more needs to be done befme 
can be really competitive in 
markets. 

Foreign investment from aU 
sources continues to flow in at $600 
miiiOTn a year. Tlie grandiose de- 
signs of the 197Qs have given way to 
more modest dans. The minister of 
investment wairs and foidgn 
(tyeration, Wa^ Simdy, said in- 
vestment procedures had been 
streamline^ altboi^ fotagners 

report some fiustratirais and ddays 
(CouliiMpd OP Page m 


B 


57 


□ 

□ 

0 


ir- 


n 


ale remi nances ai more than pmty 
official 


pubhc sector and an economic base 
that encoiir^ics, thim^ substfies, 
unneoenaiy consnnqitian. 

The to 18 moaws have pr^ 


to the dollar (against an 
rate of 84 piasters to the doHar), 
weaker rnmOances rose from S2.03 
billioa to S bDlioa as funds that 
had come into Egypt throaid> 
MaA market were rechanneled 


duced a opp of surprises, pr«m- 
noitaniaigihemr 


the govaiuPBeat's 

pifTiit M IQ cartnng impocts. The In- 
ternational Monetary Ftind h^ 
feared that this achievement would 


bank hecamejnadeu. The stit^ 
n^' against 


tun mMiin nob agaimt opporttin- 
jsts who became miUionaires 
(Coatinaed oa Note J^) 



Afaifly draconian 

daflcp 00 luxuty inqions, u^ctiier 
witii lower paces on foodflufiSi, 


through tbe banking system. 

Nee inviAbtes coascqaeatly 
jumped bam S2A2 IrfDioo to 53.04 
bDlioa and the current account def- 
icit — including mrirhaodise as 
weQ as noninerchaodise items or 
invisibles — shrank from 52.12 Ml- 
lion to 51.73 bDlioa. 

After altewing Fa S4il9 bDUou 
of capital inflows (of whidi 51.75 
bDlion was fordgn aid and $650 
millto direci xnvestxsent) and after 


Oil Industry Maintains Steady Growth 


CAIRO — Egjwt^s ml indu^ is 
rdying on sound maoMBn^ and 
a proven record of fair felting wiA 

fordgn ml oompames to see it 
through a diffirailt jirospecting 
pall* and to oEteet cucumstances 
qttted by the inxld suri^ tnd 
ibe threat posed to Imaga ex- 
change earning?^ dieshatpiisein 
domestic coosonqifi^BL 

It has not been an eaty yesr for 
oD produeexs;' tbe recover^ 
prices after the dtniq) Ib 1982r]983 


has been fn^te. But ^ypt has 
been rdarivdy lucky. Demuid for 
its header snlfucoas dudes has 
kept up better than for .sweeter, 
hpter mends, and its astute mai^ 
w*ing — Es(pt,withrdativdyfit- 
Ite to eqxxCs not a member m tile 


tile 


mg Countries —has 
drop in revoine. 

Asteadyl4-tol5-perc gitaim o- 
al -rise in ^teina«rie coosumptiwi 
over recent yean has finally caught 


up with esqiort earnings, however. 
Net oD oqtos for tbe year Ihrov^ 
June wfll be at tbe 1982-1^ 
tevd of $123 bDtian. but th^ are 
expected to dm to 5101 Inllkm in 
1W4'198S ua thereafter deefine 
sfcaipty until ceases to be an 

oO exporter in fe eai^ 1990s. 

The faU in ml prices and the 
mmeaUe rise in do m esti c coo- 
sonqition have the fact 


rtiaf 

tetn 


C ' action IS reaching a |rfa- 
vriiich it wQl bediffKult 


to rise without sobslantial new 
finds. 

Production of oD and gu has 
been incrouing steadDy in recent 
years. This year it is expected to 
reach 42A mSHon tons, fran the 
1982rl983 level of 36.7 nnllion 
tons. Production is now 9014)00 
bands a day, of whidi oD accounts 
for 805,000 barrds and gas 96,000 
bands of ofl equivalent. 

Tins suggesu that the coming 
(CootinDed on Next Age) 



U,S, Res Remain Close 
But Tone b Different 


By Bemacd 
WASHINCTON — It was per- 
hqis inevitabte that, after tbe assas- 
matim of Anwar Sadat in 1981, 
p^ypriwi-TJ S. rdations would be* 
m to fr^. And thty have, eren 
the fabric of the idation- 
sb^ as a uiiole is stfll valued by 
boot sides. 

Kfr. Sadat, whose bdd moves in 
search of peace with Is^ made 

htin ■ liiwtlfl WMiwy An i*ri«iTH8, was 

a unique Arab leafe. He put 1^ 
ties with Washhiglmi ahead of his 
staiutisg in the Arab worid. Hosni 
Mubarak, the ousted vice pres- 
dent who rqilaced him as presi- 
deni, is a markedly differeDt penon 

from Mr. Surfiit apd this has bad its 
effect ou £gyptia]i-U.S. rdstions. 


Althou^ Mr. Mubarak has 


maintained E^pfs suppmt for 
such nutestoDes as the Cai^ David 

accords of 1978 and the Egjptian- 
Isra^ pem treaty of 1979, he has 
done so witboui the enthusiasm of* 
' tai displayed tty Mr. Sadat Mr. 
Mnbaiak nves the inqiresaon <rf 
hwn’g Cfyisutef ghly tos emotioipl* 
ly involved b those i^reements 
with Israd, but at tbe same time be 
is careful about not going so far as 


to abrogate them. 
. T^ ms < 


, created tbe paradox m 

WasUngton of aid for Egypt ^8 
eootinued at very, high Iwl^ bui 


Gwcrtznian 
without the sense of sxdieaMDt 
that msked the start of tbe vcty 
large aid mmiams to Mr. Sadat m 

ibe aid 197{s, 

There is wariness toward Esypl 
on the pan of many b the UiR 
Congress becanse Mr. Mubarak 
seems to them to be more con- 
cerned about restoring Egypt 10 its 
traditimial place m the forerront of 
tbe Arab Le^ue and other Mostem 
bodies than b promoting closer 
Arab-lsruh ties. 

Egypt has stfll not been readmit- 
ted to the Arab League, from whieb 
it was expelled after the Israeli- 
Eeyptian peace treaty, but it was 
aUo^ back bto tbe Islamic Con- 
f^ence; And ISi. Mubarak's most 
b^ortam pcditical eex^ was being 
photogmbed embracmg Yasser 
Ar^ai after tbe latto* had to leave 
Lebanon last year. Nmu of there 
developments directly barms 
Egypt’s retatiocs with tbe United 
Stat^ but ihty do aflect tbe u»e 
because of the ipoposability of sq>- 
aradng E^uan-U.S. raatioos 
from Cams's ties with laraeL 
For insinnce, the Slate Depart- 
ment. b its ofiidel justification to 
Congress for the $2-bniion aid pro- 
gram for Egypt for the T985 Rsca) 


(Continued on Page 12) 


Synergism 
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Established in 1975, 

The Chase National Bank combines 
the National Bank of Egypt's 
local experience together with the 
strength of Chase Manhattan Bank's 
global branch network. 


Innovative, service oriented 
and responsive, we are active 
in ell market segments and deal 
in Egyptian Pounds and most 
major foreign currencies. 


Short and medium term financing 
Loan syndications 
Investment advisory services 
Equity investments 
Correspondent banking 
Letters of credit and guarantee 
Bid and performance bonds 
Current, savings and 
time deposit accounts 



1982 

1983 

LOANS 


37S6 

TOTAL ASSETS 

674 7 

7B7 5 

CUSTOMERS DEPOSITS 

524 5 

5533 

TOTAL DEPOSITS 


641 4 

NET WORTH 

52 S 

b?S 

NET PROFIT BEFORE TAXES 

26 1 

SJi. 

PROVISION FOR TAXES 


135 

NET PROFIT AFTER TAXES 

165 

1S7 


Our services include: 


The Chase National Bank - 
committed to service, 
committed to quality ... 
committed to Egypt. 


PlGUFtES ROUNDED TO US5 MILLIONS 


The Chase National Bank 
(]^ypt)S.A^ 
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NATIONAL BANK OF EGYPT 



N.B.E. 


^ Egypt's premier banb 

^ LecHK Egyptian banks on the list of the top 500 international banks. 

^ Returned to the world's leading money market by re-opening its London 


branch in December 1 982. 


^ Has participations in 58 joint-ventures covering all fields of economic activity 
and capitalized at more than L.E. 1 ,1 OOmn. 


Group 

ds Resources of nearly LE. 6bn. 

Undertakes commercial and investment banking services, domestically 
through 1 85 branches, and internationally through more than 1 ,300 
coirespondents. 

4s Constituent Banks: 


Chasi Nathnl Bank-Egyirt Crsdlt iRteimtionil d’Egypte NaGoml SocMW GAiMe Bank 


Address: 24 Sherif Street, Cairo. 

Telephone: 744022-744175 
Telex: . 92238 NBE UN 

92832 NBE UN 


London Branch 

2 Honey Uine (Off Checqsside), 
London EC2V8BT 
Tel: 7264230 - 7264237 
7264238-7264239 
Tehee 894735 - 894736 


Banque 






isthe 

inoiieer bank 
inEgynt 


Banque Misr means business. 
Misr also means Egypt 
Banque Misr means business in Egypt. 


Founded in 1920, 
Banque Misr has 
always been in the 
vanguard of Egyptian 
bankiiig. 

With 300 branches 
in Egypt, 50 afiSliated 
companies in the 
Banque Misr group and 


links with 

correspondent banks 
worldwide. 

Banque Misr is Egypt’s 
pioneer bank \^ch ■ 
matches its Imig years, of 
expeiience with its 
modem approach to 
business. 


BABNIIJE MISR 


Head OfSce, 151 Mohamed St Cairo 
Telex: 92242 UN, 92553 UN, 92325 UR 


EGYPT 



One of tbe Frmdi company Totd’s petrotem 


Nuclear Power Plans Get Green Light 


CAIRO — EgypTs amUtious 
oodear powv geoeratioD pro^am 
is fis^ taking 

71)e county toed lOyeaisagoto 
acqune iO(4nsticated haidware for 
what wtaild have been a rdativdy 
modest duee plants with total ca- 
pacity <tf 1,800 m^snvatts. Hus ap- 
pioach was met with a odd te- 
qMmse boa the United States, 
which was reluctant to offer finan- 
cial aid for the prqeet and made 
ooaadeoidaa of ^gpt’s reqoest 
on its «gnmg the ni^ 
clear nonproliferation treaty. 

' Washington also sou^t a bOateral 
i sgreementoommittingEgypttous- 
ing nnclear power for peac^ pur- 
poses c^y and agreeing to r^ular 


I Now ^gypt has signed the mter- 
' treaty, made sepmte 

agteemoits with the United States, 
Frenoeand West CeDnanyforpro- 
viding the know^iow, and nwwpo- 
iated the fust phase of the nnetear 
program into the 1982-1987 devd- 
enment plan. It envisages bmlding 
nord^riantswithtotalcqiad- 
ty of more man 8,000 m^arntts by 
£e turn of the century, widi ooo- 
stmetioo on the fifst two plants to 
begin in die next two years. 

Hie program's cost, more than 
$50 biSiott at present prices, wiD be 
a longw tflrm burdcD on tbe econo- 
nty. Bm pdkfy^imkm say tbe dme 


has emne for Egypt bodi to save Us 
linnted oil reserves and to inaease 
its oil cB^orts to he^ offset its 
trade deficiL 13te coontty now uses 
more then $1 Idlioo wocdi of oil 
and natural gas to {xoduoe dectcio- 
ity. 

An additional $1 bSlionis added 
to tbe gpven u ncnfs dectiuzty 1^ 
throB^ die sobddgadonrf energy 
rates, which encourages more 
Egyptianstoaoqoiieairconditioo- 
eamivideoseta,mangfbeGoar 
sonytiCTi of energy by a staggering 
15 percentayear. indnxries 

also contribiite to me riring de- 
mand, with pnbliosector indmtriea 
Dang one-mird of die ooonliy’s 
output, nevendng a few remote 
villages am having dectiicity ex- 
tended to them. 

The impact of die recent wmid 
<& snii^ and resultant price le- 
duedoDS held up a qwdaf fiind to 
finance the nucto propam; it was 
to be fed by letniss btm <A ex- 
ports. Most of the financing in aiiy 
case win have to come from ovei^ 
seas in the form of long-term ioahs. 
Egypt has demanded that compa- 
nies for the wwftoftr ptmtK 


port Bank tmhed down a Westing- 
house request for financial 


001^ then «*«*Tne«i credentials 
wiffl a fioBucial ^ackagiB, whiGh WiD 
be a key factor in detennining the 
efaoioe a builder, lids has bem a 
difficult oonditioa for the crama- 
nies to ftdfill; die U.S Eaport-hn- 


The ubUeral agreemeots mi the 
use of the plants, ak)^ with die 

Bnandal a g ppi Mnw it!!, hM 

the nimiber of comranies tud^g 
for the first to foun Wesdng- 
honse, BecSlel, West Oermanrs 
Kiaftweik Unhxi and a Fitodi- 
Italiaa ooQSOftiim lead by Iraiice's 
Pramataim. A Sato fiimis assess- 
ing tbe bidst openedlast Ml, for tbe 
plant to be erected in Dab^ 100 
nules (160 kiioineteis) fnnn Alex- 
andria on the Mfedteranean coasL 
OoDStiDcdon is to start dus year, 
vrilh the l/lOO-mcgawatt to 
be^ operating in seven yeah. 

Anangemerusfbcsiqiimitagnra- 
ntnm have been made wim Anstiar 
ha and bGgec. Litde has been done 
to gn»b*g Egypt to tqi its om. rich 
depoaats near the buder wdlb Su- 
dan and in some parts of the east- 
ern and western daerts. The feaa- 
Idlity of mining these reserves is 
being assessed. It seems fikdy, in 
the misencB of concrete plans for 
dewdoping diese resources and 

wwMBdmng tfia pnKtMat m Mi f ivity 

involved in acquiring die tedined- 

ogy needed, that osKBUB 

dqpendeat on foieiga uranium for 
die foreseei^ future. 

Pfobtemsaieaisoamiicmatedte- 
gardhig the extent of non-EsyP^iBB 


invdveinettt in operating the so- 
nfusticated irqiorted tedmok^ 
how safely requirements ai & 
rdmits can be satisfied and vriiete 
fliw twifi wir waste vriD be dunked. 

Meauwfafle, Egypt win cosunue 
to add to ns edacity of (he'che^ 
est form of pwcT jen er atio n , Ity- 
diaulic powo; .whni wSl be w 
base for power gcoention in Egypt 
mitiT die i vyi ***' pragram'is wra 
under vnqr. With a dazea new tur- 
bines; die Aswan Dam built 
by Soviet experts in the ea^ 196QS 
bw got a new lease o& life. This, 
along with the new Aswa&-2 power 
U) start produo- 
tngin a year, and anumbertif <xher 
pngects on the ISSfe; wiU increase 

^pCs power produettoo c^udty 

by die aid <£ next year. 

. What wmdd have been the hug- 
est ItydrtuUe power generation 
pngeetm the r^um, and one diat 
wo^ have provided an alternative 
to the nndear program, qipears to 
hawe been dtewed to a mmdxr 
reasons, mcjirtfing a fai^ initial m- 
vesnnenL The latest estimates for 
pradudng electricity tirroogb o- 
toiditix a carud foom (he hfodrter- 
anMaSea to tbe Qatiaia Deprea- 
riott in die western desen have 
been put at more than S5 b&Uon, 
and w prefect would have taken 
. 14 yeans to pot into effect 

. — OlFATTOHAMY 


President Confirms End of Transition 


(Coatinned FVom Aerious Fl^) 


oveniight Maity proponents rtf' tbe 
Sadat measures warn that the me- 
dia storks create a poor image and 
threaten the polity of b^toL The 
chaiiinan of the hfisr-JiWDesd- 
qmnau Bank, Fouad Sul^ saki: 
'Those who used to critkaze Sadat 


and Sty that he was nmzziiig a one- 
man show now mpiedaie the wis- 


man show now sqipiedaie the wis- 
dom behind the poHty that has 
indoced Egyptians to repatriate 
more fonds man before. The bank- 
ing tystem's toogn assets have ris- 
en snarply. We now have a solid 
base for mfiuA, and Mubarak is 
inviting in valuable assets that he 
hes mhoited from ^daL" 


Anotha expert vriio defends 
of tto fate pieadeuf s jxdi^s 
is Abdel Razztf Abdd M^nid, 


who was r^aid^ as Mr. Sadat's 
eciMiomic strat^sL He was d^ty 
prime minister for economic affairs 
under Mr. S^t, as wdl as when 
Mr. Mubarak first took over. 
Pointmg to the slowdown in eco^ 
nomic mowth, MK Abdd Meguid 
said: "The only why'torefoan is 
tbrou^ coDfrwting the issues cf 
wages, plica arid the public sector. 
The thm years we bare lost mil be 
hard to m^ up to." 

Depjtring as 'Nriidi-huntin^ 
tbe widtefypubhQzed trials for cof- 
nqitiou, inchiding tiat of Mr. Sa- 
d^s bnxber Eanat. Mi. Abdd 
M^^pid daimed: ''No witches were 
really caught, but the hunt contin- 
ua witii the aim of Gri^teuing de- 
ciaioii-niakets awH jpniwi HnHng them 
from malting decistons." The inves- 
♦igMtinng hare been aadneted by 


the Sodalist prosecnu»'-«eDera) 
and tile trials were at die Court of 
Edik^ bod) of wfakdi Mr. Mubarak 
inherited frnm Mr. Sadat 
Mr. hhihcoak has often denied 
that he isagainst the growth tiie 


But he Ito been j^ring private en- 
iiqneneuis ooufimng agoals. Thty 
areeacoarageditythepresenlfive- 
year idan — vtinch has {rivato in- 
vestment accounting for one^ 
fourth of total inrestments —but 


are bothered ttymeasmes adopted 
under Mr. Mubarak that linnt im- 
ports through nusgng customs du- 
ties and interest rates on bank credr 
its for iaqN)r& A new tax law has 
added to pervate investors' bur- 
dens. 

The future of the hu^ but weak 
public sector, and of the tystem at 


govenunent subsidia os goods and 
seivica accounting for an amount 
equal to the total budget deficit, are 
ainot^ issua awaiting artion. The 
lifting of subti£es on gpods incfaid- 
ing bread fed 10 ikrts seveu years 
agOL Heritant moves havrbeoitrdc- 
ea to remganire the palric rector 
and wianagr. it effide^ with less 
govenimeat mtorvention. But die 
govenunent has been rehictant to 
phase out cotsia subridfes Old has 
not acted on its dectskn to raise 
ali^fly the prica of bottled gas 
anogasolme. 

AxtotberpdhicaUy sensitive area 
is that cf tbe management cf the 
fmogn ddit It is now close 10 S20 
taltioD, and tbe five-year fim en- 
visages, greater rdianoe on foreigD 
loans and aid. 

— OlfATTOHAMY 


Oil Industiy Maintains Steady Growth 


(ContiDBedFfoaAcTioiasPiige) new a^reemenls were signed in this 

finttaaal year, four are before the 
fiscal year’s target of 45 nulUod cabmet and, acconling the ofl min- 
ttws DM be exceeded, bnt it mn be ister, Ahmad Eaedin ifilal, 15 ate 
wdl into 198S-1986 — when gas under discusaoiL The bH con^ 


eoveiy systoms are increasing le^ dieted that a pol 
serves, Mr. Carr said. The newest tiring gas frxun A 
Geld, October, ptoducini 109,000 


mt a polretbdeue oadeer 
s from Abu Gharadiq and 
oemdenmdesfrom Abu ^ 


production win double — before nfes are oommitted to ipenmng 
the target of one mnikm bands a $1.6 bOliom asIi^itiy lower figure 


bands a ^ is in the middle of a would follow. The not pnject wm 
fe^ gas Ifft to ^ cenu^ to a low-density po^thylene 


day, or 50 nnllfon tons a year, than in the previous year. 


troleom 
years, w 


lazmezs for the 
befinaUyhiL 


So high has the interest been timt 
ECPC has been able to be adective 
in awarding concessions, taUtig 


ed next falL The Ramadan fidd is pint 
producing a steady 90,000 barrels a ^ 
<l*y. 


Gaswffl becnidal in forestaniug 


Egyp^s conservative reserve esti- 

mates give added cte^lnlity to its if 

nr«<ii.«Snn twL. pTOductto; now it accounts foT 15 


Bqdoration and devdopment into account the trade records of 
have produced a crop of dis^i- tbe csqiloiatioo conmanus and the 


ptodiicDon 

noiv4AbiI] 


lections. 11^ are ww ii wcoraw lor 13 

andsLdMoamm- pe^. bfa-. Hilal envis^ gas 


pointmeats over the last two years, qulity of die ted 
Most of the finds rinoe 1981 have briagm. 
been -tmaTi, wdl witinn the SO-mil- The .Gulf of Sues remains the 
iian-band range, whi^ oSSAan prindpd proq)ectin| area but the 
are too small to enloit. And the net is bong sfuead wider. The Rol 
euiting Gads of ]980-{981 hare Sea region is becon ~ 
notlivraiqitotbeiriiiitimpFOtDtse. twonewconoesrimb] 


uuw-Mruuutiu uauaa, uisvu uuur j <■ . .y 

tsier, Mr. HBlal, said: about 3 bOr 

San harrti* ^ nil anA aKntI 1 fi UMDrig Iffi aS 01001 aS 35 10 40 


Bon bands^efl and about L8 
bDlkm of oil equivalent gas. EGPC 

gas that iSDtnBed, therrfare. the 


wmtomidertddnga<^5inptd)eD- 

rive review of gas resovom the Wt tor «- 


south irf 


neri three years to see far 

ll,000:bflliaa to 12^)0 billion cu- .Domestic crmsunqitioa is lun- 


Bda)^ Petrofeum Co, or Petio- Hui;^uda are arousug io- 

bd, is looking for 120,000 to terest, vriiile esqiloralum activity in 


14(M)00 barrels a day from the Be- the ffloai peninsula mil increase as 
laybn fidd on the east coast of lEOC Coutm and TOTAL b^^ 


bic feel of TtoovenUe resetva ate 
es^oiiahfe; now they amount to 
only half this figure. 


mng at $4.16 tnOion a year, or just 
untMT twice tbe vahieetf exports. 2h 
1984-1985 it is to jmtm to 


Smai, where there had been hopes pro^}ectingmeatpest;c3q)toatK». 
for 200 l 000 bands a dty. Brinrii - is afeo to bran in northim Snai 
Fetntiera's iiiri at Zeii Btty north andal^dieMcditeiraiieaacoasL 
of tfinghadaisberngdevdepedto An iorngmim devdopmeol has 
100,000 bartds a when some bep the rdnbmtkiioa m the west- 
oibra had hcgied to twice ti^ cm desert, whieh a few years ago 


uasclBusa are now written into T4k82 lal Boa. or justl imda 2.5 
an agreements. But the twobletns of ^toies expprtSL A Imge slice of die 


eiqilatnig it in the absence of a 
coinpidiensfve gas map ha:^ made 
ptomectora iehictant to eqdjue eor 


Suoo^ the produetkm venuite of was being written off as riitnally a 
the OaoiodE-BP-SieS consortiuin dead loss. Sbefi has roimed 


itian Goieial Petrofeom idixiqinriting a concearitm there 
iCFLtoh^tolowerhs andisaowprodudagoflatBfldrd- 
ri^ts bn fee RasBadraa find near Din. T\vonirtiieroonoesrioo8 have 
Abu Rndeis on the east coast of been rigned and antriier is on the 


Natural and associated gas ate 
Induced fitnn three main tegiaas: 
the ddta, wtore pcofeictirMi at the 
coastal fields of Aba Madi and 


he absence of a •ovO-millioo mmease, -about $220 
immhavemade adlfion, will be for fiid oO. In the 
mttoeadereenr absence of any rignifigint increase 
in hydroelectric capacity, and 
sorted gas ate pend^ the mlroducthm of noefe- 
ee "Man tcrions' • ^SIP* I* bnfldhig 

at the fiKOuai naits over the next 10 
Abo and 7^"^ ^ ^ maaths. 


AbuQirutobedotibled — ihetr fitou^ pem^ the inttodnetion 
naturri ffa feeds the Alaandria .'ofB^fiK^tiesto doiibfegasptO- 


hinterland; ^ wm ^ iwii deserfs ductfam, the to 2S-pjeicetit an- 



Snai from 50,000 betnis a day to bodes. The western desert has beat 
30,000^ and inrestisation of to virtually nnesqdored, but sitotan- 


AbuCHiati 

assoriated 


Wwhfdisiip^ huri increase in tonand to friel 
natural ^ to to ^ to be met ont of dl ex- 


Gaysum find near Zrit Bay erm- tial irqirovements in geophjrical 
vinoed Mold that then was so definitions are malting it less of an 


Hehvm odnstrial ooiqdtt south 

of Cairo; and Ras Sfannir m to The govetiuneoi esseotially sob- 


futuie in dewrio(nngit further. 

This last field had initially hdd 
out'ereat ptondse but it was always 


imknown ^nantity. 

A priiKapal reason to tbe hl^ 
lewd interest in egqihxation in 


west coast of the Gulf 


dimcult, a shallow pay zone over general is to success to {xodnejog 
an extenrive area, and further tests oonqiames are havu^ in finding 


Ras Sbm 
fromto 


ine gowemmem essesuaiiy sub- 
ridizes eoeigy prices — to Egyp- 


There are plans to olaige to tianoonsoinerpaysioi^^lTper- 


laaftiiar gators gas cent of to worid price — to to 
of Suez oil fields to tune of $ 3 i biDioa to $4 biffion a 

HiTiano mnuT In ml i-_^ J 


have shown H to be less than 500 new rri in the existing fidds. The 


minion bands. 


coo^lex geblbgy of to Gulf of 


CoococD has taken over to am- Suez' and its niult^ psty zom 
cesrion, howeva, in to belief feat have produced surprises rignifi- 


pqni)gtoSiie,«fae»itsBrvesfecal year. Mr. I^ahns to bring down 
•miaiidty,airitiMa down to Cairo. consunqKkm by phastog in price 
Inaddinonlherearepiaostotiezn ioaeases over a ZO-year period. 
a ss oc i ated gas from to Bdtyim FiTs^tiun^h, he wants to study to 


jxoduction is viable. Conoco lux cantty extendhig to lives v to 
Slink miffio n (0 $600 existing fidds* acCCNrdrng to CM. 


fidd, and new gas fidds at Abu effeds ^ energy price rime an 
Snaa and Badr d-Etowill befed wa g^ and ffy p i qy yiit fej i 


into ^liTitna gnd exotoation con- - Garr of Amoco, to Ibrntrentore 

• S BAB/"!.. /^. 1 f 


tracts in Eg^n without having 
come iqi with any oil, and to ac- 


artner wife EGFC in Gulf of Suez 
yxRdeum Co., or GUPCO, vriudi 


into, to Aim Gfaaradiq net^ The high ferel of cooinriaa 
Liouia petrofeoia m is pro- has strained to coantr/s leumng 
^ ca^ty. The ciureat five-year 

ei/wn /if th» AKii AWm _ i' . _ _ • • • 


rion of to Abu Madi and Abu 


quiritioo of to M^ mnwafton produces most of ^ypfs oaL 


may have been panty to buy sane- ; Morgan, to oldest and most 
thl^ to shwf(x this huge commit- prolific of the fields* has, by dint of 


plan envisages raising cai^ty 
nom 20 ffliSioa tons a year to ai- 


wu maxe leasioie Lm jmxh from 20 roBiMw job* r ymf jo al- 
1 frwB thim crindensate-iidi most 29 nuBioa in irBd-1W6,-New 


menL As to stakes get higher and 
ofl fails to materialize, some pros- 


wBter and gas injection 
managed lb increase pfoi 


lucnoa to 


pectins are b^imiing to get edd almost ^.000 bax^. a day. A 


new gas injection pff^ram is at the 


Theburgeoningdomatienmket year wili provide to toddle distil- 
a^lhe demopnrai of local feed- fetes that ^ypt Derigns for 


' Yet .EOPC, which manages ex- desi^ su^ and expected to be 
iloration and producrion for scariro in fee second half of. next 


pioration and produciion for started m tne second o 
Egypt's oil indusuy, has been re- year. The July field is producing 
markably suocessfU Eu Jewing 70.000 barrels a.day. wit Mow its 
prospecting interesi riive. Thineen peak of 180JXI0. bm impro^tMt re- 


s^fromassodaiedgashaveie- the Suez i^ery, :whkfefe^ 5 ied- 

uledu) be brail by 1987 , aic.alinosl 


cals indusuy. Techoip^i of Iiaty 
is fee main ccrntracior for a $I2(^ 
miHton complex to be comme- 
aioned in late 1986. Mr. Hilal pre- 


unmaye 

—ALAN 
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CAIRO — Esf^i baokmg ^ 
tcsm is ad^ting to the dowdown in 
the eccffiomic growth that mounded 
the iofteto for onxe 
staaduds and diversified services. 

The more modest but still relft- 
tively high rates of growth over 
last two years have prodD^ a 
number oi gb*«EM in condhiau 
and a ^t in die official attitude 
toward the banking system, reflect- 
ing a stringmt mooetaiy policy. A 
new phase in the devdopment of 
the finai^l sector varied widi a 
decdaon twoyears ago to freeze the 
nnmber ai banks opoaUng in 

inftai^? by Ourt^ in-, 
creases in the money sup{dy and 
setting 8 scale for interest rates oo 
loans. The interest rate scale was 
intended to limit the ^owth of 
trade and orient fimds toward com- 
modities and mediiin^ and long- 
term investment 
As part of the pdicy cmimig’the 
baaJciag sector’s growth, the 
amount of mcmey a bank could 
lend was limited to 65 percent of ha 
asset dqiosits. But a recent surge in 
depoats, raflecang a healthy in- 
crease in savings, has led to a 
streogtho^ of the banks* finan- 
da) poatkm adding to thesi^ 
ply m funds available for loKhz^ 
and investment The mcrease, aver- 
aging more than 25 percent since 
the squeeze was enfoim tvre yem 
ago, was mostly due to a steady rise 
in remhtanoes from Egyptian eapa- 
triates and a slower growth rate of 
domestic pttvaie consoiiqition. 

Another poative move was that 
the interest rate on local-cniRDcy 
dqiosils was raiaed. As a result, 
these deposits grew more t^ 
three as as foreign- 
cnnenn dqjosits (mostly do&r- 
denominatM), thus hdpiim to 
strengthen the Egyptian pound. 

De^te pressore on the trade> 
miented f«vale sectM*. the higher 
interest rates on loufing for trade 
— 16 percent or more — have had 


only a modest m^Bct OQ the bank- 
ing seam's pnfcRDoe for trade. 

.The rii^t drop in idvate as wdl 
as dcswu fm* borrowing to 
finance tndqand services was cou- 
pled mth an afaoost negligiUe ior 
crease in credit to the commodi^ 
sector, agab indkatfne slight pro- 
gr» in the govomnenfs attam» 
to shift cr^t a:^ from trade. The 
success in brinpng the ovenll bud- 
gtt defidt under cutnd, howevet; 
starting from the fiscal year 1982- 
1983, meant that the boidea on 

hanlqng system fOT up the 

defidt w» oottriderabl^ filter. 

The rcEiilt Of pievailiog econom' 
ic trends is a steady increase in 
publiMector commodal hanks* 
assets of ISJl percent in 1982-1^ 
and ah jncreise of private CDinmer- 
dal banks* assets of 25 percent, 
against 31 percent and 102 percent, 
le^Mcdvc^, during the year before 
tbe strennfimiig m ea su ies went 
into effect, 1981-1982, acconfing to 
the latest Gentiel Bank traoct 
With minor exceptions, the balanoe 
riieets ot puhlie and private oom- 
meidal banks showed net pnrfits 
ranging between 15 and 20 percent 
last year satisfaouxy by fUMmal 
standards bni nwriimal com par ed 
to pre-1982 rates, whibh 
exceeded 100 pereenL 

Most local and foidgo bankers 
agree in retroqject that the freeze 
on new banks was timely. The 
riowdown in demand after the 
jcmmlnim^ bankers said, justi- 
fidl the governfflCDt’s action in Hm- 
iting the num ber of banks. 

With demand for short-tenn 
loans gjiriniritig^ ‘‘those who were 
ricqjtical about the rirility of the 
Egyptian ecoooaqr to generate for- 
dgn-exchange assets to repay 
[loans], ediile the balanoe [of inter- 
bank operations] mth the Eurch 
market was groMng, have started 
frmdmg short-term on a coometi' 
tive bws, thgn b^pn streumng 
maturities and on the mo- 

dhtm - temi and syodka- 

tions,** said Fouad ftii****, 


man of hfisr Iran Devdtmment 
Bank. He poiued out that with as 
estimated available to (he 

bankuig sflim, against mil- 
lion seven years these banb 
can easily use 20 or 30 peroect of 
these assets for escteiiding term 
loans. He described tbe process as 
tbe ** 8010)81 evolution” of a gsiem 
that has wilneseed a sudda growth 
that tiiwft M RMitiw)Rla. 

The incresse in local and forrigii 
funds aviAable for banks to knd — 
poitfo dM to the daAwwng dO- 
rpandoQcnsditptbeceilQ^ooknd- 
mg and tbe ovenll rise in dqwsitj 

— has led to a soitt in interbank 
dealings and an oufflowof foro^. 
airreu CT assets invested by ba^ 
in the muomariteL The coosensos 
itaoag bankas; 'hotnswr, is thfl 

thU t Snarirtw ha« hl^ the pOBtive 

ff P ftf t of not only nw!tv*«ng the 
propenrity for term^ending, hot m 
partieuktf fucimotiog a readiness 
for syndkation nneommon to the 
Egyptian maduL 

In dm Uggest syndkation to data 
in Egypt, a poblk-sector hank is 
pnriung ahead Mlb a deal that 
seems mcriy to set a preeedaiL The 
National B^ of ^^t, the largest 
owned finandal insum- 
tion, is kad-maiMging a S2i404n3- 
fiou nndkation covoed 1^ 
local n*hir« for (he new Akxindiu 
iron and sled (daoL 

The cufient trends are dulleng- 
ing the profearioual capabilities of 
the newer banks, whka stepped in 
daring the boom vein but are now 

gndnm it difficua to a^ost to.n- 
rates of leturn and in- 


vke. MA ‘some wwilgr banks 
showing atgos of strain, a strei^h- 
wirng of Central BruI? conoo! 
seemed a logical step to prevent Ae 
deierioraium of standards. Central 
Bank rei^ilatians were thus amend- 
ed last qning. 

“Before U was either an mrigoifi- 
cant fine or throat-cutting vriuch 
we have never resorted to becanae it 


was inconceivable for os A close a 
hank,** said Ah N^m, (kpnQr gev- 
erocp ttf the Cemal Bank. The 
range of alternatives for legal ac- 
tum, either a anq)le wars- 

ing or wiAdnwal of the bank’s 
license, now includes four st^ in 
between. AsoAer significant 
amendmal chanfigd the Central 
Bank's board to indude two prh 
vate or public ghamnwt, a 
represenutive of tbe bosmess com- 
mnnity, represenutives of the mis- 
istries of planning, finance and 
economy, and the chairman of the 
Cepital Market Authority. 

Anotlmr measure taken last 
mring, wbicfa hu tonporerQy con* 
nised the hwTilfiwg awrf buuess 
conuDDSitus, was adding a new ex- 
change rate for the Egyptian pound 
to at least four other rectgnaed 
rates. The new rate of 1.12 pounds 
to the dollar was offered for reimt- 
lances transferred by Emdao cx- 
^triates through ban^ OAer 
rates indode 0.40 pounds A tbe 
HAtiar for mtergovernmental 
based co trade agreements, 0.70 
pounds A the douar for govern- 
ment inqiorts and supplies, and an 
jneentiw rale of 0.84 pounds A the 
dt^ for most other transfers (rf 
tim private local and foreign sector. 
The fluctuating black market rate 
is about 1.24 pounds A the dollar. 

The new ram was “siinply anoth- 
er attempt to attract more funds 
from remittances and Aurism," 
Mr. Negm said. The aim was a 
enforce “an amendmeoi A tegulak 
the banking and not a change of the 
cucrency rate,** s^ the minister of 
economy and fordgn trade, Mus- 
tafa d-Said. The new rate, cffidals 
say, is the inceativ« rate of 0.84 
pouiuls A the dollar plus a premi- 
um at a raA set periodically^ the 
Central Bank that is intended A 
AseourageiranafersAtbefloarisb- 
ing black market, which has an esti- 
mate Atal volume of more Aan 
S3 hQlion. 

— OLFATTOHAMV 
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. . . And Moves W Restore Standards 


CAIRO — Tbe Central Bank of 
Egypt, badmd iy the govozunent, 
is sti^nog in A prevent a number 
of pnvaA banks from obihqsing 
andL thus, resttxe the standardsra 
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As a resull of iccoai aimd' 
imts to the Central BaiAfs legula- 
tiooi, ^ective cootpcti over Ae op- 
entioDs of al! banks has hem 
boosted. The Coatral Bank was 
pievioui^ empowered A witbdraw 
aJwilds ficense or levy in inag^- 
ckniil^ lait^sow has a.'.widff 
riuke m- dealing wiA lawfareakeo. 
It may start by- wazn^ a^nst 
furtho' T erfnfing oT batt- 

ing credit fociUties offered A Ac 
bi^ resukting its opetatioas or 
setting a Ihmt to the amount of 
credic it cm offer. 

It can also order a bank A depos- 
it assets wiA the Geutnl Bank bee 
of mtetesi; require the board a 
meet in Ac pceseoce of a Ceatral 
BaiA representative, or Aastilve Ae 
bbsnd ^ appoint a Central Baidc 
agent A oversee operatiems until a 
new bo^ is appouiced. In extreme 
cases, such as bankrimtey or the 
adention of a po^ as oon- 
tramcAty A the common mtecest, 
tbe CeatraT Bank can withdraw a 
bank’s license. 

. The amendments indode provi- 
sons pr eve n ting banks from lea^ 
ing A board membera Aiectiy or 
indnectly, and restricting any sin- 
gle rn^inmer fmm'iecdvuig KMUS 
amounting A more than 25 peioent 
of the bankas paid-up capiu Tbe 
Omtral Rmh is also now legally 


f wqvwnM a fpr appwwi ng ^yniat- 
fiMwiR for baud fM u hg' Aip , and 
it is allowed A » Mwrtmend io Ae 
- of ecoooniy tbe 

tionof such appoinmients. 

The Central Bank has ^pM 
Ae new niks A Ae care that trig* 
gicred the review of bankmg rqnla* 
fimiR Janmal Trext Bank, the 
brandi of a fdieiga bank owned fay 
Ah Jammal, a Lebanese multimfl- 
fionaize, was tiie center of a S22- 
ndhon operation invotving three 
other bankSL The sum was the 
■moantolpastdaled diecks drawn 
OB Aetei^ -^dhtwere castaod by 
Faisal .Umric' Bank, Egyptian 
Arab Abkan Bank and Al Anram 
Bank. Jammal Tnot zefnsed a 
piarantee payment <ri Ae amoants 
cariied A Am banka. 

Tbe care is being oniangled fay 
tbe Centnd Bank afptt appointed 
A supervue qiereaaas on bdialf 
of the ^isuSved Jammal Trust 
board. Mr. Jammal was placed un- 
der bouse aoesL & has daimecl 
that Ae cperatkai was carried out 
without his anAorizatkin. 

Al Ahiim Bank, tbe weakest of 
the three banks mvolved, was 
tbreaieoed whh banknqnqr for 
several we^ but Centtal Bank 
sooFcee say It has started A recover. 
Afrenqits A bafl out Al Abram and 
Janmal Trust have met wiA Affi- 
cultks because tbe fonner made 
loans without pr opq ooDatenl, 
and Ae hata*s tnree branches had 
offered inAridual dients loans ex- 
ceed^ 25 peroent of cqataL 

Other balds’ eagpQiess A mahi- 
tain the gmnHawU , Aeir.lear of a 


posable spDofver effect of a sunilar 
openuiott and Ae overridmg om- 
cem about the r^mtation of Ae 
Egyptian financial eonunuoi^ 
meant «*»»* moves A arnwgihwi Ac 
CaM Bafih were lai^ely wd- 
corned. Its mariced rriuefr^ A 
adopt measui c s a pnnish 

tlte nmdved m the Jammal 
Trast care idieved fears (hat hs 
added prerogatives woedd mean 
owan^Aation of >M»iifTtig activi- 
ties. 

The 20 bran c h es of foreign tedcs 
operating since fiiey were alAwed 

^A'Adr 

coonteiparts who have formed 
jrnnt-veDtnre companies vriA one 
ei the four publidy owned lamia. 
The jornt-venture operations ~ 
thoe are 10 (rf Aem ~ are not 
kgaUy protected by Aefr Egyptian 
monsors, who hold 51 petoeat of 
me bank’s shares. These banks are 
considered aruanomous entities, 
wiA Adr boards rcqpoutde for 
thoT pecfonnance: Egrotian qmn- 
son aditni, however, that t^^ fed 
monDy co mm itted A their joint 
ventura vriA forrign banks and 
sometimes simpoct the Imnk that 
partly carries meir name. 

Evaluating die National Bank of 
Egypt’s wiA fera^ 

partners. Mahmoud Abdd Am. 
bond methber and geoenl manag- 
er, imnimmd the ixqiortazloe of 

nnm j mt i tinn wiA thC publlO-SeCtOr 

>wnfa, wlndi bad dorrmuued the 
scene for Ae jxevious two decades. 
The fact that tbe new {ranks were 
ait^ operation at a time of 
andmalarge- 
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ALEXANDRIA 

KUWAIT 

INTERNATIONAL 

BANK 

EGYPT 



You have 
a future 
in this logo 


us$ 

(in thousands) 


Balance Sheet, Total 
Equity (Capital & Reserves) 
Customeis Deposits 
Loans & Advances 
Portfolio Investment 


1983 

376,011 

24,443 

231,507 

136,805 

5,305 


1982 

282,208 

22,734 

147,873 

93,630 

4,819 


Head office St Cairo Branch 
Alexandria bnu^ 
Helk^lbe 
.Al-Axhar 


no Kasr El-Eiiri Stred^Criro 
El Nabi Daaial Stre^ Alex. 

80 Kfcalifh EI-MamoBfl Street, Cairo 
106 Axhar Street, Cairo 


Biandtea nader EftMahmeat 
. Giza " M ohandesseea. 


ly free market meant that ,they 
could make net profits racing 
100 percent, Mr. Abdri Aziz said. 
Access through established part- 
ners A forrign markets — yet un- 
known A E^tian banks — was 
Ae main atlvBniage of the new ^ 
tem, he added. 

M r, Abdd Aziz «aiH t>>Bt Ac 
jrnnt ventures, as well as Ae 
braaefaes of forrign banks, had A a 
great extent suoMded in anract^ 
foreign capital assets from forrign 
as as Egyptian srauces. 

The brandies of forrign banks, 
r^wating rady in foiriSD currency 
fraeoftxdiai^jKctmtit^ are often 
diarged by the state-run press wiA 
bemg vehrdes for c^ttal outflow. 
Alt “this is an unfair statemoil 
because the publk-soctor ba^is, 
AO, have deposits, which they have 
A invest abroad. . . Evert Ae Ceo- 
tnl Bank does it,” mid Koda Ham- 
mad, vke ptesitoc at Qtibaok’s 
Ouro branch. Arkling (hat Ae 
branches are not immune A local 
or inteniational interbank dealings, 
wtiefa have bees increassm recent- 
ly, Mrs. Haznnud said mat Citi- 
bank's loans were almost equal a 
its droosiu and that Ae bank had 
joined in or arranged imponaat 
syndications. 

The vtAxme cf foreagn-iisde fi- 

Mn. Hammad said, re- 
mains lelativriy large, but “this is 
our bread and butter.” Eaumerat- 
ing snbciantia] pubhc-secior pro- 
jects A whi A Ae bank basptovidp 
ed credit, Mrs. Hammad pointed 
out that, contrary A commocly 
bdd bdi^ the bank favors deat- 
ing wiA the govenusent because 
“it is the nxist secure brarower m 
Egypt” 

This seems A confirm the view 
that tbe joint ventures and 
branches complement latber Aan 
compete whh the publidy owned 
con^omoates, which control 41 
pocent of the banking system, wiA 
their depo^ growing at a pace 
twice as quki as chat of tbe other 
banks. D^ie Ae fact that the 
maiket has oeen open for private 
and fora|D banks A operate over 
the last use years and Aat tbdr 
^nerally wdl-equipped offices 
seem ^tractive; Ae mriori^ of 
Egyptians prefer tbe E^tian 
hwnt* Orra reason is 
wMk some of tin foreign banks 
and Ae Jamt-ventuie bulks tiave 
branches in some nuqor cities, tbe 
Naticmal Bank of Egypt has a net- 
work rtf more than 160 branches 
throughout the country, and Bank 
NSsr has about 300 raanebes in 
rides and towns. Moreover, wiA 
their long e x periBice and strong 
base tb^ are able lo dfa a wirier 
range of services and xnstnimeDts 
n focal and forrign currendes. 

Last q^ring's attfliyt A boost 
transfers from Egyptian expatri- 
ates Arou^ setting yet anotbCT ex- 
chan^ rale ro* Ae pound against 
tbe dollar has had a langibk yet 
irrirriinal impact on thaie transfers, 
whkb are confined A Ae four pub- 
Ifoseetof banks dealing wiA certi- 
fied exchange bureaus io Gulf 
countries. The four banks ooUected 
$20 million during April 
The Banque du Caire is Ae only 
Egyptian pcblic-seclor bank wiA 
branches in the Gulf, innlndii^ the 
locally incorporaied CairoSuidi 
bank, whid) is Aited all over Saudi 
Arabia. Fouad gen^ man- 
ager of one of its mam Cairo 
braitches, said Aat tbe Cairo-Saudi 
Bank provided twothirds of Ae 
fore^-c^tal transfers made a 
his branch. He bdieves that Ae 
new exchange rate could further 
improve the publk-seclor banks’ 
capacity A aciraa foreign assets 
and i^uce rriiaoce oo Aeir fordgn 
counterparts. 

— OLFATTOHAMY 
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EGB 


EGYPTIAN GULF BANK 


Authorized & Fully Subscribed Capital 
Paid up capital 


US$ 20 million 
USS 10 million 



EGB is a joint venture institution with the object of promoting 

growth and development in Egypt by: 

ir Providing short and medium term credit facilities to finance 
development projects - industrial, agricultural, touristic and 
services in Egypt 

★ Providing convenient means of clearing and settling local and 
international trade transactions. 

it Managing funds on behalf of clients. 

★ The Bank, in rendering its services to its clients, follows most 
up-to-date technology in banking. 

it ■ Correspondents all over the world. 


Address; Head Office and Main Branch - Cairo Center Bldg., 

2 Abdel-Kader Hamza St, Garden City, Cairo, Egypt 
(P.O. Box 50 Maglis Al-Shaab). 

Telex: 93545 UN 7466 UN 23084 UN 


Branches under establishment: AzharBr., Heliopolis Bn in Cairo, 

and Alexandria Br. 

C.Rg. No. 215969 
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national bank for development NBD 




EGYPT 


Rising Deposits Boost Demand 
For Specialized Bank Services 


EGYPT 

FOUNDED IN 1980 
CAPITAL L.E. 50,000,000 
NBD’s FINANCIAL 
HIGHLIGHTS 


CAIRO — Flnandal Hmis are 
sprouting in l^ypt to cater to the 
pressiiig 0^ for invesuneot bank' 
ing. bat only a few seem 
to ca pitalize on the inoeasuig de- 
mand for qtirialned banking sei^ 
vices. 

The latest figures indicate that a 
new phase of growth has started, 
baflding on the high retnnis erf* the 
boom yeais of the late Re- 
onttaim fiDin Egyptian ej^tri- 


ates and private savings are nring. 
The renilt is a 20^penxnt net in- 
crease in the system's 

sets. Deposits, rquesenting two- 
thir^ of these bss^ contribute to 
the high rates of liquidity, favoring 
moves coward mvestmenL 
Faced with this wave of capital 
inflow and highly hq^ assets, the 
banks coold not resist eattending 
the maturities of loans to private 
investors and themselves 

in direct raitidratica in various 
prcgects. IIm oAing iagMsed ^ 
law on die amount of credit banks 
can offer — 65 percent of deposits 
— has added to the pressure on 
banks to men new chaste for the 
extra funcu. 

With the boundary between 
eom m rm al an/1 ioVBStlBent bank- 
ing blurred in ^3^ almost all of 
the country’s banks — 4 publicly 
owned oommeraial banks, 39 pn- 
vate local banks and jmnt ventures 
between die public banks and for- 
eign banks, 20 foreign bank 
brandies and 10 com p ames regis- 
tered whh the Centra Bank of 
Egypt as merdiant and investment 
banks — are seeking to diveidfy 
their portfolios raising their di- 
rect participation in ventures. This 
has meant overeiqiosDie for some 



1982 

1983 

Total Assets/Liabilities 

358 

520 

Customers* Deposits 

133 

189 

Capital & Reserves 

42 

45 

Loans & Advances 

107 

143 

Net Profit 

8 

9 


MAIN SHAREHOLDERS 


National Bank of Egypt, Misr BanK 
Banque du Caire, Alexandria Bank, 
National Investment Bank 


Suez Canal Authority 


General Egyptian Petroleum 
Corporation. 

Along with many Private Citizens 


Head Office and Main Branch: 


48/50 Abdel Khalek Sanivats, Cairo-AR.E 
Tel: 933331,933559. 

Telex: 94090 (NBD UN) 


smaller, bascaify priv^riy owned 
banks geared to mmmerrifll bank- 
ing. 

A case in point is Ddta Interna- 
tionaJ Banl^ whose invesimeni 
pmtfdio indndes a five-star hold, 
a slgrscr^ier and tourism pngects. 
The leading weddy A1 Ahram Al 
Hctisadi, iqmr^ on the banYs 
annual meeting, said a consuld:^ 
firm and a trading couq^y in 
which the ba^’s particroadon 
amounted to more tbm onewth of 
the capital bad inesned losses es- 


tioo. (he feniranris inter-CoDti- 
nental Hotd and the Cairo Plaza 
office ooo^lex. in whidi the bank 
has parligpated or contributed 
loans, are fac^ serious ddays in 
their coa^ledoB. Tbe bank also 
had to iiy'ect funds into the Al Ab- 
ram Gardens Hotd craqiany, the 
weddy tqiorted. 

Companies re^steied and ops- 
fltfng nmitiy iQvestment banks 
have adopi^ a more cautious atd- 
tude tow^ the market and a bet- 
ter financial appraisal of prefects in 
wbidi they have partidpaied. 

Iran Devdopment Bank and Arab 
Investment Bank are among the 
most successful spcd/tlized rums in 
developmeat finance. 

The MlDB’s annual report 
shows that, diuinfi the last nme 
yeara it has contributed technical 
advice, extended credit or syndicat- 
ed loaiis, and directly paitxapated 
in 44 m^um-size aia laige-scale 
projects with a total investment 
cost of close to S I trillion. The bank 
has focused (m high teefandogy and 
on boostmg the ^yptiaa diare in 
the cafrital <tf protects undertaken 
l^thebenL 


MlDB’s fAaimmn, fouad Sul- 
tan, said the bank bad the last woid 
00 fiuancud assessment of all the 
{Mojects it is involved in. He added 
that the bank had a pkiocering ide 
m projects aimed at devdo^i^ fi- 
nancial services and dev^ipiiig die 
c^tal market in ^ypt, including 
Misr Investment Framoe Go. and 
the bank’s subsidy nnanee 
Co. for omsiruciitm and buildmg 
materials. The bank is addiig a 
umt for aoiuiations, and Iifr. 
tan is leading a gic^p of financial 
eqieris promoting the idea of leas- 
ing. He said he hoped a law allow- 
ing leaang wonld M enacted before 
the end of d^ year. 

AIB has been growing sleadfly 
during the last five years, focusing 
on hrasiDg pngecta It providea 
one-lUid ra the cental devd- 
opment of a suburb south of Cairo 
aiitt parriripated jn the formation 
of the Housiiig and De^opment 
Bank. AIB, whiefa lias a GOSAdti^ 
subadian, is seddng to diversify 
hy hranijiing tntft neqiridriom^ and 
is moving outade E^fpt to attract 
more Arab fimds, said the diair- 
man of the bank, Fooad Hashem, 
former nmta^ of the econooiy. 

Indhaduals have tended over the 
last few years to form what they 
can investment oompames, groiq)- 
ing giwatt and medium-size inve^ 
tors Mio nuty have made their for^ 
tunes in the Guff and have 
persuaded Arab friends to form a 
company, ^thont aspiring to 
matra the standards m banks, 
these ftnmpanies se^ to invest 
funds wtdi a wimiiimm refiaiice'on 
eaqiert advice. Huir cmtal ranges 
Crotn SI mniian to So mninn ut 
nwst cases. As they seek quidc re- 
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Inside the Chase NafkMid Bank.in Criro. 
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tuns, these compames often fall 
into risky ventures, sudi as real 
estate ^peculation, and often incur 
heavy bs^ 

**tlus is an individual ntiier than 
a ooipocate sociefy, and it is hard to 
iwiagifift how many individuals cvn 
put more than five inillian pounds 
m a prqjeci in the absence (xpiti^ 
undownting or an active securities 
nuiket.” a fiwiWMVMi - ctmsnl- 
(ant, Ahmed Foda. He said he qmh 
patteed vrith tte snail-scale, pri- 
vate-sector orientatum, pointing 
out how few prq|epts at 

more rhMi Sw milKon ate wlitrily 
qxmsoted \tj pimte investtxs. 
‘’Whether we like it or not, we are 
at a stage iriiere the econoni/ 

is onalM to ^gest or manage pre- 
fects of that magnrtnd^*’ he sod. 

M'atw ri-Emaiy, managmgiSreC’ 
tor of & Arab InvotimatGroi^ 
seems to have more faith in the 


Egyptian economy’s idrilify to fund 
big prefects. & u adoptmg a more 
aggressive attitnde toward die pos- 
smm^ of aoti&aag faads oa a 
large scale. Ibe groiqi, fonned 
Egs^ptian WMinates widi Sandi. 
Bamaiiii anidjoedanian partneis, is 
h ^innittg its opentiOD wdi Con- 
certed effbcts to driw moce csp^ 
fi^n n l^mtian ^ytriata^ maog 
the grbup? eqiertiae and contacts 
to duect It, Mr. Emsiy said. 

*’We ikve hioi^ to the maAet 
p^esaraal . standards .diat were 
pievioudy unheard of,** he said, 
prtifltiag ont that the reoenlly 
fanned conopaiqr pnmdes^ in addi- 
tiCMS to advice^ sodi sei^ 

vices as ^yn^catioo, aoquwitian. 
portfolio rnanagemnot and ar- 
raageiDenls for issnira secoirties. It 
has cmi^leted the fira nugoc ac- 
quisftiOQ r^MxatioB in ^gypt: Ihe 
Baoik (d Cie& and Coameroe of 


Eg^ was mergied into a joint ven- 
nte with private figyptim oqriaL 
are ahead of dietr dme,” 
raid (be dqmty governor of the 
Central Ba^ ABNegm. . 


’’Wesee a tremeodous need fior 
Divestment bankhig services,'*' Mr. 
Emaiysa^ ’^andweaieati^ H) 
years bdnnd Arab inad:eC5 and 20 
years IrfiinA mimatifm al timn^ 
and c^lsl markets.*^ . 

A new trend m investment bank- 


bulks proridm^ vauo u s forms, ot 

tm»jw4aipafk a g m g aaaetpntypaT' 
dcmeiion unknown to oenvennon: 
■1 western 'baidcea. Based on die 
lesmBeace of Idanne pria^te 
and&banonfixedinierestasso- 
ciaied with Itiam, dus.vaiiatian on 
investinent baidji^ seems to be 
gaining poodarily m Egypt 

® *^3oU?ATTOHAhn 


Series of Steps to Strengthen Capital Market Appears to Work 


other Branches: 

— Babel Louk 

— Helwan 

— KasrEI Nil 


— ZamaJek 
-El Azhar 
— Heliopolis 


AFFILIATE& 


In 15 Govemorates. 


CAIRO — A number of positive 
developments seem likdy to lead to 
a streagthaiiM of ibe oldest capi- 
tal xnaiLiC in the re^oo, which 
celebrate its cdotennial soon. 

iste^ and die 

avai^e for trad^ u the market, 
the Cairo and Alexandria stock ex- 
dianges are among the biggest in 
the worid. The vxriume of trading, 
however, amounting to about 
$300,000 in April, for example, in- 
rtiftati-s that me mariettf has not 
fitUy reoovored fiom the blow it 
was dealt in the ea^ 1960s as part 
of sweq^ socialist da^es. 

Since its reactivation ^ years 
ago, a number <rf laws have been 
pas^ to be^ the marlxt grow. 
IncorporaticHX procedures have 


been su^lified, leading to a sub- 
stantial increase in the number of 
finfnpanieg f^gistered at the stock 
excaaiiges. The return (ri stodcs has 
been made lax-eaceo^t in certain 
cases, and public coi^anks are 
legally obliged to at the 

stock cMchaagBS. 


One of th^ dosriy monitoiiim 
the capital market is Hani el- 
Emaiy, managing partner of the 
Egyptian Ftnanaal Group. ‘’We 
have discovcied, along with other 
spedafists, that the securities trad- 
ed on die mailKt are andervalued,” 
he said. He sose^ed that the mar- 
ket could nsain its attractiveness 
with some additional liquidity in- 
ject^ Ihroi^ individual investois, 
coupled with ^ivenuneat dbtto- 
tives f<M' public-setnor companies 


to build up their investment portfth 
iios by acqiriring stodcs. “The di- 
mate £5 ripe for offering incentives 
to small- and medhim-rize inves- 
tors to puO out from under the 
mattress some of their idle and 
eroded savings,’’ Mr. Emaiy said. 

Maiqr potrarial investors are re- 
tuctant to trade securities, placing 
their savings with banks in^ead. A 
study by Misr Iran Deveiopii^t 
Bank uraerimes the missng link 
between csfrital-owneis and oppor- 
tunities in the cairital markxt, and 
perints ont that rhe suige in bank 
deposits is evidence of a lack of 
public awareness cri the cajrital 
markef $ oqiad^. 

The study also shows that banks, 
exc^t the Central Bank, and sp^ 
daliM iostitutioDs nonnally di- 


recting lai;^ pretions of their funds 

to the ca^tal maHtUt armaUy jq. 

vest onl^ ODO-lonrth of tiieir dqios- 
it liabihties in securities. 

Some investors* bad experiences 
frith' the market may partly justify 
die low demand. 

Tie market vahie of housing and 
devek^uneot bonds issued by die 
govmunent over tbe last few years 
dropped below n ominal value be- 
cause the low interest rates fixed at 
die date cf issue became criisofete 
with inflaticm and the recovery of 
interest rates. SSiarriuridera in pub- 
lic-sector comp anies have oftCD 
suffered tiie consequences of over- 
regojatienL vritid in some cases 
prevented lebnns fmn tiicldiag 
down to them. 

Spedafists agree that tdeasng 


die go yc nim e u fs gim on publio- 

McMw oninpanteK lirfp man- 

agements eperae more economi- 
duly, -and that rognlar media 
oovenge of pidriie oonqiames* ao- 


ooyengeoi puDiie oonqiamer ao- 
tivities and tne ammal mdriicatiem 
of their balance riieets mould boost 


omfideaceamoug bi^os. 


Mr. Emary also leconunended 
that oondete measures be taken for 
the oqiitol nuuket to become a pio- 
lessia^ organization, ud he be-, 
fieves that, freeing inierest tales 
Cran ceifings inqiosed by law, as 
wesO as waiving taxes on bonds, 
tiioiild provide a healdrier eoviioii- 
meni for the markcL 


ThereccnifOTmaticMiafhGsrln- 
vestinait Finaiioe Cbu, firm qiec^ 
izu« in un^Lermti^ and the synr 


dicatioa and marketing of 
securities^ focal and interiienk bro- 
kerage and portfolio mane^aneut, 
wu wdeomed by tbe finanoal and 

Iwr iH i ^ nrwi Mm inity *qie 

was fbrined by a aoniber (tf leacfiog 
bmds beaded by hfisr Inn Devel- 
optnqac Bank^ Natfoual Bank 
of ^|ypt and tbe Bank of Akxan- 
dria, mcoiguDCtkin trifii the Worid 
BaaJc’a Intematiorral Finance 
Cospi, with an authorized c^tal of 
gUOnulfioiL 

is a project of bmic and vital 
intponuace, whidi ril of us in^- 
ment bardoera have , been waiting 
for;** said Fouad Hashem. manag- 
ing Erector of the Arab Investment 
Bade, vrindi is also pankqiatmg in 
die new oonmarry. 
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WHEN YOU PLAN A VISIT 'KoEB¥PT 


TAKE A CLOSER LOOK 
AT EGYPT’S REMARKABLE 
INVESTMENT OPPORTUNITIES 


START WITH EE¥PTniR 
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OFFICES ARE SITUATED IN IWOST MAJOR CITIES IN EUROPE/ASIA/AFRICA 


AND THROUGHOUT THE MIDDLE EAST. 





Egypt has the largest industrial base of any 
tab country, a flourishing agrIeultuFaf sec- 
tor, a huge consumer market and Is wench 
Ing millions on devefopment. .. 


But where to invest in this dynamic eco- 
nomy? 

Let the Hongkong Egyptian Bank' show you 
theway. 


We have all the technical know^ftow and 
connections of the Hongkong Banking 
Group togethm with Inside knowledge of the 
most profitable investment opportunities in 
Egypt 


Ask today for our free investment guide theri 
come and talk to us. We vdn show yoit the 
vray. 


Please send me the Hongkong Egyptian 
Bank Investment guide free of charge. 



Name : 

Company : 

Address : : .....' 

City : Country : 


Hongkong Egyptian Bank 
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EGYPT 



C/^O — Egyptian iAdustiy is eamortablesintiis of mea fertile 
enta^aDewph^charBctosed this year lor toe first ttme. 
by {mvate-seoor and foreigD inters 


est in helping reduce leliance on 
impcKted manufactured goods. 

After the ecrmomic libcralizatioa 
measures of the mid- 1970s, the pri- 
vate sector seemed rductaoi to in- 
vest in indo^ ?dien lavish oppor- 
tunities esdsted in other areas, 
egwiially coostmction and trade. 
The balance of trade problem re- 
suldtig from the surge in imports 

that was^SRSnmaric^^ASp^ 
od gave way in the current five-year 
plan, woiiced out under Ftesideai 
Hosni Mubarak, to an gmphiiMg qq 
oonmodity production to reduce 
the trade deSdi. 

The private sector is being count- 
ed on to provide, sepam^ ex' m'th 
fore^ partner^ one-fouim of the 
investing requbed during the five 
years, and reports by thndini^ 

of Plani^ udicate that once-ie- 
luctant piivaie investors are Irving 
up to the iovemment’s etqMcta- 
tions. Egyptian entrepreneurs eem- 
oibut^ QOMhird of ^ more than 
St.S Inllkn invested in indust^ 
during the fiscal year .that ends 
J^30. 


TTie pil, petrochemicals and ^ I»oduction, nddefa is sup- 


heavy industnes sectors are govem- 
ment-owned. and the state domi- 
naiBs the spinning and weaving, 
pbannaceuucals, fthwnifiil* . and 
nuning industries. The stress dur- 
ing the CUirent pl*n is on maintain , 
ing and renovating CTiamg pluts, 
as well as on co^iMion (tf ptofects 
under way, with only a little mote 
than lOpeiceat of funds directed to 
cqnial myes&nenL 

The new prqects focos on cieat- 
ing a base for local industry. One 
example is the .giant ' Alexandria 
iron and sted project now under 
coDStniction. h U due to b^jn pro 
duction m two yean unth a capad- 
9 of 750,000 tons of xeiiifoiced 
sted a year. The total investmenl 
cost is 9^ nuIlimL Mdor prqects 
starting opentions tms year in- 
dude a fenosOim plant produc- 
ing 28,000 tons a year and two 
ahunsniin manafaenuing projects 
that will add more than 12 I 0 OO 
tons a year to the present ptoduc- 
tioo. 

Other public-sector industries 
growing sijgnificantly this year, 
with the aun of partly r^laciDg 
inqio^ are food procesring and 
agro-industiy. Ihe petrodianicals 
industiy is expected to produce an 


to praride a nurketing et^ 
_ itian-made Hat models some- 
times cannot oon^iete with im- 
ports, e^iedally ineaqienrive ones 


on 


Its 


Mr. 


of 


firom East Bloc countries. 

Egypt's continued idiance 
mqwrts for threoi;iiarleis of 
new mparently pron^ted ! 
Mubarak's caS on a tour of indus- 
trial plants for an all-Egyptian car. 
After a survey of the marWi, a 
projeet for a new line of «m«ll and 
rainibf~size cars was added to the 
devd^nneot plan. Stin, it b not 
Egyptian maVw hm a top 
Eu r ope a n, U.S. and Japanese man- 
ufacturers that have on the can 

a dedsioa is due before the end 
this year. Ontpnt is expected 
reach more tbu lOOJXn cars 
both sizes in five years. But El Nasr 
officials concede thin, at least 
first tie new cars 'wQl be mostly 
assembled. They eqiect the new 
cars* prices to be as 25 percent 

kmer than those of ib^inqiorted 
counterparts. 

Meaniwinle, a private^ owned 
pdant is scbechiled to start prodoc* 
mg trndu next year and may make 
cars lattf . Genra Motors Egypt 
was gran teda licaise two years ^ 
in a move that brdoe open one area 


to 


of 







DELTA INTERNATIONAL BANK 


Authorized Capital 20.iiiillion US$ 
Paid Up Capit^ 1 7.5 million US$ 

The bank provides all banking sendees 
in local and forrign currencies. 


HEAD OFFICE & CAIRO BRANCH 
113 CornicheEl Nfle St Cairo. 

P.O. BOX. 1159, Cairo 
. Teles 93833 DELTA UN 
93319 DIB UN 
; Cable BNKDELTA, Cairo 
Telephone: 753364 — 743293 
753243 - 750989 
753492- 753484 


Al^XANDRlA BRANCH 
^ 95 El Comich Street 
Borg El Selsela Bid. Azarita 
P,0. BOX. 2460 Alexandria 
Telex: 54580 Alexandria 
Tdepbonc: 21545 - 21564 


TANTA BRANCH 
iZAbmed Maher Street 
P.O. BOX. 280^ tairtn 
Telephone: 6163 
Telw54M6DIBUN 


MINIEH BRANCH 
Mahmoud Pahmy El Nokrashi Street 
P.O.BOX.24,Mitiieh 


DOKKl BRANCH 
22 Adel Hussien Ro^m Street 
Telephone; 717080 
714175 

P.O. BOX. 293 DOKKl 


SUEZ BRANCH 
2 Luxor Street ' ‘ 
Telephone: 3888 
P.O. BOX. 47 Sdex 


CAIRO AIR PORT BRANCH 


HELIOPOLIS BRANCH 
15A A1 Ahsam Street 


Reliance on Imports 


this year 
Althoi^ the public sector has 
always botefited txom pioteciioQ- 
ist measures th^ have extended its 
moDc^ioly over vital industries, ex- 
tenave govexnmeai ^rectitn erfits 

hai^ eo(^ 

nmoic dfidaoiHnakiDg. Raw mat^ 
rial^ enm and labor ait direct^ 
subfiidizedbytlieioverniDent, and 
its isqmrted reqmrements of capi- 
tal e^mpmenl ind accessories ate 
woiiea <» tbe bass of preferea- 
del exdtange mes and customs ex- 
eoqitioiis. But because of govem- 
ment price controls, among otfaer 
rtwnge more one-third of the 
state-owned finns mair losses; 
these are later made tq> by injeo- 
tions of funds, further biroening 
the nftdoiial.biidgeL 
One heavOy snbridized indostry 
that has been the subject d ddiate 
from the outset is the Q Nasr Co, 
wfaidi makes tru^ buses and cars 
under license. It is often criticized 
forhavmgfafled after mne than 20. 
years (tf operation to produce mme 
than the parts and (be 

body, r emaining^lMWBalty gQ 
semmy ^aou a Nasr officzals 
oomplam that, in spte ot tbe low 


ImpnmdArab'n&SpiirGrowdi 


Cairo — a fresh wm of agar &ypdan expatriates and Arab 
investors is renewipg confidence in (he ^iptian ecQDcaiQr, gr^ new 
momehuxm to the lO-yeazwld drive to ailnct fexeign capital and 
know-how. Ihe trend coincides with the dust’s settling after a period 
erf uncertain^ about ^ypt’s future following the of 

President Anwar Seidal two and a half years aw. It is characterized 
a proven wiDingoess to commit larger c^>ital ftmds for kmger period 
than ever before. 

Many of the estimated two million ^yptian expatriates in the Gulf 
are drawn to invest in tlnir homeland now that rdadons with Arab 
countries are generalh inqifcm^ and the dangff recedes of losing 
their jotX' because of the dl price squeeze. Thw share in jrivate- 
sector and joint-veDture projects with rorei|a parmers, has dimbed to 
more than two-tbirds of tbe capital comrmtlra to prqects aj^iroved 
by ite Investment Antbority the end <rf last year. They have been 
manted the same tax bolid^ of five or more yem alknwed by the 
Foreign Investment Law, encouraging the new atdiude, 

. Tbe devekuMnent of better rdatiw with other Arab states seems to 
baveremoveoa barriff on private Arab investtxs dining tbe difficult 
pmod that followed %ypt*se^blishment of tics with Israel in 1978. 

(CeiitBiued on Next Page) 


Workers’ Remittances Aid the Economy 
But Cause a Worsening ^Brain Drain’ 




By Elizabeth Taylor 


(uerioudy dosed to the private seo- 
tor and marked an easing of long- 
wamtifig senritirity about multina- 
tional corporatioos operating in 
Egypt The p^eci groups Genoal 
KfetofS and its Japanese partner, 
Isnzu Motors; Egyptian private in- 
vestors, wbo ire providing one- 
thiri of the equity; and Saudi and 
Kuwaiti investois. 

The understanding is that the 
domestically produced part of the 
GM trucks win reach 60 percent by 


me to be associated with GM, I did 
not beatate U) joiii, even if it means 
waiting several years to get return 
on my mvestment" 

.Another breakthrough in the 
auto industry that could set a pat- 
tern for cooperation between the 
private and public sectors, drawing 
CD foreign mqrertise and c^tal, is 
a planned Daimlei^Benz tiiidc as- 
sembly planL Rnal a^eement on 
the proiect seems inumneoL Offi- 


tbe second pfat^ five wars after 
prodtictioo bqins. GMis pnmd- 


dals eiqMCt this plant, along with 
' B Near's car pto- 


ing the man^cmeat, brow-how 
■tmT training of labor. Pointing out 
the importance of those factors. 


the opportunity made available for 


GM and 
jeo, to cover most of ^ypt's needs 
within five years. like CM, the 
Daimler-Benz pitgeci isliki^ to be 
granted a five-year tax hdiday as 
wdl as tax exemptions on capital 
e g^ pment and puts to be assem- 


CAIRO — The flood (rf dieap 
labor out of poorer Arab states into 
dl<xporting states after tbe (»1- 
price rises of tbe 197Qs and the 
reverse flow erf remittances havq 
gjvoi rise to a sigaifleant. if partial 
Boonomte mt^raiioD (rf aO tbe 
states and to a rraonal econ^ 
dominated by dl Tliis integration, 
howevo', has been largdy unre- 
lated and unplanned, and tbe con- 
sequences are increaangly giving 
riw to ooDceni by tbe poorer, la- 
bor-exporting states, such as 

.Egypt. 

Egypt is by far the largest export- 
er aTlabor m the area, accounting 
for about 43 poeent of aU Arab 

labm migrants. After 1973 the flow 

of labor out <rf %ypt began to 
acederate ramdly. m 1975, with a 
total migrani woik force of about 
400,000 in tbe Kfiddle East, Egypt 
bad overtaken North Yemen as tbe 
muor Arab labor expcrier. By 
1^, had at least doubled its 

number of mimnis. Because mudi 
migration is i^onnal or iPeg^ and 
escapes official records, estimates 

of ibe vdame of Egyptian labor in 
regjon vary, from a Woild Bank 

"iction of 1 mniioo in 1985 to 
ttian econramsts* estinute of 2 


tbe Nasser 


ationwas 
ooQtnmea oy me govern- 
maiL tYrndsiing mainly of profes- 
■donak and bureaucrats du^ by 
the state, the ^ptian wrak fevee 
abroad was strictly rutilated to be 
omsistent with the country’s poti- 
des in the Kfiddle East and with its 
own manpower needs. After stare 
ocntrols OD mkrauon were lifted in 
the early 197(6. tbe flow of labor 


abroad shaiply increased and it 
to all skil 


spread to alT skilled levds. It has 
also been laigdy unrelated. 

Hie Arab m^et & ^/ptian 
labm has undergime many mifts in 
recent years, indicating tbe insta- 


Migratioii affects life. 

-P^ 15. 


rwd flow of labor abroad 
ils was a reqxmse not only 


— OLFATTOHAMY 


Hre 

after 1973 
to the expanding labor maricets df 
the ral-rich slates but to the Uberal- 
izatioD of E^i’s economy. Dur- 


bility of tbe migrant labor market 
and the precaiiousness of Egypt's 
podtioa within it. After the closure 
of Emt’s border mth Libya in 
1 977. for example, iUegal migration 
across tbe bonier came 10 a halt 
Tbe Arab states* ostracism of 
Egypt after tbe Camp David agree- 
ments resulted in a severe cutback 
in the number of Egyptian profes- 
sionals and administrators sent to 
these states. 

More importantly for future 
trends, Saum Arabia and, earlia, 
other Gulf states have been turning 
increasingly to high-technology 
and nin£ey projects employing 
^tbeast Asian labor. As a r^t, 
the share of the labor market going 
to annulled Egyptian and other 


Arab workers is declining. Indeed, 
were it not for the recent expanaon 
of the Iraqi and Jordanian maricets 
for E^tian workers, Egypt's 
share m the Middle Eastern laW 
market mi^l weD have shewn an 
overall decuae in the 1980s. 

Past shifts in the migrant labor 
market, as wdl as trends such as 
increasliig competition from Asian 
bbor and the stowm of invest- 
ment prqects in the oustares, indi- 
cate that the present rate of ^yp- 
tian migration may not be 
sustained. If the rate dtelined, par- 
tieolariy for unskilled work^ it 
would create a return of migrant 
workers and reduce the remit- 
tances, which ance 1979 have been 
Egypt's single most important 
source of foreign cuirency. As tbe 
unemployment rale is at least 12 
percent and remittances account 


for about $2.5 billion, such apros- 
Caira 


peel is viewed with alarm in 

At the Mtng rime, however. the 
high hopes for a ben^cial econom- 
ic impact from migration that 
abounded in the early and mid- 
197Qs are now being tempered by a 
more sober assessment It had bra 
assumed that migraikm would re- 
duce the unemploymeni rate, 
which was about 1 1 percenl in the 
early 1970s; instearl tbe rate has 
steadily liseo. 

Thus, serious unemployment 
among tbe unskUled and young 
people exists alongside acute short- 
ages of proTessiimals and skilled 
workeis. These distortions in the 


domestic labor market are giving 
rise to alarm, as is a major “brain 
drain" that Egypt can ill afford. An 
estimated 48 percent erf ^pl’s mi- 
grants are professionals, skilled 
workers or artisans — groups that 
are expenrive to traia and not eaa- 
ly or quickly rqilaceable. Thw 
leaving in si^ laige numbers is 
hurting Egypt’s dev^meai and 
placing a heavy burden on public- 
sector industiy, construction and 
the already overstretched educa- 
tion and health services. 

A further area causing catcern is 
the flow of bboe out of the agricul- 
tural sector. A sewre shortage ot 
agricultural bbor has been report- 
ed thmi^tout rural E&pi since the 
inid-197Qi, although thcit has been 
a steep rise in male agricultural 
workers* real wagra sinee then. This 
shortage is considered in official 
circles to be so acme as to consti- 
tute one of the worst crises facing 
Egyptian agriculture. 

Recognizing the inipivtanoe of 
tbe issue of migration, the govern- 
ment in 1981 created a Mirustry of 
Migration and Egyptians Abroad. 
Speoal training centers have also 
\xca establisbed. to provide addi- 
tional skiOed workm in areas 
where there are shortages. Ways of 
keeping migration braer in line 
with Egypt’s labor needs are under 
consideration as weD. Given the 


•#»,, I 

S-lJl ! 


5if3 

sent 


economic dependency created 1^ 
migration, however, the I 


question IS 
bow much room for maneuvering 
does Egypt have. 
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WE HELP BUILD THE FUTURE 
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IN EGYPT 



• Creating more jobs 

• Increasing national 
procJucts 

•Transferring foreign 
technology 

Our group activities cover 
the following fields . . . 


Construction 



Industry 

Food production 

Banking and Insurance 

Hotel Services and 
Medical Care 


• Engineering Services 

all through our 36 affiliated 
companies 

. . . our Turnover 


LE 800 million 

In Construction 

LE 200 million 

in Investment 



THE ARAB COIUTRACTORS 


OSMAIM AHMED OSMAIM & CO 


3AAQLY ST, CAIRO. Teh TSSOI ^ Tlx: SSSSS — OSMAN UN 
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EGYPTIAN . GENERAL AUTHORITY FOR 
THE PROMOTION OF ^RISM ^ 






"Thqr conceived their arclifectiire 
like men a hundred feet tall” 


« F>tCLrtr»fJ«iLd 
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THE NILE BANK 


In Egypt where the Nile JEUver is the source of life you will find the Nile Bank to help and 
advise you whenever you do business. The Nile Bai^ offers you all perfect banking services. 
* Authorised Cap^USS20,000,000 fully subscribed by Egyptian individuals (paid up 
$20,000,000) as at January 1983. 

*Tlie ba^ de^ in foreign currencies as well as Egyptian Pounds. 

BALANCE SHEET AS AT DECEMBER 31, 1983 
(in Million Dollars) 


Total Assets and Total liaUUties 

Assets 

Ca^ and deposits whh banks 

Loans and advances 

bivestments at cost 

Bank premises at cost 

XiabniCies 

Deposits and cuirent accounts for clients 
Dqx)sits and accounts due to banks . . . . . 
Total shareholders equity 


1981 1982 

(1S»0.831£) 
234.5 271.4 


130.3 

82J 

8.5 

6.6 

142.6 

48.5 

23,4 


PROFIT AND LOSS ACCOUNT FOR THE YEAR 
ENDED ON DECEMBER 31, 1983 

Total income 249 

Total expenses 17.6 

Total ofofic for distribution 7.3 


162.6 

80.2 

11.9 

7.6 

151.3 

67,2 

32.0 


25 J) 
17.0 
8.0 


iMOflice 

Tdnphooe: 

Tetoc 

Cable 

P.O.Box: 

IMIepolliBniiieb; 

Telepbooe: 

D Hcfis Bna^ , 
Tefcpbooe 
MaidlBrtitdi: 
IffWfifWiy 

BGiza Brandi: 
Tdqibone 
Offlra 
Alex. Branch: 
Telcpbaae: 

Tdex: 

Cable 
Alex. Office 
ElMansoura Branch: 
Telephooe; 

Sboubn Branch: 
Telephone 
El Mdiandesin 
Istamic Branch: 
Telephone: 

Souhag Branch: 
Telephone: 

Damietia Braaeh: 

NEW BRANCHES; 
Tama Branch: 


35 Rannim St, Ciho(Abdel Mcmeiai RhstSa.) 

741417 — 743502 — 749187 — 753947 — 751105 

22344 - 20785 BANIL UN -93368 BANILUN 

NILBANGYPT 

2741 Cairo 

20 Ibnbiin Street 

869241-693598 - 692859 

), lOOBHegnStr. 


87 Stceet 9 

505940 - 505390-304480 
32 (A) MonradSlr.Gba 
723350 — 723470 
Cako Inknadonal Airport 
8 Ch am poOtw St (A 1 Azarih^ 

27022 — 964109 — 25886 
54485 NILBALEX 
NIUAUEX 

Maritime Port Free Zone (El Ameria) 

211 A 1 Gomboarii Str. 

58322 - 24925 

94 (A) Sbonbn Street Road, El Fang Sq. 
648749 - 648337 

Arab League Street (Zanialek Sporting Club) 
809492 - 809465 
8 . El Gomhouria Straei 
24243 

El Louzi Str.. Hassan El Zayatt Bldg. 

24 El Giesh Street . 


BRANCHES UNDER ESTABUSHMENT: . ^ 

El Mlnia — 15 May City — Heheen — Aswan — Zagaz'4 — Asuii — Port Said 



EGYPT 



(OMtinwedFhmi Pterions Pago) 

No pnvatc Arab iavertori treat as far as withdmni^ fpn^ from 
ventures; now intimidatian at tba ofSdal levd is waoiiK aod low* 
influential Arab boainessaeD are aiaog the prci& of odt inrest- 
rnmts t “ 
oearedi 

with the Egyptian ^ ^ . 

soiu^ eapiw now accounis for almost two-mras 
foreign capital invested in Egypt 

One important a^Mct cf the trend is that inamr vmtmes 1 
recently are mediosi- aod lon^teim pngocuT^^ fhe miiket atib. 
rated mtb Cre-star holds, androregn maonfactum^ offices, 

the are ntmtwg to p r efect s more in ima vritii the govent 

meat's dove to rednee timorts, and thos are leqxmdmg tt> a greaf 
eaoent to for nsforfaiduQg the economys prodottive sector, 
partiodarly in iodiistiy. 

Oiilf Arab Investmeai Co., a hddi&g ccaj/any with an anthonzed 
cnital of S500 mimoQ doUi^ seems to be gomg farther than any 
other major Arab invesuv, with its planned equity paitk^iaiioa in a 


tnai assendtb idanL Not only do^ 

the <rf (he oonqwy^s etu l mfc a yn , bet^fli e. tei ay toe <M» er, 
£. i^rniiMuRenz l i ce M cd "a au B Bi iiHti mdNide a 


tn ewtHir nf mecoimiaiiYa ™u i wwT « » i — it: — 

maittStBeR in toWimto^Benz hceased * 

mq>piilio«rtor conqwny » new at!^ 

Gulf Arab Investnhifs generf 

^ 4V.< ..Mmanv in tMiiled to oenie an mane dmCfeaHRlB Qie 



OOB efMffctermng Arab nncsow Id' om the decade 
With tiif *y»*p tiCTi of a mnWstety gange. the coc yaHy, he mgs, is 
lesstiog iimdrement in real eitaie deretopmcBi.. . 

It femaitt to be sen whether ifelnvestBiem Aiithoiky. 

Mw1 afWMBfi imefit- 


baas^o«r the yearn and 
to diaie some of its prapg at i re s with other wrement 

oi^nizttdoits m lespood instanuy m dm xieeds of potential as wea as 

, .^attohamy 


Economic Growth Rate Sets Steady Pace 


(CoBti nu ed Run Page 7 ) 

^zzKxiity exports sbouM therefons be 
a little higher at $3.7 bilEoiL Im- 
ports are hkdy to be down farther 
becanse of the contmmng dedin e 
lin world commodity prices, leaving 
trade defidt of S 4 A DlUioD to S 4 J 

biHioti, 

Invisibles have again perfonned 
IwelL rmixes for the first 10 months 
o( this Snandal year suggest that 
worker remittaaces wiD lop S 3 bil> 
Uoo this year. Cash Uansfos, wfaiefa 
laccount fv aboot one-fourti: of 
total retm'ttancea. nrere up 25 per- 
cent at $854 wininoj in the first 10 
pwiihK The'Sus Q™! wQl prob- 
ably gros more than SI fasHion this 
year for the fiiA time (although the 
net figure after expenses wiU lik^ 
be leu half that), but tonxist 
revenues for the first nine months 
of this fiscal year are down tiightty. 
In aH net services could be S 32 
I bOlioa to $33 bOIkm this y^. giv^ 
ing a cuirent d^cit of $1 

billioa to$ 1.2 biHitm. 

From tire b^faning of neau year, 
however, the &ance^-payt^ts 
picture begini to dead, w revenue 
is expectreto aim $200 miHioD b^ 
cause higherumestic consump- 
doa. Worken' remittances are mi- 
likdy to ^row dramaticaOy, ance 
the authonds are now farina^ in 
remittances more efieedvefy and 
c^jportunides for vnxk in other 
countries are dhrmiiAing. In 
the of any nu^or sew 

source of foreign exdiange. the 
slack will have to be taken sp by 
industrial and agricuImrBl exports. 


Ihese now accoont for no mote 
than $700 miDioD together. 

A concerted effort is being made 
to promote ttd agricul- 

tunl exports. An Ei^wrt Dmo^ 
meat Bank with capital of $50 nm- 
lion was set up last year to eaqikife 
new markets arc impr^ the pack- 
aging and txanqiormtxxi of piod- 
ncts. Industrial ctqNXtt are still 
rfu ggtKh but there have teceatb' 
been important breakthmoghs into 
new markeo for Egyptian pto- 
cea acd foods. 

Ihe vukenbiUty of sports m 
the face of a drop in oil eqiorts 
points out the need to curb waste- 
nil coDSumption and to stresigthen 
the mdusoial basei Hde the eoo- 
Domic plannee are treading aperil- 
OUriy thin tttift , yvng ff* fWXWTmm 
eeonioiiiic groi^tomsmU as much 
productive capacity as possible, 
which will eventuaZty ease the prea- 
suxe on imports but in the short 
term oeaies bottlenecks and infia- 
donaiy pressures on the balance of 
payments, and does not neceasaiity 
\^A to rffiriwit investment. 

Ibe government has been hi^ity 
soGcerafdl in meeting hs invest- 
ment targets and redneang the aid 
badtiog. Investment aqiendhure 
has bm cnnmng at 25 pocent at 
total eanaufimre For 1 ^ 3-1984 it 
was AA haUion Egyptian pounds. 
With die OKcqition m the «1 sector, 
whose todgd has been trimmed, 
all production sectors have met the 
investment targets of the c mn n l 
five-year plan. 

The ■iitiMwHif!* bave^laid great 
sties on to the plan, 

v^cii is a leniin to a more formal 


strnctnee after the looser, '‘Idling 
jdans of pievioos.years. It is 
more ori mt^ri fainrd production 
and escorts. Its 8 .i-pereeiitavenge 
growth rat^ aldm^ lowhr tbw 
the previous dan’s; is still amd- 
tioas. Hie 19 wT 983 growth rate 
was a htde under 8 pereent, wdl 
bdow the 8 i-peicent goal, and 
qwndiDg targets were exceeded. 

Ihe net dcticic tube financed by 
die banking system ^ almost cer- 

L3%Uioinl^^4um 
cialty after Fieadent Hosni Mn- 
banJ^s calllast moBthfor a 20 -dav 
bonus pty for all workers, which 
will cost 225 miBicai ponuds. 

It is difficult to know how nmdi 
di ppag ft there has been m subsidy 
costs, ilie am h^ been to bring 
them down from 2.04 billion 
pounds to 1.686 laQkapcxmds this 
emrent year. No fignies for exp» 
dituRS have been gsven for 1982 - 
19 ^. Ihepievious year, die final 
subsidy bSl was 400 mOfiaapoaiids 
hi phay thaw budgCtcd. 

Neverifaeaess, the apdiaritira ue 
having ipM**^*f * hi oontaiiBng 
the growth in the memy sappiy. It 
is now about half the 42 -peioeDt 
rate of 1981 - 1982 , iridu has 
hrfperf feegi the mflarioa Tate riaww 
tolfipenenL 

hfoa impoitant for the balance 
of paymenn^ and for the wrong 
sigiials h pves the eoonoiny, is the 
S 15 -hDlion to $ 4 -tanion huIdeQ 
snbn^ on oil ^ the difference 
between what Egyptians psgr fm^ 
oil arid what it wonld 
if eiqiocted. 


Egsp^ 
femn if ex 


The smictanl distortions creat- 
ed by subatfies are the geeatest 
dueat to Eigype”^ reeoveiy, as the 

wasteful consnn^iion di^ eng^ 
der comes at the esqpense « capital 
esqiemfiture vriien tiie going giets 
ro^ With the slnig^ to oeaie 
pnSiethw jobs for the 400,000 

yrwmg ^ypMn* entering the labot 
market can year, hif^ growdi rates 
are *— is n eeded is'a 
better oC'subsifies to 

thepeofilewboamtiiem,aotpe- 
naUzaig the 3.4 ndlion to 4 milhoa 
JowpaidwaikeRmtbepuUicseo- 
ipr. 

The low level of reserves — thqr 
<»<jnj,t about one mondi of expn 
ewrniy .— dm fn^ty 

of tBCQvay. The ddH pto- 
sis reittooaUe — ibeacamiilitaiy 
« q ^ w 1 t a l ddit is $17 bOBon to $18 
bQIioo — bat, mereasm^y, new 
fcyaiM taka out tti cover mstaZI- 
mests on coQoessioBaiy loans fr^ 
ing due are costing more and nis- 
mg the cost of debt service: The 
pordiase of UE. weapons has also 
added grealty to the borden, in- 
ereasitt the ddK sennee ratio from 
^ percent to nxne than 30 
pereent 

hi the ttisseaceof arty immediate 
need for fimmeiaft Enpt has de- 
cided not to IMF for 

a new cxedn. The government 
wcold like an a gic e meu t with the 
IMF, to give its ecCBioBDC prognutt 
greater credibility with foreign 
lenders; but U a unprepared to ac- 
cept IMF terns. It feds its eco- 
ooDBC package is sufficiazt to keqp 
tfaereoovety QD coorse. 


RelaliomWi^^W Close 


(ConfiSjedTHni FageTT 
year, said the assuiance was “tie- 
sigD^ to sTq>poTt Egypt’s coaunh- 
ment lo peace with Israel and to 
our broader Middle East inttia- 
fives.'" Yet Israel's many om^oken 
o^pcxlers in Cangren are quick to 
hit out that rufions between 
ypl and Israel have been main- 
by Cairo at the b a rest ac- 
ceptable HiTTwr^im There t*** been 
virtually no peoplo-to-people ex- 
change boween w two councries 
and very little co mnMf M besides 
Egypt's sales of oil to land. ■ 
Most upsetting to IsneTsAmen- 
can si^iportera, there has been no 
Egyptian ambassador in Israel 
ance the Israeli invasion of Lda- 
Don in 1982 . U.S. of&dals have 
ffrtrTi^iainuri pnvatdy that, in not 
sending an envoy bara to Td Aviv, 
the Eg^tians have faSed to live up 
to a proonse made to Secretary of . 
State George P. Shultz. 

Accordi^ to these officials, 
vriien 1 ^. Sooltz went to the Mid- 
dle East in Nfoy 1 983 todng to work 
out the detads ctf (he Isrmi-Leba- 
nese accord on foe terms for Zsradi 
troop withdrawal from L^anon, 
he was assured 1 ^ Mr. Mnbarak 
that, if be secured the a gr eeme n t, 
Egypt would send back its ambas- 
sa^ to Td Awv. Mr. Shultz won 
IsacTs agreement to the accord, in 
part because he was able to s^ that 
the Egyptians would send bade 
ihdr ambassador. Me. Msbonk 
was an ea^ endorser of the agree- 
ment, ctiling on other Arabs **001 
tobeihriftym their swpnt” for it. 

But the Egyptians decided not to 
send back an envcty unto the Israe- 
lis actually pu&ed oat of L^anog 
This annoy^ Mr. Smitz, the o& 
dais aaid, because U ondercut his 
credibility witii the IsraeUs. It also 
cast doo^ over Eg^fs image in 
Cmgresa but not eoou^ to cause 


tuih gominmeat, witiik is hesm^ au la 


dnendeni on largesse. 

The lanefi pullback w» ddayiti 
iudefinit^ m the nAisal of ^ria 
to sin a amuar accord with Ldm- 
nm. Under pressure £raai the Syri- 
ans, the L ew n ese government ob- 
rogt^ the accord widi Israel, 
leaving the question of the Egyp: 
tian eirroy fintiier in qoestioa. 

Mr. Mubarak has resisted calls 
in the Arab worid to tcaouace ties 
with Zsnd altogetbcr and to dn^ 
the pio-UE. onenintion of Mr. » 
dat And, although there was not 
much Eg^ could do dnecily, Mr. 
Nfribarak cosmantly siqjposted the 
U.S. efloeis in LAanoiD and vras 
nnhaupy and dinppoinied by 
Resioent Ronald Reagan's seem- 
hu haste in pulling out tiie U.S. 
Marmes last winter. 

But given the contradictidiis in 
the Middle Bast and the difficulty 
for die United States to chart a 
steady in rdalions with any 
coimliy in the lepon, the ties vrilh 
CtifO have been fairiy steady on 
questions where the Isiiaelis are not 
amtived. For instance, the IMted 
Stases and ^ypc share a strong 
antagnnian toa^ Libya and its 
med&ing in other countries, partic- 
nlar^ the Sudan, where ^fpt has 
pazticiilar security CQQcems. 

Wfaeo the .Sudanese have fdl 
ihieateoed by the libyans, the 
Egyptians have beat pro^lm cf- 
feong pofiticti and aSStay siq>- 
port ana the Ihiiied States has seat 
AWACS sarveDlanoe planes to 
team up with tiie Egyptian Air 
Force in providing seeonty. 

Mir. hfabank has been canfal, 
bowewc; not todramatize the U.S. 
connection. Egyptian officials have 
sharply fimm news covesm rtf 
the ansoal joott EgypiiaD-U.£ ma- 
ocuvera and have tried to play 


^BtyiBiiDdsTi ro t i a a aTy tiiFl ! ^ tiu w n iteuaiia p i riant ibelibf- omihfe Ou^ to ths'seenrityrof 

Ureicgiaa.'* - 

Ev^ nme brad's aid level £nxn 
Waiimtytoo has been nosed, so has 
^npts. Despite the diiWiness m 
lembCRis between Isnd and Egypt. 
Goegress has maintained tbehi^ 
lewd of assisft uic e , $L 2 bSfiem m 
noEtaiy grants that do not have to 
be rep^ and 8750 xoiDkiD in eco- 
nomic grams. In part, that b the 
contimmig reward^to Esypf ^ 
pc^ treaty with Israd, but there b 
abb a aennine bdbf that a strong, 
stable E gyp t b cnicial to overu 
U.SL hrterests in the ngioa. 

UE. ndfitaiy ad ''provi^ es- 
sential s ui yo i t for the milii^, a 
key instimboii m l^ypt," the »te 
Dq>a rtii ientiaid.**Asftieweapon- 
ly EgfM reoebed from the Soviets 
more mn 10 yeaa ^ becomes 
obsolete or nnmamtainable, h b 
critical that adequate repl a ceme n ts 
from Weston sourpes .be made 
available in tmler tot Egypt to re- 
main a oedfirie counterw^t to 
radical fences in the region.*^ 

The Egyptians have UJS. F 4 
FhantocD^hten, advanced F -16 
filters and the soi^tieated E- 2 C 
survdUasce plaDcs. The United 
States has also sent l^ypt M -60 
tanks and axmored persoond cam- 
era. ' 


fhe Egyptians oqireas alarm to the 
Amemans abom Soviet acrioni, 
Mr, Mubarak contixmes to talk 
about lesttxing nonnal idatious 
widi the Rnssiim by an exdumgr 
of ambassadoB, afteryeara of loi^ 
o-levd Rgmsentarian. 

Many officub in WadungEost 
oqiress annctyaDoe at tins effort to 
distBnee Egj^ bom the Uuited 
States even while the u ount ty b 
receiving Inge amounls of dd from 
WarinifflOB. Newertbdess, Wash- 
ington b willing to turn the other 
di« to these idfosyncncies of 
Egyptian polity because of the 
overall strat^ic importance ctf 
Egypt to U.S. mtexests ht the hGdr 
die East 

^ypt allows the United States 
to use its imUtary »tui jg 

wQlhig to pemiit large-scale resup- 
ply through Egypt at a time of 
emergency in me Giilf. There b 
also raid to bedosecovotcobpera- 
tioQ in the A^^an resb- 

tance^htn 

’’Egypfs kxatioc makes it im- 
portant lo tiie UEL strategy of sup- 
port for hffddle East and. . , 0 m 
states in deterring ectenoal ag|r» 
aon,*' the State Dqiaitment said in 
its rqiort to Coi^kss. "The gov^ 
emment of &ypt shares oor con- 
cems aboot & threats posed by 
the Soviet UnicMi and ibramKates 
and b a ktysnppfftercf our efforts 
to enhance the security erf moderate 
Staten in tiie Middle Eas^ South- 
east Aria and Africa. 
portic^ated in a series of 
trafuing exerebes with the United 
States vrinefa have inqnoved the cw- 
of the tinned forces of 
countries. TUs cooperation 
has underimed U.S. efforts to deuh 
onsiratfr OUT abil^ to deal with 


The Slate Dqnutmem said U.S. 
economic aid was needed to offset 
the loss erf Arab ecemon uc assb- 
tance after the peace treaty wifa 
IsraeLThepnqraseerfiheecoiiom- 
ic aid b to ndp Egypt finance im- 
ports .of raw maienab and ^are 
puts from the United States, as 
wdl as erf cqntal eepiqnnent needed 
by Egyptian mdn^ and ^ku(- 
ture. The United States b fi- 

nance widi a grant erf $450 mS- 
1 km, mqxovements in the E^tian 
water arid sewage systems, as weO 
ra social programs. 


Mubarak’s Cautious Approach Begiiis to Pay Off 


(Confiaoed From l^fe 7) 

and eUtScaliies in fizieliQg oEficiab 
to make a dedskxL 
Mcne than 60 peroeoc of mvest- 
ont b Egirptiaa, and Arab ieves- 
ment has risen to 23 , pereent. The 
smallprivtte^ctorinoBstrybput- 
tingdownstrongiootsaadtheeer- 
fflinafioG of iaiger projects, sum as 
a (jeneral Motors tr^ plant bong 
built at Sadat Gty, b podudng & 
right tempo for bealtby devoop- 
mat 

On the other hand, Un trade and 
banking sectors are feehog ribluly 
left out in the cold by this eoqiBaris 
on pfodaction, especially after the 
ifliposidoa last year of curbs on 
luxury Imporu. 

More recently, the Central 
Bank's aticmpt to devalue the 
pound and rauonolize exchange 
raito allowng mosi. but not aH 
comnitnvial transuctions lo be con- 
ducted at ihe :>peciiU rate pre^’K1U.^• 
l> applied to H'iwier>' rvnuiiuncis 
transrerred thnnieli the puhlic-scc^ 
(or hunks lus denu^rah/ed ihcin 
ruriluT ThefcniPdl KunkssHHUhd 


of the hmitiag tystem has been 
fiirtherchafleBgflg bypthnnherof 
irr^v ^ uncol- 

It b when ooe comes to look m 
&e anro Bwnprifl^p stde.of ^ equa- 
tion tiut iD tlw oM flagging doubts 
about Egypt bc^towc^ Al- 
though Mr. Mubarak faas.tried to 
make Inrtii-GODiiol programs effbo- 
(be; tiiey have not translated yet 
into kmw both rates. &ypt w 
has to feed, dotiie and 1.2 
mtlKon addhknal dtizens a year, 
and find work for them. Evda more 
seriously, ibod oonsumption has 
been growing at 5 percent a year, 
against a population increase <tf 2.8 
to 2 il penxnt a year. 

The subridies that encourage this 
oonaiovtion are the direct r^t of 
having to provide prices that will 
enable p^y paid workers in (he 
pobJic and ^vernment sectors to 
nuke emb AieeL The cbronically 
.piior pioducrtvity of (he puhlic sec- 
tor stems fniin ihe fact thui it has 
been as^ xs a repoMior> for the 
uhs'mprosed. - Strung loreign-cx- 


diangeeannng$,coiiplBdwitha$ 2 - 
InUfOn fflfiow of /or^ aid m re- 
cent years, have entirfed successive 
governments to put (ff tiie dty ctf 
addrcffing the pnrfdems of struo- 
fiiralrefrm 

That dty b now a^roadhuifc 
mtieesi windfall nwenaizes auh 
as 1 st year’s S 1 -l^on arms talc s 
to or aso^, now onEkdy, 
rise in leimmnces. Of socalled inr 
visible trade items.- only tourism 
has substantial growth potential 
kfL - 

As of neact yw, oil oqiorts — the 
pihxxpal forei^i-atchange earner, 
along with renutlanoes — will be- 
gin lo de^ne and vi^ cease com- 
pletety in the early 19 ^ if the 
present 14 -percut animal isciease 
in OQ consumption is maintain^ 

There have been major advances 
on somo prices. The price of efec^ 
iricity to domestic nsbs has rben 
sharpy for .heavy' consumers, and 
rhore realistic farm prices luiv^ in- 
creased the incentives and effidlen- 
cy of (^culture. But the govern- 
ment ha<« barel\. touched the 
lynchpbi piicc of oil and gas. id- 


tboo^ the td minister, Ahmad Efr' 
zedin H 3 aZ, has been for 
more, reafisfic energy prkes for 
yctes and die WoridAw has so. 
de^iaired .tkat it has fadd back on 
furuKT investmeDt in energy pnn 
jects mufl tite government cots o 3 
>nd gas sobskfe. 

Until EE37tf*4 nuciear enei» 
pitgnuD comes on stream in tne 
199 US, timoou^ win be Hiring 
afanost exduaveiy on oil antf ga& 
Meanwfaik; Mr. Hilal said, the ^ 
oal fund e^lbbed but of bfl stef^ 
pluses to finance the midear pith 
gram is uniaMay to increase beyond 
ns present S72D millkn. 

A more coboerted effort b bong 
made to ^ner^ foods. Tax c^kc^ 
tioD b improving and the govern- 
ment wfil net the ambitimis 1.4 l»i- 
lion ^yptian pounds Inidgeted for 
the consumptkm tax lifls year. ' 
Breaking with socxalbt l^'nctpl^ 
ho^tab wiff for (lie first time be 
aHowea id cfiaiaTor some beds, 
lolb M being muoduced on tk- 
Alexahdria-Cairo desert road and 
the gmmtxqeni intends to ebtege 
for water forlthe first time: .. ; ' 
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EGYPT 


Amiableness in the Bureaucracy Masks a Crippling Obstacle to National Growth 


CAIRO —A visit to the cl die 

OeoerdJIJiipiic^tiofl /or ladusoiahsitioa in 
Cairo's 


Gqt district i$ an education in 
the m^dngs of the ^yptian boteauciBcy^ 
Enq>]oiyees, in gestures tf£ratema]s(Hidaiity, 
tip the devutor attendant the odd five piaster^ 
an atmosfriiefe of sciu^, g gniiiaTTan geotiliQF 
preva^ It is an amiahlc labint wanen of a 
baildia| ^loe the [dans for much of ^yp^s 
mdustnal devdopmentand nmny pn- 

vam^ectdr h«es fie buried in heaps of dusQr. 
files. For COI% as it is known, is the redoobt ^ 
the anden n^gtme, die last bastion ol Nasser 
sodalism against the fat cats and Mieeler deal-' 
ecs of the open-door an. 

For many busnessmen, GOFI lou symbd- 
ized Egypt's i^enda^ bureaucracy. To run tte 
gauntlet of its oppose was to court fisaster. 
Apfnoval from tltt Investment i^thori^ at the 
Mini^ cf laSnsuy itsdf would fliwn Hide 
without GOFTs bliessm& Tndwd, wimigtm 
were known to have a suodea change of bean 
when GOFI q^eared <a the scene. 

GOFI has in dw past (though less so now diat 
there is a more e&arly Arftnnf presidential po- 
liqr) played the ineroa of the system and the 
laa of an wgamzaticnal flow a coomiand to 
further hs idedogjcal ends and so preserve its 
power. Other government organizatians, on the 
wholes have had less-exafted ambhiaDs. 

In the ddicate balance of interdqMrtmental 


dealer excesses ineritable with an qieiHlIoor 
rivafiies, the advancement of one orgatnzadoa 
q the eamense of odieE5-< ashamed in 19K) 
with thelovestinent Anthorin, tmere the staff 
was mme than quadnmled m two years and 
salaries raised to three nmeg the dvzf semnfs 
norm is deqriy reseated and leads to cndlas 
trouble. The bureaucracy is so strong that its 
cooperatioD has to be bought with a strict r^aid 
toprerogadves and loiitories. 

Nasser gave the bureanffacy a new lease on 
life when he narionaliaBd most of the count^s 
eooKxnic bam in the earty 1960s. Continoouriy 
poor ecoomae perfomiBiices, esacetbated ty 
the drain of 'ficads to militaiy eqien^ure; 
strengthened its strangldiold 

The most presang problem since the October 
1973 war has been to do whh the over- 
staffed, traditional^ nnderamiialized and 
Utffiy pim sector. Fv 20 years it 

has been the qKmtt used to absnb the lOOi^ 
ccA^ graduates for whom the government is 
pled^ to find wc^ eadi year, and many mcie 
of the 30(MXI0 ntmgndaate entrants to^ job 
market. Mote than half the urban wok fCKce of ' 
seven is en^loyed in and 

die public sector, accounts for more than 

SO percent cf industiial investment and 70 pe^ 
cent of prodoctkHL 

The open-d^pdiw, started in 1974^ was an 
atieaqit to create an alternative eoonnnic bas^ 


funded by fMdgn cqntal, that would create teal 
jobs and so relieve the pressure on the public 
sector, aDowing it to rraice staffing to more 
ptodMive levas. But not enoughjobs have 
been created io the private sector to make wage 
and subadly refcam accqpiaWe for ibe average 
puUic sector worker, the strat^ required 
woricen to have faith that one day mere would 
be enragh for them to make the jump into 
piivale^ector prcsperiy. 

The diquriy between private and public- 
sector salaries — an Ei^isn-qiadung srontaiy 
just out trf the Amcricanuniveisity in Cairo can 
earn as much as a misistiy undersecretary — 
has sharpened the divide. Tl» public sector has 
dug in its beds, and for the tune bei^ it has 
won. altboi^ attitudes may soften under Prea 
-dent Hosni Mubarak, IS more ysqMihetic 
to the public seeux dun was Anwar Sa^ 

The root problem tritb the buresocraty, how- 
ever, goes much deepv than the feats of public- 
sector woricen for thdr livdiiiood. It in^ves a 
whde ethos that seeks advancement by 
meat raiher than perfotnunc^ a system of trad- 
ing favms. It is a system that is pardcutarly hard 
to overthrow in traditionally csmt, 

where personal idadons are so uqKxtanL "we 
are a very sendmeutal peopte," said an Alexan- 
dria busmessman. "We support a friend 
even if he has done wrong.*' 

This acthnde has encoura^ the wiieder^ 


podCT that has not been sufficienily contrdled. 
Mi. Mubarak is having cfifliculty cubing cor- 
rqitirai without embariang on a witch-hunt that 
would hurt both publ^ and private-sector in- 
duatiy. 

"In the free-for-all of iqfiroh'’ — the open 
door ptriicy — 'Who is to say tbqr haven't got 
s o me mfringement that can be laid against 
thm ?** a htigifn»cefnan ipid , 

Often a manage' or entiepreneuT has to bend 
the rutes to get anything done, be it the fnformal 
hiring of someone in the Investmat Authority 
to mue sure his investment application is not 
shuffled into an unused "out" tiw, or a puUi^ 
sector manajM- accqitm cootiumtiCKis from 
fmeiga couqianies to estamish an incentive fund 

for comkiyM to process thdr applications more 
qieedify. Because no lines are drawn between 
aceeptarae and tmaet^table cooduet. eveiycm 
who lakes an initiative is vulnerable. The in- 
stinct of (he Egyptian man^ff is therefore to do 
nothing, avoid maWng dedsioos, and create the 
inmression of activity by formhig comiDitiees 
and generating papeiWk. 

Auenqns have been made to untie the public- 
sector companies from the government’s qiron 
strings. In the case of the Suez Canal Authwiiy 
and the oil nnnistiy these have been successful 
because both can generate fordgn Mchangp^ 1 q 
general, however, most pubfio-SBCUM' companies 
cannot do so; thus they rdy on the government 


fix bold currency for eaintal investment, have 
DO cratrai over strvctuies or the retail 
rakes of their products and have fallen back on 
huge overdrafts at aocommodaung state banks. 

The most profligate public-sector managos 
are being brought to account, according to Sa- 
mir ri-aerafl, who manage KABO, a highly 
succeraftil public-sector textile compoity. A par- 
liamentary oranmittee has susiya^ the board 
(rf another textile company it lotks at the 
books. 

Mr. Serafi said be no longn had any trouble 
offeriim his Wk force incentives "I am running 
a puMC-secuv oonpany like the private sector 
from the point al view of wages,** be said. He 
atuibuied the poor performance of some pub- 
lic-seetw ri?***!***"*” to b^ managemeaL 

A diffetoii view was given by aootha publk- 
sectormana^, who has been ^own to virtual- 


ly reqmsiticm typists and experts from foreign 
. , mnlicate" 


to Ataw up oonqilicated legal docu- 
ments his enqilqyees were unable to provide. 
His effots at nuikiiu bis dqiacunent cfiideDt, 
be said, have met with reastanoe and hostility. 

He described the experience as "heartteeakiag,*’ 
as be sees being passed over in favor ol 

others more amenable to the system. 

"Egypt is suffering from committee disease — 
everySbing hu to be rtferted to committee." he 
said Utterty. The auiborities, he said, "don't 
know wlx) has done weO and who has done 


badly. They are not in the bnaness, so ihqr 
don't know what has been done." 

The bureaucracy, as u'dl as being a self- 
perpetuating elite, is also a classic breeding 
ground for groups or agem^ that gam the 
power to Hfibhoto a vital service. An example is 
the Aleundria customs age^. It has culDvu- 
ed a system of nrind-boffilmg conmlexity. At 
ooe time goods had to go through 40 diffarent 
procedures, with documents arranged in the 
li^t order, to clear customs. The procedures 
have been reduced to a mere 18. Even so, cus- 
toms officials often charge what they want for 
duty, which encourages corruption. 

For tfae foreigner attenmting to do business in 
Egypt, the bureaucracy is bemusing. Most <tf tbe 
lime tbe obstacles appear to be manufactured to 
keqi armies of government employees oeeqtied. 
Given ibeir low salaries, they cannot be too 
harshly condemned for workiug a little harder if 
bak^teedi is passed their way. Then too the 
debys are often the result of the different tempo 
of a society that does not regard time as money. 
And with organizatums such as CX)F1. one nms 
into idecdogira obstacles. 

Nothing will change until Egyptians pay 
more than lip service to state insutotioos — 
pay^ taxes, for instance. And as Sadat said 
during the 1973 war, "It will lake generations 
for Egyptians to change." 

— ALANMACDE 
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A Guide to Making Life a BU Emier in a Hectic Capital 


By Simon Ingram 

CAIRO — Cairo has long been saddled with the 
rqiutation of bein| one (d tbe worid*s most, frus- 
trating dtie^ and for aU the extensive infrastruc- 
ture renovation now under wqr there is little oonfi- 
denoe in (he nsrident btisioes; omnmimity that 

better timM am iTninitMaii. 

New road overoasses mpear almost mraithty, 
bat for most Ol the day downtown traffic rardy 
acedentes beyond a tetfions crawL 

On good international phone calls can be 

plfiertiw ifwwmee hirt aftempm in twdi a nirmher 

m a nd^iboring block (tften r^ts in wroog 
numbers and exaroeta^ akoces. The recent 
inatipwariwrn of a Zl-oiD^ Egyptian pound deo- 
ironic m one the at/s mra 

affluent dk^ts, sent the entire jtimoe tystan 
hayMte. 

The undoground tram tystem now onder crai- 
stractioD is easily the most grandiose project at- 
tempted to date; but as eartfi^movers coatmue to 
wreak havoc in the city center two years after the 
work stait^ fhe average Cairene’s skqiticism at 
the value M xnqxvted tedmology is understand- 
able. 

However, mistrast of things fordgn has not, so 
far, notkoiUy eroded the E^ti^s mudt^ 
mwrifwt friwwfKnefts to rifitois. An unwaxy pedes- 
trian fouiidly abused by tbe driver of a taxi who 
namnriy rzd^ him as he sped throqgh a set of 
red l^its rosy dis^ree, but to older hands C^airo 
lonams a dimmed qjoL Tbe knowledgeable csqHir 
tdate can find eviatytliing from a Scandinavw. 
smma to a sunset aboard a Nile saiUiig boat 

The viatiDg executive may fed tbe for one 

or both of these qitiito than he imagines. Long 


tty 


days spent trying to heave and dMve an 
iaaocooBS investment proposal arouzid 
bureaucratic obstacle course erected Ity a variety (rf 
mhustiies and other more-or-less-inteiested insti- 
tutions has, in tbe past, been enough to plunge any 
bni tbe most patient person into deqnur. 

Rrocedures have iqxMtedly been qieeded up 
consMerably under the present minister of intenia- 
tional investmeot and coopmtioo, Wagjh Slundy, 
who has rqwatedly promsed to diminate the 
ddays that prospective investors have had to go 
thnou^ 

Red tqie at the Customs Authority in Alexan- 
dria port, however, remains as oonvduied as ever, 
and an energy dearing agent for coosigiunaits 
arriving at Ciiro’s airprat is a vital part of a fradgn 
compm/s p^rolL Even so, ddays are practicaSy 
imavoidalrie. 

Courier firms ate esqienendiig increased diffi- 
culties entering and Iraring the country as the 
govenunent sedrs ways to give its own service a 
hood; n^otiatioos on the matter are under way. 

E^tiao currency i^ations are also tangled. 
The announcement in late Mardi of yet anmber 
exchange rate for the ddlar confused matters still 
fiinher, thraigh the new rate is oonaderaMy more 
advantageous to the foreign visitor than tbe exist- 
ing four rales were. Banks now buy doVais at an 
incentive tale erf 112 piasters to the pound, but 
hold bins, airline tidtets and visa fees stiD have to 
he paid at tbe old rate of 0 l 83 pound to tbe ddlar. 

Moreover, jetittt venture conq>anies e^ablished 
under Law 43. the central plank of Egypt’s foragn 
investment pdiQr, are inagjfble to buy hard cur- 
rency at the ranks and must go to the free market, 
where each dc^tar canies a ax- or seveo-piast^' 
mark-q>. 


Yet fradgn executives continue to make Cairo 
the siepfung-off point for their Middle East opera- 
tions, as the laiM turnouts for tbe monthly Ameri- 
can Chamber cm Cranmerce lundierais show. The 
annual international fair regularly attracts azable 
delegations from more than 30 countries, an indi’ 
cation ot the sif^uffcaat |riace that Egn^ for all 
tbe frustrations involved, occupies in boanfroom 
opniraL 

In some repects, things in Egypt are loddog m 
though veterans who remember the austerity ra life 
in the 1960s tend to spot these dumges quicker 
than most people da 

Holds, fra example; The 2S-year-o]d Nile Hil- 
ton, i^g unrivaled in standards of comfort, has 
been joined by such eonipetitors as the Mairiot, 
erected (a little gaudOy for some) around the 
splendor of a 19tb-oentuzy kbedidu palace, and 
the newly opened (jezire Sieratoh. whose uppers 
fl^ guests get butler service and a private deva- 
tor. 

Those with crowded sdiedules can avoid tbe 
chaos ol central Cairo iy running entire busi&ess 
trips frran tbe Hetkqxms Sheraton, Cairo Con- 
ctme or Novotd, all withhi nnnutes of the interna- 
tional aiiprat A single room in a five-star hold 
will cost about 56 pounds; a double about 70 
pounds. 

Appanuent rents qipear to be levdingout after 
a decade of asironomicd rise& A rpadous Niledde 
spr^ win cost 800 to 1,600 pounds a auath. 
v^e a one-bedroom warniieiit in central Cdro 
can be had for about 400 pounds. 

Good food is plentiful, with a profusion of fresh 
fruits aod vegetables is the street laaAas. 
quafity meat is availaUe only cm weekends, as 


butchers are r^uired to dose Sunday through 
Wednesday. Fri^ are fisiDg fast, but are sm 
comToriably below European levels. 

Cholera scares are os frequent as the pipe leaks 
that r^ularly flood the streets with raw sewage 
and crartxie tbe antiquated power and tdqrhooe 
cables beneath. Cautious foreigu resideots suck to 
bottled nuneral water, and rarely stray beyond the 
steadily aqrauding circuit of passable Eurqxan- 
style restaurants. 

Swissair in Giza (phone 729-487 or 728-488), 
Don Quichraie in Zamalek (phone 806-415) and 
the C^ Sheraton’s La Mamma (730-333 or 731- 
555) are estaUished favorites. Goser to tbe city 
center, Estoril (743-102) and CaroU (746-434) offer 
just the l^d of calm and quality most likety to 
restore tbe frayed nerves of a hai^sad executive. 

Nightqxus are in shorter smply. Most leading 
hotels admit hold guests to their discotheques (the 
Nile Hilton’s Jackies and La B^n at tbe Hdk^ 
lis Shentou are the best known), but the oomp^ 
lion should heat up this summer after tbe night- 
dub entrepreneur Regne opens her latest 
nigbt^ol at the Gerira Sheraton. The infamous 
Pj^anuds Rood, meanvriiile, continues to draw a 
largely Middle Eastern cHeniele vrith more bome- 
grown attractions. 

Just getting around in the Cairo region presents 
problems. Tuds ate still cheap — if you can find 
ouaA K^fflioute ride should not cost mote than a 
pound, though, as the driver will quickly point out, 
tbe meter is no longer any guide — drivers rarely if 
evCT bother to turn thdr meters cm. Hourly rentals 
start at 5 pounds. Mercedes limousnes can be 
touad at the airport aod major holds, where a 
icscmably idiable price list is uaiaHy available. 
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BANQUE DU CAIRE (S.A.E.) 

EGYPT 



One of Egypt's leading commercial banks and one of the largest too 

Our most valuable assets Experience, Flexibility & Efficiency 

Make Banqne Du Cure your port of call’’ 

Unancial Statement as at 30th June, 1983 
In thousands qf pounds 


ss 


UABIIJTIES 

Capital, Reserves & Provisioiis 
Deposits & Current Accounts 
Banks & Correspondents 
Sundiy Credit Balances 


I.E. 

350,441 

2,446,675 

221,498 

178,150 


Contra Accounts 


3.196.764 

'U94.m 


ASSETS 

Cash in Hand & Balances 
with Banks & Cenrespondents 
Total Investments 
Total Advances & Loans 
Sundiy Debit Balances 


L.E. 


1,557,915 

180,856 

1,388,277 

69,716 


Contra Accounts 
Net Profit 


3,196,764 
1.3^4,779 
4SW3 


Joint Venture ■ 

Bouque Dn CMre Bardaya lomraittioiial Bank/l^ypt 
Basqae da Cdre et de Parii/Egypt 
Curo Far East Banl^Ecypt 
Saadi Cairo Bank/Sandi AraKa 
Cairo Abiib8b Baok/lordaB 

' oMpartie^patmgm the following banks 
- Sues Cual Bank/Egypt 
Hoori^ A Devdiqmiciit Baak/Egypt 
' . EVPt^ Ontf Bank/Egypt 

Nadosal Baaklbr DevalopBeBt/Egyirt 
Egypt Arab ASrican Buh/^ypt 
Conaicrdal IndoMnal Bank (Al He^ooa) 

Egyptian Bank fur Exports Devdopmeat 

Participations in 31 other companies in various artiviffes: 

IDf .BcaiNiMS A Offiees la Egypt 
4 BnuMlMf ia tbe V.XE. A om in Babraio 

HEAD OFFICE: 

22 Adty Street, P.O. Box 1495 - Cairo - Egypt 
Telephone: 762545 - 749669 - 745574 
Telex: 92022 - 23458- 92858 BNKHR- UN (Cable; BANKAHER) 
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TO DISCOVER EGYPT... 


T ‘ 

COME TO SHERATON. 


Come to the land of oge-okj luxurv 
where personal service is o proud 
Iradftion. Come to the full experience 
of world-class hotela to food orto wine 
served with expertise and grace. . 
ashore in the historic land of Egypt or 
cAoat on the river Nile watching Ihe 
monuments of the Phoroohs drifting by. 
Whether your needs are for business or 
simply to relax, get to know Egypt. 
Sheroton-style. Comesoon-tos^ 



ALfXANDRIA. MONIAZAH SHERATON 
Cairo Cairo sheraion 

EL-GEZHfAHSH£RAJON 
HELIOPOLIS SHERAION 
RED SEA HUPOHAOA SHERATON 
LUXOR & AS'AAf ; SHERATON NILE CRUISES 


Sheraton Hotels in Eg^pt 


Sheraton Hotels, inns & Resorts Worldvride 

The hospifaiify people of TT^ 


= ettr. c ca .oj 
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Alexandriaii Officials 


EGYPT 


Trying to Turn Back Armed Forces Modernization Spurs Growth of Arms Indudi^ 




iiliti 




2 Decades of Ne^ect 


By Roberc Bailey 


AUXANDRIA This is the < piin>«aepnriai cipr of drcaiDS, a 
figmeu of (he iim^nation numerous poets more m love witii the 
mydidogy of Alexander’s city than the i^ty of its modem renais- 
saoce as a bnstlmg port built on the wealth of Cg}*pt'5 cottoa boom. 

'Huuiks to the port and the Rnanriai we^t it gave the business 
c omm^ W, Ataandiia had a municipal ai^^qr && before Cairo 
and indeed before many large Eiin^waa cides. Under ia Mtchfiil ^ 
residential Alexandria expimded eastward, away from the dodt- 
landshims, aloim the nairow istinnus that protects Lake Maiyut bom 
Che s^ totrairi M h&’sito and Abu Qh. Aci« of nrb^ vilias attest 
to (his en of gracioDs living dioi^ many have since been pulled 
down to make way for modern qurtment blocks. 

Smce the 1952 levcdadoo, however, it has been downhill virti^ 
ah die way for Alexandria. The tenta^ (rf central govenunent stifled 
the aulonoB^ the dQr once etyt^ed as ^g^’s ^eway and premier 
po^ Nttl^ overcrowding and the rrient^ t^ten mindless AraU- 
zatkm of its Mediterr an ean berit^ have M “the peari of the 
Meditenanean,** as the dated guidebooks stin like to call Alexandria, 
lookiDg tawdry and the worse for wear. 

Four years aga a visionary governor, Naim Abu Taleb, was 
determined to restore Alexandria to some of its former splendor. 
Taking Anwar SadaL then the prerident, at his word — that Egypt 
needed to decentralree — Mr. Taleb b^an kxrfdng few ways to 
genenie local funds. 

He did not last long. A former coUeagiie said: ‘^Nairn’s mistake was 
to think he was kin^ oi Alexandria. In Egypt there is only one lang.” 
More to die point, ms moves to open up Alexandria’s Nonzab Aiiport 
to intematkmal flints, to sm op a tmmtime hanic to aid devek^nneat 
and to pronote Alexandria abroad — beh^awildlyunlntiou&plan 
to devdop Alexandria as a financiaJ ««»»«• — rumed ftttfaen in 
Cairo, vmere miiiisters and cnil servants were qtd^ to note the 
inmlkations for th^ areas of anthority. 

Subsequent ^irenion have kept a much lower profile bat the 
issues of decentralization, tied in with the role of the public sector in ' 
development, are as live to^ as th^ were (hen, and the probtems are ' 
deqrfy resented by the business coanmuniQr, vriiich wants a better dal 
fm Alexendfia. 

lliis disaffection surfaced reoentiy vdien a number of members of 
the Chamber of Conmerce; M by its depi^ chanman, Ali Zal^ 
dedded to form their own groop. The oigaoization, whidi has more 
than 1(X) membem, feds the chLnber has not a^uately promoted 
the interests of the private sector nor Alexandria as an investment 
location. 

The groiq) has sought matings with ministers and is p tq wri ng a 
memonDdinD on how to reyhv misiness oonfideoee, wfaicD was banly 
undermined by measures last year to curb luxuiy inmorta. Denied 
access to govemment'acooiml inqxnts, vdneh are han^tf esduavdy 
by the pubiio>sectar trading oocmantes, ibe private sector feds 
threatened by the measures. It feels it could handle inqiorts more 
cfiicientfy than (be pubhe-seetCT oompaoies and wants a dioe ^ tfadr 
business. It is also cal^ for the customs service to be streamlined. 

To promote investment, 10 members of the groqi, led by the fomier 
governor, Mr. Taldi, are oonsidering setting up s finanoe company. 
They are also proceeding independmtlywhh an ggriculiuiepiqt<«t to 
produce vegeraMg for export on a 5,0(]0-acre (2,or8-hectare) site near 
Oikbdia on the western qiproaches to Alexandria. They alro intend 
to set op a oonstruction cmqpaoy and are plani^ a murist village on 
(he nodhwest coast. They me looking for foreign partnexs. 

This new private-sector sasertiveness win be weMomed by potential 
fonagn inveaens. However, Alexandria has alw^ tbeadvanxa^ 

of lo^on — dose to e xp ort itiaAef* and the port —fewer 
ties in acxniiriag^land and rdative freedom ftom CaWs red tape. 
Ufflon Can^ Warner Laaibert and Cdgate-Falmolive have plants 
in Alextmdria, and diete is a solid base sm^ local and Arab-owned 
jdnt ventmes. 

Sberidina, a gmatl dnfliiqg mamifactnier operariog in the Amriys 
free zone, is QipcaL AlW a year in prodnetion, the managing diieciM', 
PjemQ Akfl, is consdering doubling cqiacity. rifce many others, he 
started boibiing before he had investmenl ^iprov^ hooked iqi to 
water, sewerage and tdepbone, sorted out a fluctuating power snpp^ 
( Cmiti ii u ed on hge 1€) 


»1- I I.— sn SUUi, LACUtBUMlt WBUHA 

• AbddGhafoord-OfabL 

ishedambidon tobethecenterofa ^ ^ 

^Arab mihtaiy, ^ sufBdeat in Sdl^ms, rooruis 

du^ to been stim^ted^ Ite calibers of ammnnitiai, 

modoimtioa iWMJfw to g^d had almost reached to same 
armed forces, which started five regard to rotots and 


and dqnuy Ttfim*. mimfl ar, and to not only of mqor weapttU ^fstczos 
chief stm, U&itatast Geaetsl production for to armed services 
Abdd Ghafoor dOrabL buK^croortsintokiagterni. 

Mr. OraU said E^t was sdf- TheAOIwassetupml^Switit 
SQfBdeat in smatt arms, morun cafutai of SliM of nittdi 


and most calibers of Egypt contributed four factorig 

and had slmort reached to same instead of cash. Two ci the fi^ 


years ago. 

A principal aim of to 10-yw 
program to iqilace Soviet with 
Western equipi^t is to deydop- 
mani of dom^c manufacturing of 
most mffituy items. This is intod- 
ed to avoid dqiendenoe on iuqiorts 
and furtto enoouragie eiqiorts of 
muoilioiis and weapons, now 


torig belonged to Hdwm Aiicnft 
Co. The ottos were the &kr and 


hgritzers. Co. The olhm were 

The head of to air defease 
fmces, Uentenant Oeaeial Sayed Egypt^ 

Haitidi, to been quoted as sayum make muhaiy equipment 
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ibeenqt 
(hat Sgypt is proauca^ all 
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(1m overaffibitioaaMort 


23Bun ffiti* fg its Sm^-su^ilied chiding to HA-306 Oj^iter air- 
ZSU 2>4b8tteties as wdl as otto aaft,whoK prototype was built at 




munitions and weapons, now missag and warheads for Soviet- toHeiwanfact(^near<>iro,and 
thought to be worth $1 billion a designed weapons. The Sakr Fac- aplamedtnrbtHeteo^— never 

toiy for Devdoped Industrig in got mto production. Shortage of 
The otoaram to a substantial Heliopolis, near Cairo Internation- vu to critu^ factor. In- 


year. 

The program to a substantial 
domestic market to bnild oil 
E gypt’s anned foreg are the laiust 
in the region, with almost 500^000 
persmmd. The military pl^ an 
influential pan in naooto ded- 
siQii-making,gwdlgamorerig- 
nificant role in the eooiu^ thanis 
generally admoniedged. Theaimy, 
for exanqile, is enga^ in a wide 
range of noajmilitaiy activities, par- 


al Airport is an impoitant aunu- tergt in devdopm^ local nulitaiy 


fii cnirm g center, enqpkryiim about prod ue n o n was revived only by an 
5,(XX1 people on codmt an^missQe infusion of Gulf funds in the mid- 


woefc that Deganvrichprodnetion of 
Sovirt Ka^uto rod^ more than 


1970s. 

Several jornt ventures were g- 
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tm 
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30 years ago. Among its latest tab l is h ed with fordgn companies, 
prxiduets is an inhram-seddng some oi which are stiQ operating. 


able surface-to-air missile Arab British Dynamig protinm 


on the So^ SA-7. 


about SOO SwiDf^nn anti-tank mis- 


Eaypt’s armaments production riks a ygr, Thge are mounted on 


ticubaiy in iigriadnire; tdecoay is o wi stc n by its Milituy Aroduc- Jc^prodo^ locaBy a 



mnnigarinng^ Toad i iup r o v cui cnts tiou ludusirig and to Arab Orga- venture involving A n jai ^ 
— niiation for Industrialization Motors Corp., another survivor of 


and houring. 


Urtid flHi bMnrfoarf 


Hk Alft^ Ainnft JBUBifactiiring plurt. 


from an iTiflngnnai pohey-maldng **»«««£♦«* to be worth abont S300 
group, fterident Horn Mttorak, a miDkia a year. Saud Arabia, Qatar 


former tod of to atr force, is and to United Arab Ennral 
ghatrman c£ to Nstigul Dcfeuse tkqiated in to latter until 
CooncQ. to country’s mili- affsed a peace tieaty Mtb Israd in 
taiy policy forum. Other leading 1979, ^tbou^ the reason was g 
figures are Mduunmed Abdd-Ha- niudi intemd feuding g Ca nm 
>tm Ahn /Th»T»i» u/h/i It Dsvid. EgypttS&StS to AOI iSStzD 

and mOitaiy productioa a l^al oitity, however, the nuckus 


tniHt^ a year. Arabia, Qatar Most Western inloest in to ndogy is coming fron the United Another ttvivedAOI pr oject is 
and to United Arab Ennraks par- AOI waned after Saudi and otiier States and France; to latter’s Aer- asseml^ of to TiantXHjgman 
tkroated in to latter until Eot* Gulf finance dried up. In to last oroatiale hg filled to void left by passauli/Doraier A^to jet Its 
api^ £ treaty with Israd in two yeais, rh/xy t* , ibm hg been a Westland. The fiirt &>fitiaa-e^ uiq>ortaDce is tlM it providg 

Steady revitalizatigi of to AOTs sembled SA-342L Gaiaue hdio^ with a faij^h4edmol^R aenh 

more ambitious development to; prodneed in c&opemxon with prod u cti c o bge: Trc first 

plane AeTOSpatial^ wg haudcd ovBT laA locally agemblrid aircraft wg 

Mgt ctf EevDt’s mDitarv tttb- Decembec. handed over to the aiifbcce in No- 


festland. The fiirt 


al«ft AimmtmmU titf ■WklliM |[ milt- 

S aircnrftTnfdritenancefiiciBqfg 
nn. Northrop meanvdnle, hg 
proposed oHsioductiba cS its F- 

2a 


: 

•. •\n \ 
•* aMe 


plans. 

Most of Egypt’s fflifitaiy teeh^ 


Delays in Developing Northwest Coast 


CAIRO — Soon after ftgideat 
Anwar &Klal laundied his open- 


door pdicy in October 1974, Ga- 
ma] Abd^Haleem sot together 


ous by CbardaD in World War XL dung chalk-white «»nd and to and to NWCDA. Hn 
Aware tiiat square Idlometers of k^ ol solitude that nowad^ at legt been ptbmiaed. 


Knitairt over to the aiifccce in No- 
vember 19& About ^Ahtiia jets 
' are being assentiileth initidhr at a 
rate of one to one and a huf per 
month. Airframe components 
mamifactnred at Hehran mchode 
trailing edge aiknms^ tiid- 
<feR, &elage end sectkms and enr 
(got, g 0ne pipes. Final asseoUy of to 
the neO« Alpha’s Tjingu- en gh m is 


ma] Abdd-Haleem got together 
with some Qatari ftiends in D(to, 
where be had established himself g 
a siKoessfiil architect, and fonaed a 


to northwest coast were not to be gwwman^ a high price fg ex^ essaiy pemisaoos, the shaidutid- aim nnderralfm thge^ 


Haleem got together bad lor low g moo^ saee the stvity. 

)atari ftiends in D(to, coast had been carved tqi by sauil Exploiting that exdnsivi^ hg 


nriiegteg and socfeties, Mr. Abd- been a different matter. Today, Arab 
Haleem urged his Qatari fow years after the site pgsed into devd 


company to look at invgtment op- bidders to buy. The Northwest UNIDO’s hands, it is in 


ponuortig in his native Egypt Coast Development Authority condition, guarded 


ers dMded to raise more c^tal Ire 
fonnhu a new egnpaijr, BOtg d- 
Arab Tourist Co., apeanc^y to 
devdop to prqfect Its oqdtu of 
30 nmUon Egyptian ponnds. 51 


sol- pereentsnl 


The British Imw become in- 
volved tbroqgb Uinted Scieal£c 
itMiiigiirity in Arab Bh 
tereationai Optreoici^ whkh is dne 
to start prodnetioo m^-^visaon 


and devieg and bsg 


remamod no more (NWCDA), to agency sec up diers lookizig for and arms to rest by private Egyptians and 1985. Ihiited 


onnasm 
htt also 


1978, when Mr. to government to oversg to smugglers from LH^ Plans fg a Qataris, is more tiian 

•fa .a .. < — a ■ wv - a. ^ 


Abckl-Haleem, scouting afoti^ coosal devriop£Dait» agmd to the Moonsli*swle louiist village to build tbe tint phase of tbe 
the ngthwgt coast heard of a sale. Next a Ijiw 43 company had serve to local and intt*r nftnnriat Bon-poand prqfect 


to be gw /fiMiKdttg gsciohfy of its 


the ngtfawgt coast heard of a sale. Next a Liw 43 conqiany had serve to local and intt*m ftnnriat 
piece id land fg sale. He wg pin in to be framed to buy to land, g market l em ain on the drawing 
toudi with Sheikh Ibratdm, an d- Arab natwnik &ns allowed to own board. In arriving at the present 
der to Awlad Ah Ctto, virhicb land only fra their pgwwsl use. stale of ^nnind development. 


: tanks in 
piian aar 


A oritidi oonstnictioa manage- curemeatplms are also expected to 
meal team hg bm lined im to mvolveaD^ldisItiCDOf moieGeneiv 


der to Awlad Ah Ctto, virhicb land only fra their pgwwsl use. stale of geaninal development, desgn and siqiexvise to bmZmnfr al Dyna 

iztiiabtis and pntaiivdy owns most Proteoted rufotiations then began UNIDO ^ had to deal with the btn work bg not sxaitedLIhudap- Mm^l 

(rf the fertile coaatal sti^ wgt of anew wi^ Sheikh Rirahim fra to AntiquitigDepartnmu— tositc pnrealwgpromued by to Invest- o^ortG 


al Dynamics F-lds. a ngr 
Mm^ fishtg or Northtnp’s 
export tow. Egypt hg Kca 


Alexandria. Sheiidi fbrdnm had a rcnundatirai of hft famify’s ri^ts. liggtororaoftheseccod-oaicii- moit Authority last monih en- phed 


and an 


square kSometer of vir^ land to Eventually, after many problans ry-fi.C temple of Osiris, to tower 

sdL mth dose to a kuometer of over rq^stration, the United In- (rf which ^g B^ d-Arab its 

beadi, «< !j<wriiig (he president's vestment and Devdopment Co. name — the War Department, the 

beach braire g Bora dfArab, the (UNIDO), g die Law 43 crar^iany Ministiy of Recraistructioa and constructionattotuihoftoyear tohivolvBcoprodnciiaiaftheair- 

dgert retreat 47 Imometeis (29.5 wg called, found itsdf owimr of a New Comnmmties, the Ministiy of have had to be postyooed. creftanditsItetiftWliimeyF-lOO 


4iic*iryi nextycBT or ue.mziim 

Fmhr iinr EMI^512 TuCSSO 

airccafl in addhkm to to Alitiia jet. 
One handred and ei^ oot of an 
Older to 120 Tocaflo diccaft will 
be bnfit m %pt as lolaceaients 
to to air ftncaCredi l^ 29 bim- 
exs, vriiidi ire also locdly assem- 
bled. 

Electrofiks is a Mpiniiient iea- 
nne of Egyptian aai&aiy prodi^ 
tkn piaos. Tto Beaha ArtSonirs 
totray; 30 kakanetera (IS-'inflg) 
noctii cs 'Cmro is the in^ac- 
tant draagtic naaafgturer of aA- 
UaayekeoonksemBmL Item- 
plo;^ 2,500 peofM "»Vmc laifio 
eqntohgtt- Nnotiatioos are imder 
mr whh Westo^iouse to unto its 
TTS-63 ato syslem under Boose; 
B hmmbeen bou^ and to propos- 
al k to co-prodoce 34. 

hinch or vtot is proposed to 
radar otor nnlhaiy* 
nbtedwanahciateaadassanbiy 
wiB nxpnre mbsantial isvatiaBoi 
of moiiqir and skfikd Idw. Tim 
fbong u to ftw^wr problem. 
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aiding to contracts to to desgn tiaial4DF-16i are lobe ddivend Egypt las rnn into oonUem meet- 




wodt to be signed tins month. Flans starting at to end cf noa 
to start site vroik in Sqitonber and Any totber acqirisitiaas are 


desert retreat 


have had lobe 


nulg) from Alexandria, made fam- few fig trees, srane unHitTatirtg Tonrism, the Inv estm ent Authority 


rpostocoed. 
— ALANM 


d. ^ aaftanditsI^ftWliimeyF-lOO 
MACDE ftn gmat flmml Dyniamcs has 


ing im u ei t payments on its U5. 
ored&s. In to tenn. to dream 
of vftf-riifTririry in odfitaiy jxp- 
dnet^ m^ Tequere attracting 
Gulf c^ntafagua. -'.i 




Oil in Egypt 


tyAbdElNadyKandeel 

Ouarmatf The ^yptkot Gmatd Petr^eum Corportaion 


(HL. Ea^plormtion activities have been int ensifie d 
gincfe I973t and a number of nevr discoveries have 
added nearty 2^ billion barrels to proven reserves. 
More than $L4 hilKon has been spent on oil 
from 1973'198L Production of oil and 
natural gas has increased durii^ the period 1974> 
1983 firaan 7.5 million tons to about 36 million tons. 
However, domestic consumption during the same 
period gr ow n from 6.5 million tons to nearly 
18.6 million tons. 

NATURAL GAS. Recent exploration activities 
have resulted in die ^oove^ of several fiel ds of 
dry natural gas. A pipdine is under constmedon 
to gafhgy associated gas vdiich has been increasii^ 
widi growing oil protoedon. 

Hence^ the amount of namral gas produced and 
h fif rapidly Surr mird from 33 thousand 
tons in 1975 to nearfy 2A ««nKiwi tons in 1983. It is 
itntieip*»*«d that natural gas srill play an import 
tynt in the energy mim To accelerate this rolc^ 
the Egypfitut concession terms have bee n recently 
to allow for greater incendves to 
encourage foreigii con^NUiics to explore for 
natural gas. 


Qundik gg fidds, a gg pro- 
jea k under consinicriao lo 
recover all Gulf of Suez 
anodated gg and to tnuanut 
(c to Che Soez and Cairo ooo- 
aumers. Recently^ we pasaed a 
hw (hat wfl] provide special 
inoentivg to fbrdga ofl. com- 
panig to ez^fore lor natoial 
gg g a sqnrate hidnstiy. 


Refining and Petro- 
chemicals 


The expanaing of to refill- 
ing industry ia a goal of the 
E^ptian Petroleum Seetra in 
order to aatisty domearic ood- 


Eaploration 


^ypt is nowezperiendi:^ a 
laigB-acale program to pet- 
roleum Qqrioration and 
developmenb Since 1973, 
£|g 3 rpc hg cooduded nearly 
74 eqtiorataon i^eements 
with mtenoatiimal ofl 


conqnnies: 

Amtiier 20 more ^ree- 
naents are expected to be 
ratified aooo. Under the 
already efieoive ^reemeniS) 
the are oomnittted 

uqiend neatly $1411 millions 
on riplfttT"»p over about 8 
years. Aloi^ with tbi% to 
CCTwpanieg have paid ^ypt 
fignatar e bonusg of $139 
minio M. 

Du ring the pei^ 1973- 
198% e^toatiofl driHii^ 
amounted to 2.7 million toi) 
nearly 100% of all exploration 
drilUng since the disoovery of 
oil in Egypt to the ymr 1^3. 
During to same period over 
320 exploratory wdk were 
drilled) total company outlays 
on exploration since 1973 had 
' already topped ibdr total 
obiigations of$14]l millions. 
The result wg the discovery 
of about 45 new finds of oil 
and gas which are now pro- 
ducing or being e^-aluaied and 
developed. 

In idditiun ui the aiiraciKin 
of ihc Egipiian projuciiun 
sharing concosiuns, lUiJ (u 
ihe^ specially high succes.s 
raiins in ml finding. Kg>'pi has 
.:enjin inhereni characlcns- 


rics whidi acerami to to 
attractive tou^ investment 
gitmato- To mentioD but a few 
of these e n dow m ents, a deqi- 
rooted respect to contractual 
tdations, a vast and (fiver- 
aified bare of maiqjower skills, 
rat an levdS) whidi provide 
both needed wort: and an easy 
atmoqtore to discius prolv 
kms and reach fiiir solutions. 
In a recent study, ^ypt came 
lop of nearly 40 de^oping 
countiig whin to buriness 
dimate wg termed g 
’’aoraetiv^. 



The Seaor hg oompieted a 
network oonnecung .Mai Madi 
fidd whh the feitifizer ficioty 
of TaOdia and the wearing 
and iqrinoiiig fiKtorig 
Mdiala El-Kobra. Another 
neewofk connects Abn El- 
Ghara^ fidd to to Iran and 
Sted fiKtories and to 
Cement fictorig in Hdwan. 
A third inpefiae oomiecis Abu 
^ Gg fidd with to Urg 
fictoiy aid to electridty 
power stations in Damanhour 
and Kafr E^Dawar. 

2) The SUMED lapelme is 
operating with a full capadey 
cf 80 winiim tons per year, 
and is transporting Arab 
oude from to Red Sra to to 
MedbanneaD Sea. A fiinber 
cnbtganeni to 120 naflioii 
tons gpadty is under soidy. 

3} A number of pgidine 
projects are underway, to 
most iuip o nau t of which is to 
transport onide oQ from to 
Gulf of Suez to to Suez and 
Cairo refineries, whh a 
capacity ofB-lS ntiUkm tons. 
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Production 


Petroleum production, in- 
dnding natiuol gas, bg 
iiKxea^ from 8.S million 
tons in 1973 to 36.0 mifiioii 
tons during 1983. 

The year hg been 
modified from a pfliwtriar year 
into a yew that begins July 1. 
The o^aJ target of one mil- 
lion barrels a day or SO tom 
per year is exp^ed to be 
reached by mid 1985. 

Egypt givg great attention 
to natural gg g a source of 
energy. It tint came on stream 
in 1975 with a production 
level of 33,000 tons which 
increased 10 9004X)0 tog by 
1979 und lo nrarly 2.K million 
ions in 19K3. A target of 
nearly 5 million tons is 
anticipareJ hy I9K5. In aJJi- 
lion Id the utilL/uiiun of 
natural ga.s produced in Abu 
.Vadi. .4bu Qir and .Abu M- 


sumpuon and to allow to the 
eiqMct of certain products. 

Eigypt^. refill^ cqiadty 
slumped in to 1967 war to 
2.6 milBoo tons. It wg reboflt 
to readi 7.5 million tons in 
1972, about 17 million tons in 
1983 and is eqpected to reach 
neariy 20 inillim tons by oesn 
year. 

hi addkkm to extendtog to 
preMol refining processg to 
invdve to production of ca> 
tain petrocTiemicals, a pet- 
EOtomical company hg been 
gtaUkhed with a capital of 
oearty $100 mfilion. bvgt- 
ment in petrochonicab is 
expected to reach several hun- 
dreds of millioiis over to next 
few yeai% Among to much 
need^ petrochemical pro- 
ducts to meet growing domes- 
tic consumption, are polyvinyl 
chloride and polyethyleiie. 


Domestic of 

petroleum prodnets (induifing 
natural gg) hg increased 
from 3.1 million tons in 1952 
to 73 "wil^ tons in 1975 and 
to 18.6 unllion tons in 1983. 
Two more millioa tog of 
bunker fiiels are sold at home 
to fbreigD sh^ and sircrafi 
usn^ Egyptian pom CKl md 
gg consunqition will Gontxaue 
to rise in to fiimre unleg we 
i^Iy vigoroos measnrg to 
oiergy omservation wbitii are 
^fficuk to handle especially 
in a fist developing economy 

likeE^ypL 

To achieve sudi a challeng- 
ing progr am , a Supreme 
Energy Council wg 
gtablished under tbe duir^ 
manship of to Mhusier of 
Fetroleum. Tbe major out- 
come of to Councirs eSorts 
10 date hg been to mobifiz^ 
tion of masrive efibn and 
csfiital (mainly ml revenue) to 
finance a nuclear program for 
elecuictty generadoa 


Distribution and 
Transportation 


Balance of Trade 


The Five Year Plan of the 
Petroleum Sector empha- 
sized the importance of dis- 
tribution and transportation 
g a phase of iniegraied indus- 
try. Accordmgly, the tbllowitig 
major - projects have been 
cnccx-uied or arc unJeru-ay; 

1 ) Ihc. iransmibsiun uf 
naiural gas from ihc proJuc- 
rion in the cunsumpiiun areas. 


Total exports of the Pet- 
roleum Sector (government 
share) have jump^ firom $63 
million in 1973 to $2994 
millioa m 1983. Tofal imports 
b\' the Sector totalled $180 
million in 1973, and about 
$803 million in 19S2 1983, 
thus (urning a ileficii in 1973 
of nearlv $120 million lo a 
surplus of nearly $2191 
million m 1983. Jgpiie the 
tiurkeung dilficulues. 
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Agricultural Expertise Folk to Remh Farm^^ in theFields . . . 


"Of Neil MecFanjiihar 

CAIRO ■*— late at night peaa* 
aats fiTMD the govenuxates sur- 
rounfing Cairo cravc^ 00 the ex- 
port ter&ial at die aiipart's caigo 
viU^ Their tmdcs wtrijUe iwwfc 
mountainous loads of gallic, vate^ 
mdoa. Readies, stcs^ beans ^ a 
seasooauy yaried har^ that tbgr 
siaiA in the padung lot when the 
tennma] ovemows. By rnoming it 
is gone, packed onto danes bound 
for Enrc^ and the (^. 

The abundance is decqitive. 
Orowen fulfill loca] <h^Tvt for 

fridts and vegetables; but Egypt is a 
loK way frcm lecqituiing me sdf- 
snffidenqr in food that it lost a 
decade ago. Ihe bill for food im- 
ports — at least 50 percent of con> 
sumption — was fl3 Inlliao last 
year, less than in previous yean^ 
because of lower gram prices, but 
still painfuL 

Govennuent (^ciais admond- 
edge that Egwt nay never be aide 
to feed its^lhey preset, howev^ 
er, that vritiun 10 years most inH 
ports will be rfw"ina»grf while in- 
ermsed oqim of cash ccoM such 
as straadiecDes will balance the cost 
of inqKxted aheat and other sta- 
ple 

But iodepeadent obaerveR say 
Che few extra bms ot fruit sent 
overseas last year or hi^er yields 
on ej^erimgptal rice farms do not 
rqiresent real pK«es& 'Haw be- 
lieve that Egypt wm not be able to 
grow more until the goven u aeot 
translates its goals into a canqiai^ 
in the fields. 


Investment In agocallme is lim- 
iied to a S^iercent »tma\ increase 
in the current five-year plan. If the 
budget for land redamaiimi and 
infrastrnctue pv* as drainag e ig 
imjiiiiiwi the figure jnoqis to 10 
peiceaL. 

The astronomical costs and low 
^odnctivlty of the land ledaimed 
thus far (to not deta the govern- 
ment from baddne lam rraama- 
tion projects. Unw the five-year 
plan, tiS^OOO acres (25d.280 hect- 
ares) are to be redarnwri, 130,000 
of vnikdi have been om^leted and 
sold to private investors. Some 
buyers are not devdopiog the land 
for agriadture bul'hijni^ to make 
a pfoGt fnan rising hind prices. 

.There h a cootiniting policy nig- 
(tf-war between the government 
and aid organizations, whidi are 
leinctant to pay for reclamation. 

tod it amoonts to poming 
money dotra a htde; e^edally 
rince any increase in overall acre- 
age is qiticfcly lost to orban growth 
onto rich a^icoltuial land. Bqperts 
argue' that the govenunent should 
instead invest heavQy in maearing 
yidds from the odsting ax mflUon 
acres o£ far"*tawf 

But the govenunent briieves the 
private sector'sbould undertake in- 
vestment in agiicultuie, especially 
to temis of sefoK soids arm other 
nov products. **106 farms are 97 
percent private sector. The govem- 
meht most get out of the buaness 
of nnuting farms,*' «wH Yousef 
Wally, the minister (rf agriculture. 

In the past, ^yptians avoided 
investing m agrkuture because of 


exiensiw government contrtHs. 
Farm gate prices — the money paid 
by the govonment to fanners for 
crops — were Jxpt tow to 
defray the food subady program. 
The suratus was sold abroad at 

huernanonal prices and the jnofUs 

— the iiiai[a' source of foreign ex- 

dumge—mvestediaindastnafiza- 

tton.'^ agri^tmal exports now 
earn only II percent oS ^ypfs 
rormgn exchange, havii^ been 
dwaif^ by woflto* r e m i tta n ce s , 
Suez f!anfli udls a&d 03 sales. 

Food rabies now amount to 
IS peiceat of govenuntot ^lend- 
ing. Recent foM riots in Tuniria 
and Mcnicco served as a sharp 
mtoiler dut tanmering irith aibri- 
dies is political eaqdoave, But 
more money bias other sectofs 
«n^w; the gov er nment g*" remove 
some of the burden of ondmwatmg 
subri^es from fanners. 

Many prices have been der^u- 
lated or bioi^t closer to intetna- 
tional levels. Mr. WaOy said that he 
would like to turn the entire sector 
into a free mu^ but that emn- 
plete decontrol is not possQiie be^ 
cause crops sodi as cotton are tied 
in with other sectoR of the ecmio- 
my. 

price contnds have been 
dTiirina Tft il on dtrus, watermritm, 
awrf and the number of 

carts s^i^ them on Cairo streets 
seemed to dooUe overni^L Farm- 
ers now get mlernationalpfices for 
fava ana soya beans and the prices 
the govenunent pm for vdmai, 
sugar cane, peanutt, lentils and cot- 
ton have been rats^ 


Bui this has not coovinced fann- 
ers to pow more, because the land 
of food Egyptians want to eat is 
chaogisg. The number of vOlagm 
who migrate to the and 
to eat more meat rises every year. 
This keeps prices high, to farmers 
raise more livestod;. Thus a vast 
amount of land is used to grow 
hidily profitable livestock feed. 
*<We are abumg the most fertile 
land in Africa to grow forage 
crops," said kfr. Wally. 

Ej^cals agree that ‘'you can't 
juft ^ oat and plant die entire 
delta !Q string beans," said one pri- 
vatfr4ectDr food processisg execu- 
tive. The peasants don't know 
how to cultiva te them. Thm are no 
extensica services and no market 
ouriets. Changes can't be an- 
nounced without doing the donkey 
work." 

Experiments have shcpwn that 
vegetable yields could Ito increased 
260 percent and grain yields 70 
percenL Higher yi^ have begun 
to break down the peasants' skqiri- 
ejsm toward new, noo-Egyptian va- 
rieties ed crops. 

With aewjilants and new tedi- 
niques, Mr. Wally eonfulmtly pre- 
dicts that ^yplians wQl be eating 
mostly loca^ grown food by 1994. 
He bdieves lentfi impo^ — now 
SO percent of eomumpdon — w3l 
he Wiminjferi m fottT years. Fbr 
corn, be says, h wiH lake five. 
Wheau will he imported "for a long 
time,*" but within seven years the 
taepon of strawberries from 15,000 
acres — five times the current acre- 
age — could pay for all wheat im- 
ports, be said. 


Snoe researedi and exieorioD 
profects are just beginning, experts 
say that esqpectations of across-the- 
board progress are overly optimis- 
tic. caoT get the pearents to 
diangc their in a couple of 
years," said a U A expert. A variety 
of prc^lems needs to be overcome, 
including the adapiatim of some 
madufles to fragmented, plots, 
overwatering and p(x» drain^ 

The government has completed 
21 d ISO mechanTzation stations 
atoe farmers will be taught to use 
new machines. Increased drainage 
as w(G as the introduction of ^rjn- 
Ucfs and drip irrigation is ban- 
ning to ccnect some of the prob- 
lons. 

Even if Egypt could diai^ its 
agricultural methods in less than a 
decade, however, the growing pc^ 
iihtiinn and the lack of an export 
network might undercut progr^ 
The population, now 47 rnitlion 


But oranges and potatoes are 
ea^ oops to export because they 
do not rot easily. In a country 
where about 30 percent of fruits 
and v^eiables rot before they 
reach local eoDSumei^ handling. 
THiffiraia iH g and marketing have to 


inmroved to succeed with ca- 
ts. The food processing industry 


ports. The food processing industry 
also has great potential, but seeds 
to be modenUzed. 

The govenunent b(^ the pri- 
vate secuu* mil rise to the oial- 
knge, but exports have loztg been 
omtrolled by the public sector, so 
few Egyptians have the experience 
needed to compete in international 
markets. Even if Egypt could culti- 
vate 15,000 acres of strawberries, 
me company exeentive argued, 
they would be extremely dilTumt to 
sell in Euit^e because ihe market is 
supph'ed by many growers. 

In Arab mariceis, on the other 
hand. Egypt has a distina advan- 
tage in that it shares rimPar tastes 
and » geog ra phically ckuc One 
Egyptian-Frenu venture begun a 
year ago sold SI million worth of 
luxury fruit jam in Saudi Arabia. 

Ofiidals of this cooqiaDy say the 
hitler percentage o( sugar com- 
pmed to European jams, l^al^ of 
Egyptian consumers abroad and 
the fact that advertisements from 
Egyptian television can be c^ed 
up in western Saudi Arabia all con- 
tnbute to an expecaed 12-peFceQt 
annual groa^ in sales abroad. 
Th^ would like to ship even more. : 
but cannot because of what they 
tennod excessive Egyptian expon 
regulations. 


2000, sssay eat the expmed growth 
inprodnetion. 

With rice, for example, exprais 
have fallen from one mmion tons in 
the early 1960s, when E^^ 
the wand's largest exporter, to 
20,000 tons last year. 

The three largest agricultural ex- 
ports are cotton, oranges and pota- 
toes. Accorriiog to oCfidal figures, 

.u.ixi,. 


105,000 to 200,000 tons last year- 
growth attributed to price decon- 
trols. Potato exports reached 
1504)00 tons and are expected to 
douUe this year. 
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At wwk at a Cairo constnictiOB site. Increased ini^a- 
tioa fn»n the farms to Cairo and jobs in Gidf &ve 
emsed a dediiie in farm manpower. In some vSl^es, 
more *!«»" half of the male population has migrmied. 


. . . Labor Shortage Reaches Village Level Because of Migration to Cities, Abroad 


DAHSHUR — “Nothiflg is' 

nww lilfft/Wft Fgyp riim ttmii 

another Egyptian village;*', wrote 
one observer of die Ejgypiian coim- 
tiyade more than 40 years ago. 
Today, it is less the hom^eneaty of 
rural ^ypt that wonld soike even 
a casual visitor than the gtem drvei^ 
sity in, for example, croppuig pat- 
lewis of aod 

aglicilltural /wmnanaiilfM rirtii 
The nnfflition of libw abroad 
has pl^ed hs part in tbis variere (tf 
agri^tnra] s^es and viDage uto, 
for has not tm^ 

i^omly eroerieoced acroa the rural 
aector. Whereas m some wDa^ 
more *han 30 peneat of die active 
male l^MT force has nBgrated, odi- 
er villam have been scarcely 
touched^ Tnignitiwi In snefa a 
context it is hair^ meaningfol to 
talk about a '‘linear Egyptian vil- 
lage. Reference to the in^nct of 
migration of one viDage can, how- 
ever. flhistrale some of the trends 


aadprooBsses set zn motias fay zni- 
gration. 

Hic village cf Dahshnr, trith a 
popiilatkio of about 94XKt. is 45 
Idtomeiers (27.9 niQes) sooth of 
Curo in die narrow stin of land 
that forms the vaDey to the west of 
dm Nile. Dahshur's farmecs pro- 
dnoe hi^i-valiie vaetaUe crops, 
primaizly lor the Cairo 'market, as 
wdl as subflstCTce crops for tbdr 

own flmimmptTflw. 

In the 1950s and 196Qa, landleas 
agrtcoltuik laborers were in dieap 
and abundant supply in the village. 
Rfith • grw-tiltit^ wages at bm 
sobsistoioB levd, these laborers 
fMXB, in this viDage— and, indeed, 
throiigboat rural Egypt — the 
poorest strata (d village society. 

Today, landlen apkultuial la- 
bor has virtiiaDy disqipeiicd from 
the vWa^ Two ^cojts pcimarSy 
account Tor this: the mipatioo d 
^riadtnral laborers alnoad, and 


dieir ^miptioD into the viDage 
construction sector, vtiiose boom u 
a resolt of the mvestmeat of mi- 
grants' sawngs in new and im- 
proved bonang. 

For the first tune in tUs century, 
the ViDage u esqieriencmg a diort- 
a^ of ^ticuhunl labor. 

The first idD^ers to intoraie 
were poor pwi«*«w« tut landless 
laborers who left in snaQ numbers 
at the end of the 1960s. With the 
hdp of neigbhoring they 

eraared the border wito Ubya to 
wodt in Libya's ttpwnHiT^g a gnegl - 
tural and constructioD sectors. By 
ibe mid-1 970s labor from most sec- 
tors of Ddidnn's ecoiuHny had 
joined the flow, vriudi bjr the end (tf 

(fi Aafaia, Jordan and, more re- 
cently, Ini^ 

Althnog h only 10 Docent of the 
viDage’s housebolds nave members 
workmg dnoad, the impact of mi- 


^ation has affected many areas of 
viDage economy and social life. 
The capitalist sector of viDage agri- 


culture has been most seve^hiL 
This is diout 10 pe r ce n t cS the 
villue farmers who work their land 
by means of wage labor. 
La^ in Dahshur is relatrvdy ewa- 
^ divided, and capitalist fannmgis 
small-sca}^ eon^ared to that in 
vQlagm with a more iweguat distri- 
butionof land. 

For capitalist farmers the labor 
tiiortage and consequent real rise 
in ttmte farm wocken’ wages have 
resulted in a severe profit squeeze. 
Und^ to invest in nxchanbadaa, 
many of Dahshur’s capitalist farm- 
ers are sharecropping thar land. 

The has affected 

the peasant wyt/w of viDage agii- 
oiluiie far less acutely. Feasant 
producers, uho farzo abost 81 per- 
cent of viDage t«nd, work ineb 
small jdots pizmariiy by means of 
tazufly labor. Although is the past 


they have relied oo unge labor at 
peak pgfindy^ they have been able 
to letoMtti to the labor shorty in 
ways not opa to the cartalist 
farmer. 

By ittcieasing the work of male 
fanuly members and by using 
women m agricultural tasks tradi- 
twnnjty to men, the peas- 

mL« have been able to condensate 
to a br^ extent for the shonage of 
wage labor, as weU as for the possi- 
ble migratioD of one of their house- 
hold members. Hie labor sbortatt 
h^ thus, not threatened the viabil- 
ity of peasant farming in the way it 
has capitalist productiosL 

In other parts of the Arab world, 
notably North Yem^ nri^adoo 
has led to the nMipnatirahnn of 
peasant agrkulture. Peasant fam- 
uies either live off remittances or 
invest thdr savings in nonagiicnl- 
toral enterprises. ITiis has not h^ 
peaedinDahsliur.Therdativev^- 
ue of remittances and revenue from 


fansBw has meant that remittances 
arenseS to supplement and intensi- 
fy peasant prodnetiem. A share of 
peasant migrant savings is Qrpically 
mvesied in the fann. 

Irrigation pumps and additional 
buffalo or cows are among favorite 
items of migrant expenditure. 
Trucks, introcfiioed into the village 
returziing migrants; have also 
aided thepcasant farmer, who can 
broass viDagB-levcJ mochanis and 
s^ his own produce in Cairo. 

Migration has. therefore, in 
many ways improved the sitiiation 
not only of agricultural laborers 
but aicft of p«*qinix jq Dahsbur. It 
has also been one important factor 
in the ioiensifKatioa of pioductioo 
on most village land, stnee the la- 
bor shonage has mainly hurt on^ 
the imaD C8|riialist sector of agn- 
culture. 

However, abhfigh agricultural 
and livestock productiaaihave been 


standard of liviim of most vUage 
fanners faas not shown a coitdara- 
ble rise. Indeed, throughout the ru- 
ral sector, the trend over the last 
decade has been a decline in Irving 
standards for many villagers. In 
1974-75. for example, a study by 
the Inteniaiumal Labor Organiza- 
tion showed that more than 40 per^ 
cent of the rural population could 
not support itsdf at a minimally 
acceptable level, coinpared with 
just under 27 percent in 1964-65. 

Migradoo is only Me a^iea of 
wider economic trends that have 
been set in motion by the acceler- 
ated liberalization of Egypt's econ- 
ooiy over the Iasi decade. Many of 
there have adveis^ afiected vil- 
lage economy and rural standards 
of living. To take but one example, 
there is the declme in rural sovices 
provided by the state. Healih. edu- 
cation awrf subsidized agricultuial 
inputs, all erf which in the 1960s 


involved minimal cDSt 10 villagers, 
have, over the lak decade, bectnne 
incrrasmgly inadequate. 

In Dahshur — and throughout 
the rural sector — villagen are in- 
creasingly having to turn to the 
private sector to st^emeot de- 
clining state aid. Tins places a 
heavy finandal burden on many 
village families Thusadditioiu] iih 
come is necessary merdy to main- 
teitt past sianclai^ 

To the extent that this income is 
provided by nngrani remittances 
and by the bo(>m in those sectcffs of 
the village ecemomy that have been 
stimulated by migration, (he viDage 
has become depment on the con- 
tinil^ export of labor to mainfain 
Hving standards. In light ot the de- 
cline in demand for peasant end 
unshed labor in most Arab bibor- 
imponing states, this is a precim- 
ous posiuon for the village to be in. 

— EUZABETH TAYLOR 


Investment 





I Arab Investment Group 

Investment 

Bankers 


Ybnr Financial Fartner 
in Egypt and 
aroimd the World. 


Main Office 

55 Giza Street, Cairo. 

Tei: 723759/729248/733460 
Tlx:2O110-AIG UN 


^IBanK 's clients benefit 
from many decades of 
international banking 
experience. Its four founding 
banks - Banque Misr, The 
First National Bank of 
Chicago, Banco di Roma 
(Holding) SA Luxembourg, 
UBAF Bank Ltd London - 
are industry leaders in all 


the world's major money 
markets. And their network 
of banking corresj^ndents 
in the world's capitals of 
commerce give }^1Bax'X ’s 
customers instant access to 
funds and professional 
banking advice in every 
comer of the globe. 


14, Aifi StreeL Cairo. Egypt- 
Tel: 922676 -932747 Telex: 92165 MIBCAI 
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ISLAMIC INTERNATIONAL BANK 
FOR 

INVESTMENT AND DEVELOPMENT 


^lajl4oyi iilgali 


WHEN 




WE ARE YOUR BANK 


— lYie first 100% Egyptian Islamic Bank in Egypt 

— Rrsf doss banking services in had and foreign currencies in accordance 
with the holy Islamic Sharia 

— Full i nte g rate d packer of Islamic investments (Mushorakah — 
Murabaha — Mudharoba) for short term investments and Redeemable 
Participation on basis of profit sharing ond risk bearing concept for 
medium and long term investments, in lieu of interest based loans. 

— Transactions through a world Mride network of correspondents. 

— Our complete net of broiKhes planned to cover Egypt, Arab and 
Isbmic world and main international finarrda) morkets. 


HEAD OFFICE AND AAAIN BRANCH 

4 Addy St., Mesoho Square, Dokki, Cairo, 

P.O. Box 1 80 Orman — Giza. 

Tel: 843298 - 843936 - 8464 1 8 - 846439. 
Telex: 94248 I.B.LD.-U.N. 

Cable: ISLAMA SRAF — Cairo. 


OTHER BRANCHES 

it Maarouf (Cairo City) 
it El— Menio 
it Tanto 
it Monsouro 


Si 


REP.OFHCEiSharja-UJLE. 

Brandies to be opened in 7983: it Alexandria 'A' Al Azhor 
it Zogazig it Mood! it Mehallah it Luxor. 


SUMED 

Pipelines and Superports 


Savis^ES in distance 


Tbe SUMED pipeSne b ■ diQit-G« to Europeu 
ntricets for crude oil form die AreUen Golf. 


Savi^ in inventory investment 
aad Stonge costs 


AMGeaOoe 

SUMBD w dfa c 


ivMiaM 

Fm 

Aa|M 

Miftulmli 

FMace 



OUirtnlnpIlpil 

11.170 

10.700 

11.140 

MM 

MW 

MW 


6 JIM 
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Savings in time 


Tbe ^MED pIpd&K nwkec crude oQ cvaOeble 
«at Sdi Kerir widun 13 deyi of loading in the Ara- 
\i»mn Considerable time savings are thcRfore 
possible in supplying Arabiin Gulf crude oil to 
European markeu. 


Competitive tariff stmctnie 


tk bsuuIiw r« s m i ni 

ViH NHfealnei naan taW 

(dejs) 

Abtaaa Cape 33 S 33 

SUMED ii i pdie t* 23 IS 16 

10 U 17 

* jlTTi— five days for SUMED naHfa. 


The SUMED tariff rates are strnctiired so that 
total throudi-traiiqionwion easts are coinpetitive 
with thM for edier romei. Users of the p IpeBne 
tfaei^oie remtin oostrcompetitive with other 
sUppen. 


Security ^idast dianption 
of servim 


ImiHoved tliroagli- 
tranqiort economics 


The whole SUMED pipdine system is within the 
boutidaries-aad Bader tbe jurisdiOkm of ooe 
country. IMsniptions of pipdine sendees, sodh as 
iboce tto have occurred on other ssateois. are 
tbesufore not a threat. 


Large volimes of a single type of cnide cdl can 

be moved from tbe AraUan Gulf in Wgger vesids 
than on be acconuBodated in tbe port of uhimale 
destination. Oude cdl is offloaded into the pipeline 
at Aio Sulduia and lifted at 9di Kerir in vese ds 
wfaiefa meet the siae KmliatioBS of bidividnai 
Enrapeu ports. By using the iripdiiie in tUs way, 
as a kind of snperport or transshipment terminal, 
both iatge and smtf shippcK of crude oil ean op- 
timise the twe of thdr vends and avedd tbe costs of 
nvo^iort dsdim^ng or lightering at ports sennng 
Etiropean renneiNS. 

U is also possible for a large tanker to part- 

disdaige its ki^ into the p^eUne at Ain SuMua, 
trawrif the f^Ml part-laden and idoad to its fiiU 
rapanty at Sdi Kerir. 


Fhrthennoie. tbe Bne and tbe ports are owned 
and opermed tv a cenapany edilA enjoys a coii- 
siderable d^iee of autonomy within tbe Arab 
Re^lie of Egypt. For examide. SUMED has a 
fully independent adminisrradve system and users 
of tbe fine tneur no port charges. 


SUMED npdine Owaen 


(ADNOC) 


In tins way, the SUMED mpdine and tbe Sues 
ftuKtion as compkmeniary fadlides to aid 
sfaippen in the optimal uk of their v es sd s . 


Cargo flesibility 


OqantinifaB ormad Aiabfs 
IPZTROMIN) 

Cewiii ForeigB Tkadkig 
Ceemeitag A hnutBsi 
Ctt. 

Kuwait hnauMBi Od. 
OAR) 

Rawdi Mud PktB IMunte 
Ce. 

tjMw ^lnlond PetidcuB 
Carp. 


A single large tanker can load two different 
9 pes of tirade oQ in the Arabiao Gulf and 
(fischaige rhf«w into the pipeliK system, T«o 
wwaiur vessels can then lift tte different crude oil 
cypa and make ddivoies which meet the needs of 
individual European refiiteries, tbns avoidiiig 

two-port discbargiiig or lightering. 


Cot^ (EGPQ 
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6,000 
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6 M 

5490 
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0.79 

3n 
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om 

0.1 

2.000 
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mm 
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40M 


Similarly, two large tankers can each load one 
type of eru^ oil to fall capacity at diiTcrent Ara- 
bian Gulf ports.- thus avtridlng two.port loading. 
Both crude oils can be sfanultaneou^ offloaded 
into the SUMED pipeline and lifted at the 
Mediterranean end by a variety of smaller vessels, 
each destined for a single European port. 


Arab Petrolcnni PipeUnes Co. 
(SUMED) 



AlMHdfta (Heed Oflke) 

9AinnY«hiaSimu 

Zazinia. 

PO Boi20S6.AlesBndhLEBra< 
Td.64|3B/64l3V'bl379 
Teta S429SSVUEDUN 


AlndA(Qy«dwH 

iCSyriaSn^ . 

RosMi. 

PJ3. 2PM, Akuodrii Efnx 
Td: 84394(V842919/S44939 
Ttleu 54I08/S4033 SUMED UN 



As a result of (Sstaoce and time savings and the 
flcaiHSty whicta the ptpeHne makes pos^le, oon- 
rideiable smrings can be achieved by users in 
tankage and inventory investment. Fhftbennoie, 
smaller, more frequent ddiveries of crude oil mean 
that dihrpem can respond better to fluctuations in 
refiaery operations; shortages and snrphwei are 
thus less likely to occur. 
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Cairo Ksideiite croivd ilK beidifio^te 




Alexandria Tries to Turn Back Two Decodes of 


■ : H# a 

...d gg’ 


(CwHBiiri fvm Ply 14) 

and began produedoo. Now — when Alexandria enstons 
permits — at is suji^yiDg nugor Eurc^iean letaHos widi 
men's trousers. 

Ateranririmt resent the fact that they see ao little from 
the 80 percent of rile nation's trade that passes thioigd^ fbe 
port, snd the faa that their city amiuiilly acoommodates 
hy{ f its Oglial Of thtwi* nilTTww fr) give 

jaded t^airmes a breath of sea air. Tourists padc the 15- 
Wometer (92rinile) cornkiie, fooling riie beadies and 
adding si^iificantly to the d^s pdhitiba problem, ^'We 
9endalottoma]Gethemcomn3rtable;'’saidoDebiiriness- 
man. Hie monicqial tax on hotd rooms in no way covets 
the costs. 

Hie govemmeat has not been stingy, however, in devd' 
ojnng Alexandria's industrial basev which aocoimts for 
just under 40 peremt (rf the country's industrial activity. 


cals irufaistiy. Alexandria also prodoceg ooppff and 

iren, so^ sQgar and tanned ka^. 

One or tbe largest iodiisfiaal devrippmeas k the 
works bong built hy die Jmancm at uHAtSsu Sle work 
for the SBXFonDion prqiect w just begpn. A new port is 
bdog b^ at around the bay Ctom AkxBUfiu, 

to fbed the planL Widiin ifaiee to five yon it will have' 


r.aWK^ iyiitwiDbeafocalp<aBi,'alg siiieai eamjs 
OM ri^ end a nariml boondary between urbaakiid w 
mAicftfiad wuiea- whidi wfi-hc SOW Of ti i el a lte a w d niiiit s 

liw.gHiivuwd inAiBr^ApembdtwBlMritAlaaD' 

dria's wvfwrinn south and eagtwurdL A nesw anpoct b to 
be of to serve Akxsadiii md tbe 

oonoridety new indnsinal aiiid',nibao ootlvM New Aoh 
sm& about 30 kDanetas farttwr wesL ^ 




One Nllioo Dyptian pounds is sli^ for investment m 
the cuneot fii^yesr iriaa. 


the cuneot fii^yesr plan. 

A large ptA of the lefiimcy capac^ and maiQr puUio- 
seeux tomnini and weaving factories are based in the 
Alexan&a r^ion. So is s embryonic petrochemi-. 


Fort, draining its cqiadiy. 

Hie port itself is orastantbf being inqnoved; eaify next 
year a wwtainer terminal is to be cpoied. To serve tbe 
eqiand^ dodcs, a new frei^t talroro to Caiio has been 
opemed and the desert jned in u M Oved to wapeUaf^ancif 
stams. It is riiortly to have urns. 

Nor have Naim Abu Thldy's dreams of "Mitmg Alecaa- . 
dria a fairer d^ died. Akundria Univeraty, in. oogtoto' 

tion with Batdn's livetpool Utriwa^, recat^ooaqTkt- 
ed a uomprdi engve far the dly bqiypd me tumaf 
die oeDtmy. Nfosteomnded by an acadeimc, Mohsin Zahr 
ran, Aleumdria 2005 aims to esse Ae etoeptRxiafly Ugh 
population densities in tbe port area l y idoc ation a& 
em^riing the dQF westward 20 to 30 kflometers (12 to 
18.5 miks). . . 


■ .. re- '• 

... . • ■. M 


Ofomnse there B never enouA sooney.Hansto 
' tiaiBway undaground and baud t riuou^m^f the kngm 
of Alexandria await financing, B doj^oa to bidd an exit 
iu^iway over rite mnn xvlwqr fine and a ring road 

by rtiitwp die Mdunoodia canal * ... 

modest in its amlatioiia The a^^o- 
ties have nfotecd support for its oonservatun and pko- 

nwm Howevcr. do govMnan^s resolve-m 

wH iyf wAiwgimp otmnui g d ew dup enhsB^^jteteyd 
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Tourism Industiy Searches for a Recipe for Groivlh 


By Alice Bnntxxi 


CAIRO — Less than two yaxs 
ago, it looked as if Egypt was pi^ 
mg for a bi^ dnvrstfiouioD 
program in its tounst utrecdons. 

As lecentN as last year, the mnr 
isier of touron, TewfikAbu Isma- 
il, indkaied that in an. a^ of worid 
recesston and hi^dy competitive 
tourism Egypt could no longer 
draw enoi^ tourists on its hist^ 
cal and cultural heritare alone. He 
wanted to Mtract wealthier tourists 
to oombine atchaedo^cal si^tsee- 
ing wsth a seaside resmt holiday. 

the Red Seiracea,*^wtii^^^^a^ 
wide stretches of beadies and un- 
qxnkd underwater sights. 

Today these plans seem to have 
been sec back and tourist expats in 
Egypt qpear to be rethhddiig thdr 
stiBi^. Egyp^s tourist mSostry 
has sufferea Dom the recesskm as 
well as the troubled pditical ch- 
mate in the hfiddle East Revenue 
from tourists, who wiD nnmber 
about 1.3 minio n jn 1984, was 
about $1.3 Inllkni in 1983 and is 
not caqiected to exceed thM sum 
this year. 

Hie g ov ani neot -gets about 40 
percent of that tone; the rest ^ 
qjpeais into the mack market sys- 
tem of exchan^ To in- 

crease revenue firom tourisni, Egypt 


is loolting to extend the average 
tourist stm oS six days to between 
10 and lS*^days. Hiis was why the 
mimstiy initiaUy wanted to bmld' 
hnoiiy resorts in the Red Sto area, 
wfam wealthy tourists could go af- 
ter seeing the adaexAogcti trea- 
sures. 

A Western tourism esqiert sii^ 
'gested wi^ dds type cf devdop- 
ment was not tiufy feasbk now: 
‘There is an inf iastt nctnie pxd>- 
ksn in the Red Sea area whka tbe 
govenuneat has been slow to do 
aimbtoebooL'* 

Fiirtbv, he said, a master {das 
for the Red Sea n^jMxi drawn 19 by 
the rmnisizy shows diat the rites 
chosen are very Imge^ abouC two 
square kflometers (0.73 square 
nw) eadL Sodi rites call for l^g 
devde^nnent — smnetfauig it is 
hard to sdl fordgn inyestras, and ic 
is only through foreiga financing 
that these luxury resorts could be 
built 

Tbe omext also pmnted out that 
travel to Ejypt was still expensive. 
He added thM he doubted ^mther 
topt could seiiouriy attempt to 
compete yet with older mtemation- 
al semride luorts. ^ 

His views are riiaredl^Egyptkn 
tourism One oi diem, 

Sand d-Masri, who is head of pub- 
lic rdatkms at the Eg^Uan Geoer- 
al Anthraiv for thelnomotioa of 


Tourism, sa^ the country is a pris- 
oner its faistoiy and cannoc hope 
yet to attnet tourists in seaidi of 
huony resort hdidays. Mr. Kfasri 
said he bdieved that otberformsaf 
tourism could be devdep^ more 
profitaUy, sodi as devodoi^ ar 
pilg rimage toinBm to C&risttan 
and Moslem mrainmeiits. 

BaU Nas^ direetOD^aienl for 
tourist tehuions at die toipfien 
(jenenl Authority for die nomo- 
tion of Tourism, said the stress in 
to fUtine must be on domestic 
touring. He said a survqy to 
hfimstiy of Tourism riiowed tiiai 
more than 300',000 ^s/p&ua go 
alxoad for dieir anniiu vacations, 
Qsu^ to MerhtensQean countries 
sudh as Italy, Malta, Cyprus or 
Qrceoe, because these oountties of- 
fer dbeqierha&d^ than dsgroan 
firdatbome. 

Mr. Nasr said there were sevoil 
pngects under way to Iceq) toTP- 
turn holidayiiiakeES at home by 
providing resort aooomodatioBis at 
reasonabfe prices. One govermngu 
project has just been cotiBdeted at 
Ismalia, 100 kflometera (u miks) 
from C^dio. awiwng at thendddle- 
tnebme Eg;^tiaD 'fruui^and rap- 
vBfiQ^reavaabj^&cBoteff^tu^ 
manna. 

^*nds im, we lut two birds vrith 
cmc stone;'^Mr. Nasr said. “Egyi^ 
tians st;^ at home and dem't 


hard cnxxei^becaDse dxy pay for 
eveiythmg to poe^** 

Almost pvayqoB in to tourist 
indiistty in Bspt apees tot to 
coontiy alhiwea too maiy hnmiy 
bolds to boboSh in to 1970s and 
eariy 1980 a particolady ia Criro. 
*Hiis trend must epd,” Mr. Nasr 
sad. ‘‘What we need , mare dian 

laav* aiifh me Hm Miiaagf iril 

on to Red Sea, whiefa nufi It was 
recent^ taken over by to Moven- 
pidc hotd dim was.nm hy Qidi 


With wdl over 23;000 hold 
rooms available in topL toost 
ttmdstesmamasretifhAmiatcd^ 


tonristexperisagreodurimairede- 
vd^imentt most be tafldred to fix 
an mcomes. And if gnndiase re- 
sorts on to Red Sea are no longer 
on to agen^ there B stffl an em- 

phana on riving the mOKC 

ihrni miign^iMifmfi n nmBn K itnila 

hotd room. Mowamiefc reoenlb 
opened a iccreaiiond anqikx. af- 
iead^hi^hiysaopessfbL<toCrooo- 
£k Iria^ m Lunn; easy ac- ; 

cess to to rijdris. has opened 
a hnt d in Ivnutrlia lirtt lyirfiMfey 
water sports: Ctord has opoied a 


mefiBBkpiiced hotd in El 
Ariah m .Snai and is coofitedng a 
reereudoiiial eo^eat « Lato 
QBxfb la toF^nn n^OD. 

. An diere hocelB riiodd attract a 

«Mhw«nHrimmihernfATWie«lferfi- 

eotsaswefl as viators fiom abroad. 
At to same-tnw^ a great effort is 
bdttt made to i im rove enstara 
tourst limits. The hfiiustay of Of 
-tnq h^ leriovaxed a annbec.of 

MwAwi twl rViTT^fMn mnw iM iiei tf 

in €niOk Two hold sdioob have 
apeoa^WorkBgQingodat'amim- 
berof SMODdrey anpocti tojiennit 
au ief acc m to iws oitiside. to 
Ixtodtka. 

M least one luxDty Tekn is 
going ahfiad. The .Bomg d-Aiab 
psKS^ on to nostii coaa, where- 
oosB t Mciion; IS stating scoc, bat- 
pBcted Jto qppeal to ooA fen’^ 
vBitoiannd to omatriato Egypti^ 
in mtto of a hoBday hocne, for to 
oonpfcx wffl inclndc viSas &r sak. 
V tire I»qject succeeds it win ruse 
rnottk in an mdiimiy tint has be- 
come somevtot stagrenl in to last 
few'inaotia ^ and it sri^t per- 
suade nmir iurertcas tbd. ato alL 
to time has ome to build <Xber 
hiXiayresarfi in Egypt. ■ T' ’ 
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Ineome From the Su^ (Mnal 
Proves a Pillar of the Economy 




CAIRO — The Sua Canal, 
without a doubt one of E^fs 
mri<x success stoi^ b tbe na- 
tion's highest foreign nvehany 
earner afire oil and wotkos’ renm- 
tances from abroad. 

Snee h was zec^iened in 1973, 
the Mnai has undergone many' 
diai^^ Knee the first phase of a 
gl-faiQioii to SS-brllion enianrirai 


prqjeet was coaipleted in 
ber 1980, revenue has liseD steadi- 


Hie first Suez waterway was dog 
in about 1800 B.C Hie modern 
canal was firtkhaH 1859 . in 19SA 
Nasser nationaitred it and set iq> 
the antOQOmoiis Suez Aih 
thoiity. When Egypt went to war 
with Israd in 1967, to canal was 
dosed to inteniatxinal traffic and 
by to time fterident Anwar Sadat 
lecipened it in 1973, to antbority 
estimated that it had lost as much 
as S3 bfllkD in mcomei equipment 
and bufldings. 

In 1976, under to diainnanship 
of Masfaour Ahmed Mariiour, to 
authority embarked on an ambi- 
tious esqranriou program derigoed 
to accommodate very large crude 
carriers. Phase I was coimkted in 
December 1980. Hie canaTuow can 

tafc^ fatly lytfen tanlrera of 


tqiparees to aid to passage of su- 
pertankers. 

For to time beiti& to aotiio^ 
appears to have put a Sl-bflUon 
pore for Phase n on to barb burn- 
er, ^ase n was due to start as 
as. 1983, with the aim of openb^ 
' to waterway to all but to largest 
siqiertankas, takmg to present ca- 
priaQr for lato taAere to 270,000 
tons and widening to to 68 
feet 

Hie soithraiiy oripnally estimat- 
ed that tbe huge investment would 
hare been repaid in 20 years 
tluoi^ increared earning £rnn 
to giant tankers, wiuefa now must 
take the Cape of Good ttooe route. 


ures. Deqpite to worid recession, 
total voiume of cargo nic r”***^ 
20.9 poceut in 1983, altiiou^ to 
number of vessds uring to . canal 
denned 14 perceuL 
. Hie vofanne of southbound pe- 
trokwm and petrokimi products 
fdl 16 preoent last year frm about 
20.3 xDulioa tons to just above 17 
millinn. Tins was o&et by to 
northbound increase from a Ettie 
more Hm" 63 tmig to just 

over 81 itbTHoil And vtink to ear 
nal's dependence OB oil tanker OBT-: 
fic has blkn recent ^ 1966 it 
i^reseuted 73 percent ot fr^ntinfle 
gnug through tbeca^ down to 


ImhiHirf URhUliih^ 

KIBlipMR HHiirNi Mjn 

The Leading Bank 




37 penent in 1982), it hre done so 
in favor of diy caigo slqpments, 
which ate rbing fay an encoura^ng 
5 pecceac a yw, a trend tiiat looks 
likdy toconthiue. 


some of tbe arguments a gainKt 
starting Phase E 
' “We have a world oil glut at 
present vtinch has grea^ reduced 
mantinoth tanker traffic wodd- 
wid^'* he said. ‘The day c4 to 
sopenankre is over for to time 
bring. Many of them have been 
senqiped or towed to dry dodc, 
wbm they are used for streing ml 
We fed that to eanqi presently 
answers an world ritipping needs. It 
is definite not to time for 
useapand.” 


to support industry 

Capital 

L.E. 34,000,000 
Fully Paid 


^SI3^9dp3iSi 




Wlak tbeanlhraitysees.iiopc^. 
in gang ahead with an eqienave 
eiqaitsion program wfafle the oil 
is tad, Cqitain Nasr was 
qmck to point out that to agency 
was nra anting jto "Wbai vreare 
doing now is nnn«n«Haring Phase 
I,” he si^ ‘We don't have a faify 
fledged vidaung and drerigiiig 
program, but we are us^ onr ofwn 
dteo^ to dear to £aii^ along 
to banks to caod. Wewant to 


Wide Activities 
in siq^portiHg industries in 
Egypt as follows . 
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CONTRIBUTORS 

ROBERT BAII£y is tire epecial nprets editor of 'die 


it RitfCTKfins Soft sfaprt and loag-tenn toaaa in 
frweign and lorail enrneney fhr fipanemg tlia 

- new ^ ^UcemHits as- 

vveU tt for covering slxxrtage in wocidng 
capital^ With q>edalcaiei^ sznall and medhim 
scale mdnstries. 


ALICE jBSINTON is a jonnafist in 

Cairo. 

BERNARD GWEBIZMAN is a Washu^onliaBed 
di pkwmric ewresptmdentforlTtoNewYtHkllia^ : 

SIMON INGRAM is aadstant to dw chief Newsweeka 
Cuzolmieaa. 

NEIL MacFARQUHAR is an asostant edittar Cairo 
Today marline. 

ALAN MACEIE is a Lpndontosed jouznalist who 
follows Middle Eastern afEniin. - 

EUZABETH TAYLOR is a Cairohased who 

hre been researdiiiig Egyptian villages for the last two and 
halfyeais. 
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i^ Kitfanding finaneinl fagfliriag fri rititf^vy^ 

. hoBiritala^ laboratories to medii^ services, 
plQviciaitf tindan ofiierpTiofessioa^ 


it G>DdnctingfeasMi1ystndirofi3r Clients. 


financial, infonbation and asststence 

for medhiiti a^ small scale enleiprises. 


are carefriUjr fixed on to basis of 
the worid A^ing sitnatioii. There 
have been a^ge^ons that to ca- 
oal tolls, now ia fotogo cur- 
rency, should be paid in pan re in 
vtole in Egjmtian pounds in Older 
to enhance tlie value of the local 
currency. So far this idre has been 
vetoed by the autboii^ and the 
Ministiy of the .Ectm^y. .Bqifa 
deny that tins method d vayaeat 
wmiki affect the value of the Egm- 
tian pound and say tot . only ^ 
increasing Egyptian production 
and exports can the exchange rau 
be improved. 

— AUCE BRiNTON 


Stnxig economfc relatioiis with intemaritMj&I 

(xgamzations and Basks such as Worid Bak, 
IDA, OPEC, ADB, KFW, USAID andEEC. 
Such relations faave.been finithil in the of 

finance and expertise. 


it Partidp^ing in local and fnmi^ mlwmiirirtnwl 
fiurs vritb the puipose oi introducang and 
nuuketing to clients’ products. 


it Stimulating DS clients for their espaosuxi 
effints by finding interested and capaUe.fonri^ 
partners. 


Head Office: 1 10 Oalaa Street, Cabo 
Telex: 92643. 

Branches: Cairo - Alexandria— Tanta. 
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Focns on Value Gonfirms Rejects 

Tiiat Stock Market Is Shaky Cable Plan 
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By EDWARD BQWBRAC" 

/areniMROiMf T^r^ww 

Y ' 00 know that the stodc maihet is in trouble now ftat 

CMMom^oUsHe 

flilfi llMIftt aAmaa* CUaTl 0*.p.Aai* Sa ^SCClCt 

/nenictftEMf aenotf TMuw 

FRANKFURT — llie Federal 
Cntd Office in fieriin iqected 


luen^. Heady 

— are heard bandied abotu tAcq Wall Street is ndKn' 
hi^ and folks are bia^iag about th^ iaveitiiiaits at nnrtM 
parties and analysts are confidently inaVnig growing pn^ecthms 
into die oext ceatuiy. 

One Los A ngeles hrokeraae firm has* «>ri i w***d its investment 


*’ •• J*-. N 


pd^ around the concept of value. 


1 . - - 




Vre locddQg more md aiore at uadedyiag asset value in the 
stodcs we zeoommend to cUents,” said'David V.. Jackson, o(y 
director of research at Mwgan 


"**N* 


OInead Kenne^ A Oard^. 

*Tf the value is there and iCs 
not reflected in the stock 


TAf M.*. . 


Ifsiiotenoii^to 
nicest in, oonqMUBdes 
growing at aiTfiliing 
like the noimaljale. 


cipe ior Gro,^ 
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gpod cash flow and above av^ 
erage earnings esqiectaticnis; 
then a very eramoling case 

exists for bnymg the stocks.** 

Ibere has not been mwdi 
effort' in the past by inves&neot ffrmg to identify 
oonqMiqr a s set s, be pointed out But now the focus is thcre^ hie 
nr^ra. takeover attenqits popular and the levieraged buyout 

pheDomeDOD, in vduch finaiyawg IS anan^ed based on the taiget 
oonapany*s araet vahie^ then its «»<* flowu n ff-d after argiritity^ 
to pay off the loan. 

^lt*s also true that valne receives «n|^«»g vritenever the stoiA 
market is under pressure,” he added, s a good defen&ve area 
to be ul” 

Heading Mr. JacksQn*s jecommended list are Ifihon Hotds, 
ahose assets he figures at $90 to $100 a share, or worth nnify 
twice the ooinpaiiy*s current stodc price, and Standard Brands 
Paint, aidi assets at as much as $40 a share, about double t^at an 
investor can bcor it for on the stock MedMwgfe 
Both companies have streog eawwwg s mcmientom, he 
and should outperfor m the general market if Wan Street goes iq> 

A gain 


Wednesdw a proposal by five lead- 
West fy^npin Hi ^i n na ring md 
carie^nakurecompames to bufid a 
130-miIlioa-OeDtschMnaifc (S47$- 
minioa) ]^t in West Bemn to 
make optical fiber for idecom- . 

fiMnieatiwM aiMfe 

lliB office denied qproval <hi 
the Kfound that such , a dearanoe 
giveaiiionopQbrinthetecb- 
to the same fire i 
AG. AEOTe 



U.S. Retail Sales 
Leveled in May 
With 0.2% Rise 


Japan’s use of advanced 
aceramk 


Ila l*w Vb>k rmn 


AG, FKl (a subaidiaiy of FhOqu 
Netberiaadsl ' 
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C oastal Coup, is another recoimneaded stock Morgan 01m- 
stead dunks is selling for onfy about half its asset value. 
Other issuesit estimates at SO percent to 6S percent of asset value 
are Levi Strauss, Gieyhou^ and Transca 
Stefas Ahcai^ a managiQg director and chainnan of the stock 
selection committee at O^peuieimer & Co., goes a Aq> further by 
asserting that asset ^ipmsal must be a priiTO ooDsideratioa Ify an 
invesm 'Vhe is gopg to have a fightm^ rfiMen in the n u uket 
where conmetition is fierce for the idravdy scarce investmeot 
dollar.” 

‘’With stocks fully valued as measured by ft«rning & and over- 
valued in rdation to bonds, plus the. Bqidtfiiy shortage, it^ not 
emxqgh to invest in c ompanies erowizm at azrydting Izlre zihe 
noernu rate 10 to IS pocent,” ^ declared. 

"You’Ve got to find ones eaditf bdng ithalnlitated or Hqmdat- 
ed dial offer 30- to 40-petcent growth.” 


he "nuiket thea^ he likes best involves “auerprisexesttoc- 




tunng,"' that is, com panies that have begun to m Aiimi T # - 
earnings power 0 (f their assets if only to avoid a takeow. He cited 
Amerciaii Can, Trans World Coip. and RJ. RQxuilds. 

. A second theme; *^nof umdlated,” he said is "todustrial tom- 
arobiids." Named were Pq>aCo, Qmtinmta^ Corp. and Wool- 
.wpith.. ' 

A tbinl pnxmsing investoient catcgoiy.'llie l^^ ir!!where 


"highly coiiiq>eten.t owner-'iiianageis^ are maldag strides to corich 
thOT companies. He angled out Stone Cemtainer and .^^bany 



Coro., wlm^ be railed "poativdy die ipost-faschuuing of an,” 
He sai<" 


(RpnitUisHIH 

fere Leading Bant 
in Egypt 

support indiistn 

Capital _ 
p 14,000.000 
E^ully Paid 


i said Oppenheamef figures AUeghany*s Ind of about $200 a 
share for Cop^ stands agood chance <rf acquiring assets valued 
at SSOO a riiarc. "But there’s a 2&percent lidt ovemi^ in the 
stock if they lose the bid,” he wazn^ 

G£ran) de PKoval, entouiive vice presideai for iniematkiQal 
maikets at Or£dtt Agiioole, Paris, remains cautious about Wall 
Stirera but sees constructhic dements tsllitig into place that augur 
well for die longsr term. 

"With returns now so hidi frran such solid instnunents as 
Treasury bills, investon can make monqr. outride the stock 
market without having to be very smart,” he observed. 

I^. de PlinvaL recentty ret u r ne d from a tri 9 to Waalnngtcn, 
said he was imprraaed by; the "qutOity of the peopled he qxilre 
with in the Rea^ admmistntion, at the Federal Reserve aM in 
(Cdn ti iniedonPiy 2I,CoL3) 


CURRENCY RATES 


Lata intarbenk ratas on June 13 , exdudmg faes. 

Offidd fimffi hr Amttardsn, Bruad^ Mim, Forix New Yofir rotas a) 200 RAL 
EOT. 
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NV of tbeKedMrfaadsX Stasdrid 
Elefctrik Lorenz (a subri^aiy erf 
nr Crap, of the United StuesX 
and KeMmemn GmbH — tbat 
already hare a virtual moDopobr in 
the eo^ier-cahle market through a 
joint veutuie. 

Ihe govemmeni of Chanedtor 
Hdmut Kohl has s u ppo r ted the 
proposal in a bid to bmsta West 
Cennsn «nn ^ ** i *i w‘nAwt in hi^ 
tedmotogy as weD as West Berimes 
flying eoonomy. 

Deaute its dedrioo, the cartel 
crffice had indicated as eaify as last 
February diat H favored the idea of 
the m^'or caUe prodiieeis Snlcing 
op agam to comer a neiv and po- 
teutially lucrative tedmology. 

The five conqiBnies hare main- 
caiaed that tbey onist ooitB to oe- 
ale eooQormes M scale in glass-fiber 
production, «nwM*ng rtw»t piodu^ 
tioo of at least lOOJXX) kflometen 
(62J)00 nnles^ a year of optical fi- 
ber was the minimum necrasaiy for 
a profit in the nascent borne mmet 
ara to be coqietitire agamst im- 
ports firm tile more advanced fi- 
ber-optics mdustries in tbe llrdled 
States and Jqmi. 

Spokesmen at the txmpBides in- 
dicated that the conmnies would 
tbe caitd office’s demal: 
jeal, tobesuccesriiiZ, wmdd 
first hare to be approved by the 
MonppoHes Gommisrico in Bonn 
and thtt would require the backing 
of the eoonomics mbnstra. Otto 
LambsdorfL 

The cartel office accradh^ to a 
spakesman, Haitv^ Wangemann, 
igegted-the^aaseoian jhat protec; 
tion of 100,000 IdlonHSters a ;^ar 
was necessary for profitable 
doction. and saw tlw assertion in- 
stead as an attenqit to keq) out 
smaller conmanes. 

"We wourn not hare denied ap- 
proval Cor tbe piqect had tbe fire 
companies agreed to up the 
protect into two stparate gnoeps.” 
a autd office official said. 

The office said it had received a 
formal protest agamst the pro- 
posed pwA from Wacker Choni^ 
a West German cbentical conqwny, 
as wdl as Dotibe fiom the Eun^iean 
Conommi^ that several West Eu- 
ropean coogtanies outride of West 
G mU M Uy had »ninp1»inad abOUt 
the prqrect^ inlifinting effect oo 
Itigh-tedmology omnpetilioQ witb- 
m West Gennaw. 

Wadeer Cbemie, a ramdfy grow- 
ing conqiaw based in Mimua that 
produces sificon used in mieroefaq) 
production and has recently taken 
an interest in glas»-fiber produce 
tioj^ had lodged a focmal com- 
plaint at die brapuiM of the year 
with the Gsrla Ofl^ It com- 
1 ^""***^ that the Berlio jpiqject 
would place nwaner potential p^ 
duoers of riass fiber at a price dis- 
advantage oeranse the fire coopa- 
tnes could prodnee their own fiber 
at lower cost and then sril tbe mate- 
rial to their own cable-maiketing 

Wfaldl *h^. ttMiiw 

ket 


need teduoloD for oraisinitf goods: Sony’s aodioifisk system meing 
frying pan made by Kyocera aim a Cano solar-powmied calciriator. 

Japan Uses High Tech for Low Tech 


By Andrew Pollack 

Ne*» Yerit Times 5*mer 

TOKYO — What do you do with an exotic metal 
alley that has tbe alnltty to "remembei” its origpual 
sh^ and retnra to that shiqie when heated? 

In the United States, the answer is: Use it to make 
m>e jcintt in fighter planes aid ihmif riiout using it 
for satdBtes that could be Taimrfwxi m compact form 
and would unfold automatically in spam. 

But in Japan, the answer is: Use it to nmke Qttlass 
fnuDes, air-conditioaer louvers and a toy in whim a 
boy’s head and a girl’s bead are smarated by a vrire 
made of the aOi^. When the toy is dunked in hot 
water, the wire retoms to a ring shqie, bringing ite 
beads together in a loss. 

Hie exampfe flhxstrates a major differenGe between 
the two nations, now vying for world snprema^ in 
hi^ techDdogy. 

In tbe United States, tedmolopcal is 

often 00 a big militaiy or space pnaect, with lUtle 
regard for immediate commcrdal appucationsL 


United Srms hutmaikmal 

WASHINGTON — Retail sales 
stagnated in May, increasing only 
(U percent after two months erf 
gains, tbe UA Coomieroe 
Dquunmeni said Wednesday. 

Without ihe month’s 0.8 percent 
increase in ante sales, tbe pw was 
virtually the same as in April. 

The sales iqxm, which was ad- 
justed for seasnial variations, rein- 
foioes the impresrion eomioimsts 
got from tlie May measurement of 
new employrmt, that the eecno- 
my is experiencing another mOd 
slowdown, perhaps because of 
higher interest rates. 

Tbe June I nmort oo employe 
meat, although reflecting a 0.3-per- 
centage point improvement in tbe 




fugh-tem products. 

"We are now in tbe age of popularizatiou of ad- 
vanced tedmology,” said Masanori Moritani, semor 
leseaidier at tberlomun Reseaidi Institu^ a divi- 
rion of Nomura Securities Co. "EspedaDy in Japan, 
companies are very eager to apply advanced 
techmdogy.” 

James C Abe^glen, a Japan watdier associated with 
Boston Om^tmg Grotqi, a U.S. buancss adrisoiy 
organizatian, agreed: Tbe Americans gp for the home 
nuL Tbe Japanese get singles and steal bases.” 

Other examples erf tbe diflerence in sqiproacb 
abound: 

• In the Umied States, one trf the first feasible uses 
of solar dectridty genetatiou was to provide power to 
Japan came up with a more downrto-earth 
(Co nt in i ied oo Fag* 21, CoL3) 


new fadt^ jobs m May for the 
first time in many monthis. 

Retail sales new a strong 3.1 
percent in Ap^ revised figures 
showed, and were up 1.5 percent in 
March. 

Retail sales were valued at 
$107J billion in Mfy, the d^art- 
meni said, 10.3 percent abme a 
year earlier. 

The steady increases in auto 
soles, which include purchases (rf 
impemed cars, took the inonihly 
total in that cat^ory to a record 
5212 btllion, 20.9 percent above a 
yw ago and sligbiff above tte pre- 
vious in January. 

&ii toe May increase in auto 


sales was hardly e^ m pM^b le to the 
2Q.9-peicmi increase recorded the 
mcm^ before. 

Service station sales increased 
0.9 percent in May. 

Furniture store sales were down 
Z6 pocem in May after >^3^5 
exceptionally strong i3.7-p«cent 
increase. 

Building materials sales also 
were down, but only by 02 percent, 
after a 122-percent inaease in 
April. 

All durable goods sales, of 
heavy-duty prodiKts such as autos 
and large appUanocs, dimbed 02 
peicenL 

Nondurable goods sales also 
went up 02 pereeni. 

Dq»rtiiient store sales were up a 
full 1 p ercent, and clothing stores 
reponed a t.9-percent increase, the 
hrathiest figirm in tbe report 
Food store sales were down 0.5 
pereent. and drugstore sales fell 0.9 
percent 

The pace of the eoooomy has 
been an enormous questiou mark 
for many analysts and investors 
biely, with genera) agreement th^ 
a slowdown is under way but dis- 
agteemept over wbetha tbe det- 
ention is sharp enot^ to keqi 
interest rates from going iqt 
DesiMte Labor Dquriment sta- 
tistics showing extraordinary 


IT- 


growtb in new jobs, which p um p 
iwis^ 


1 


new income into retail estac 
mems. analysts have also taken 
note of tbe fact that factory jobs are 
not growing. 


Argentina Seeking to Avoid IMF Ginfrontation 
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By James L Rowe Jr. 

W/eMigum Pott Senite 
WASHINGTON —Ihe Argen- 
tine government has qiparendy atr 
tmnpied to avoid a ccirftiointauaD 
wiih Che International Monetary 
Fund by saying a "tetter of intent” 
It sent to the fund, detrifiog its 
economic program, is meant to be 
the opemng rrf "n^tiatioos with 
the manngpnmt of that OlgBUiza- 

tiOD." 

The ecoimpy minister. Bcmaido- 
GriiEqmh, ind otficr government 
officials on Mcnday in Aigen- 
tina tiiat the tetter, the fim step b 
devdcqnng an ecmimnic program 
aocqitabte to the IMF. sbndd be 
presmted to the governments that 
make up tiic IMF executive board 
even tboo^ the staff and tbe coun- 
try bad not come to agreemeoL 
The staff oonceroed otgecied to 
Argentina’s move, callii^ it "un- 
preoedented.” 

But a statement tdeased here 
Tbesday by tbe Argentine Embassy 
was far (ess bdligetmt and indicat- 
ed that the debtor nation was not 
trying an end-run around the 
films mMiging dueetm, Jaeqoes 
deLarostere. 

Tbe statement sod that it is the 
"mtenlitm <rf Argentina to contin- 
ue negp riatmg with the managing 
directorate to con^ae discus&ro 
initiated in Buenos Aires with the 
IMFteanL” 

It said Argentina belteves that 
the gene^ goals outlined in its 
letter of intent "will deserve final 
^rprovaT of Che agency and permit 
Ar^tint to proraed witii negi 
tioos with its bank lendem on about 
$20 billioo (rf debt that has ma- 
tmed, (H- win matme soon. 

Ar^tina, the world’s third 
largest debtor with foreiga loans 
Urfaling about $44 billion, has been 
n^tiating with the IMF for 
fflODths to reach an agreement on a 


to reduce inriatian and year and to tun a large budget defi- 
it to repay its loans. caL The IMF bdieves that the huge 

utanyintroduedonlvAigenti- real wage iocnsases. celled with a 
nacrfaiisteii^ measures oemiui^ high bud^ deficit, win make Ar- 
(he IMF could proveke a severe gButina’s mflation wmse. 


political backlash against tbe newly 
elected democratic administration 
of Presideiit Raul Alfoiuhi. 

An Aigeotine source said that at 
least seme of the tough talk in &ie- 
nos Aires, especially the iiemanH 
tbat Mr. de Laroriire take Argenti- 
na’s position direct^ to the IMF 
bond, is idaied to the poiBlical-c£- 
mate of the com^. 

The mqor difference between 
Argentina and the IMF team ap- 
paiently concerns inflatica. in ex- 
cess <rf 560 percent a year. Argenti- 
na wants to give workers 
inflatioD-atgusted wage increases 
(rf between 6 and 8 percent this 


IMF officials have srid mvately 
that thw syuqMitibize with ^ prol^ 
lents or toe AlTonshr govanmeat, 
which oookl be attacked by Cite 
labor-dominaied Permist opposi- 
tion if it agrees to reduce real 
wages. 

However, these oiRleials said 
thfy inight be willmg to ap{M^ an 
increase in real wages rf Arfoo- 
sin woe wining to reduce other 
government ^lending. In the em- 
bassy statement, tbe government 
said it wanted to raise “real wa^ 
uring budgetary reductiems in oth- 
er” areas. 


In a reference to Argentina, Fed- 
eral Rraerve Board Chainnan Paul 
A. Voldcer, said it is difficult to 
achieve consensus for the strong 
measures needed "But denxicracy 
is also not like^ to flouririi in the 
midst of acceieraiing inflatioa and 
ectmomic isolation,** he said in a 
^cedi to the Japan Sodcfy in New 

Meanwhile Ai^tine officials 
and bankers say tn^ are worried 
that the U.S. govenunent will can- 
ed an agreement to laid Argentina 
$300 imlfibn as stxm as it reaches 
an aexord with the IMF. 

Treasu^ Secretary Donald T. 
Regan said Tuesday that the Unit- 
ed States uin wait until Friday, 
when Its commicaient expires, 
fore dedding whether to renew the 
agreement. 
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TOKYO - The growth rate in 
Japan’s gross naumial product 
iu the year ended March 31 was 


slightly drove the 3.4 jrercmt 
P lanning 


target, the Economic 
Agmey's director-general said 
Wednesday. 

Toshio Komoio did not spec- 
ify (he (983-84 gro^ rate, 
which agency officials said 
would be azumunced whhin a 
wcdc. - 

Mr. Komoto said he reported 
this to Prime Minister Yasuhtro 
Nakasone on bis return from 
London udiere he attended tbe 
seven-nation economic summit 
last wedc. 
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Goldsmith Sees Funding 
Soon for Continental Bid 
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By Bob Hflgercy 

Iiuasiaiiaiiel ffenU TiHmk 

LONDON — Sir James Gold- 
smith arid Wednesday that be ex- 
pected to obtain finamang witlutt 
the next two weds ior Itis prt^osal 
to b^ Continental Group Inc. 

Diamnnd Lands Cc^ a U.S.- 
based enmpny CCTtlOiQed by tbe 
An^o-French hn*ini»b«iiifln^ an- 
noonced last wedc a proposal to 
boy CoathMotal for ^ a share, or 
$2^4 union. Siatto of the Stam- 
ford, Oxmectictn-baaed packag- 
ing, fmat piodncta, rnsoiance and 
eii^ eonoem elo^ at $40275 

3 iiec^ down SI, Tu^y on (he 
ew Yak Stodt Exehm^ 

% James in anmterview 
’that the thianrm^ woold come 
most^fsom bmlce that support^ 

hK $gll L nwnipfi argiij yiinn nf Hia- 

mood hiteinaticmal. a U.SL forest 
peodnets coQcetn, in IS^ lliose 
hanks indnded CrUh Xyoanaia 
Crocker National Bank, iW Na- 
tional Bank of Oticago. Ha^cong 
AShanghri BatUdogCi^ hurine 


KCdland, North Carrfma National 
Bank and Wdls Fargo Bank. 

Citibank ted the 1982 loan of 
$455 mmion, but Sir James said 
that bank wi^ not be invotv^ in 
the new fhumdng bemuse it had a 
(xmfliet of intezesL 
Sr James also confirmed that he 


al Gooqiany that ntighl biff a stake 
in Duummd. The pracee& w^d 
rednee the need to btarciw in any 
attenqit to take over 

CoDtiDenta] has said it would 
make a tGcommeodalion ooce it 
receives a formal ofTs from % 
James. Altiioi^ Sir James said be 
hoped for a "fiieadly entente;’’ 
Omtineotal is widely expected to 
of^xteehizn. 

Sr James, who has 5(dd df most 
of Diamond International, said he 
would expect to leave Crmrinwimi 
"largely mtaa” Continental has 
sucrassfully diversified away fnan 

ftg tfapraMiMysf. nm ran mstring % 

James said, adding: "We 
thecon^aiff.'' 
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BANGAJE NATiONALE DE PARIS 


Flosriiiff Rate note Janue (A U.S. 225 million 
Jane 1981/1996 


The rate of interest appiicable for ihe period beginnii^ June 13, 
1984 and set by the reference agent is 12(6 annually. 


souonriiil983: 


Gmlihued expansion. 

The Group's prefhalrility surged and cunsolidafed 

net results doubled. 


Confirmed recovery Solvay's progress m the pharmaceutical 

1 983 saw most sectors of acdviiy emerging and animal healih sectors, as well as in 
from the recession, wiihamarKed improve- speciality chemicals and plasics.iesssen- 
ment in the chemical industry. sitive lo e(X)nomjc trends. 

The favourable iniemational business Solvay is actively engaged m biological 

dimate greatly contributed to the financral sciences and botecnnology It recently set 

up a genetic engineenng laboratory, where 
genetic scientists work on industrial appli- 
cations ol biochemical developments, in 


Key figures 


strengthening of many chemical concerns 
during the veer. 

On top. rationalization of the industry 
was carried out through restructuratfon 
and reorganization of activities and steps 
weretaken to improve efficiency in energy 
consumption and manpower utilization. 


co-operation with American universities 
and rhe Pans Inskiui Pdsteur 


Efforts continue to pay off 

The lavourable effect o( measures taken 


A promising future 

The Solvay Group has proved rs aOihff 
at mastenng technological (fevelopment 
and economic constraint. More cliaDen- 


hmaHonscKBF 

1983 

1982 

Sales 

l90.7-:3 

1 77.794 

Research evoenditure 

6.498 

5.968 

Personnel exoendituro 

49.489 

47.129 

Caonal e*oendi!u/e 

7.94? 

7.D35 

Group's consolKJaied 
nei result 

5.246 

2.593 

Solvav & Oe s r^ei resuA 

2.962 

3.200 

In units 

Persons emoloved 

44.166 

45.369 


bySohay in these fields became apparent geslieaheadbuiSolvayar^itshighlyrmi- 


Ttie Annual Repo/TctSo.'ifJi S CieisaieiiUii? 
infrencH.OuKh EngtshandGernun or 
nsQuesrAnbrn SaBi)fcira.'GewraiO!pSciil3),-jCc‘ 


in 1982 and persisled in 1983. to the advan- vaied and qualilied stafi will pursue aH efforts Rot? du PrmceA/bert SJ. B ■ tciSO Sroraete 


tage of results for the year. In addition, 
some benriicial factors intervened to pul 
the ptaslics sector back on its feet again: 
indus^wide restructuring, undertaken in 
the European chemical indusby since 
1982; recovery of PVC prices in Europe 
and increased demand, most notably 
for polyolefins. 

The Group's plastics processing business 
also exp^ed. with sales of decoration 
and "do-it-yourself products, as wen 
as car parts, improving. 

Profits from operations in basic chemicals, 
most of wNch had been spared the ill eltects 
of the 1 962 enris. were at a satisfactory 
tevel. 


required to meet whatever the future has 
instore. 


Dfvkiend up again 

The nel return on Sofvay shares for 1963 
is BF 235 per fully paid up share • 6F 35 
more than iorl9B2. 


Keys to the Group’s success 

One of the Group's chiei strenghls is its 
presence in the heavy chemicals business, 
with manufacTunng taciliijes well adapts 
to markets, vrheiher they be located in 
Europe or overseas. 

Another important Group assri e the 
traditional Solvay high technolqoy know 
how. guaranteeing cononuous improve- 
.menl ih production processes, thereby 
sacunng numerous entnes into upcoming 
growth areas. 


R & D to break new ground 

The Group's iaboraiories ensure a perma- 
nent renewal oi the product range by sub- 
stitution of new for gU items This explains 
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NYSE Prices Qose Undianged 

lA»/8rfftw7/m«»i«tow/ ffnftrtiw for oveoi^ loans, were tradisg 

NEW YORK ~ Prices on the New York pocent, down from eailier this 

Stock P^ftiwng e were mind at the dose ,yeek. Bends, whidi rallied at the outset on the 

«r^ 2 ^ Mmu mlSno ..i._ ^^11 Maalv 


Stock P^ftiwny were mixed at me 
Wednesday in dow trading. 

Tlie Dow Jones industrial avera^ 


retail Saks figures, held steady. 

Prices had rallied at the outset on the govem- 


tUesdov, was 1.110.33 shortly 

before the NYSE dosed. It plunged 15.64 Mon- 
day, the wont loss in five weeks. 

Dedines led advances by a 7-6 mar^ among 

the 1,910 issues traded. 

Vohime amounted to about 67.6 mOlum 

Shares, down from 84.7 millioo tradedTue^y. 

Analysts said the madtet appe^ to have 
altered the summer doldiums a little change 
and light vdinne a tnt eariy this year after a 
leogthy slide. Bidcen said the stock madeet 
stayed in a nanow range because there are no 
dgn« dial institutkms are in a hurry to do any 
serious bnjnng yeL 

"Everybody is looking for a bottom to me 
market's slide, but there are no signs yet,” smd 
Kevin Keeney of Southwest Securities in Dal- 
las. **1116 federal budget defidt is still hanging 
over the and it doesn't look like an^ 

thing is gating to happen cm that until after the 
elections.** 

Fonner Treasury Secretary G. William Miller 
said die world trill face econenme disaster unless 

federal deficits are addressed firmly^ over the 
next four years, r^ardless of eho is elected 
prericlenL ... , 

Howard Baker, R^xiblkancn Tenr 
nessee, predicted that a deficri-feduction plan 
wir4iH by Pieadent Ronald Rei^ woolo be 
passed by Coogiess soon. 

Fedoal funds rates, which banks charge one 


<Ti <T 4 1 J m KjirgM:. 


May, down from a revised 3.1^«eent mcaease 
inApcQ. . . « . 

report was good news for inflation w^ 
Tiers,*' said Lew South of Bear, Steams. But the 

stock *nook the report tentatively." 

Johnson & Johnson was one of the most 
active NYSE-listed issues after a blodc of 
501.000 shares traded at 32K. InterNorth im 
the list with a block of 758J)00 shares at 37^ 

AT&T, iqi V4 Tliesday, was active. A U.S. 
CoQft of Appeals luM that the Federal Com- 
rnimiearin ns Commission acted properly lu 
ting loog-distance access ebatges mat wm be 
impnwri oa. "»micing of leadcntial and buaness 
tdqibone users. 

Walt DisnqF. which fril 14% the previous two 
wwrinnj^ «as lowcT in scDve trading. Many 
investors were ontraged that Disney ameed to 
buy back the 11.1 percent of its stockneld 
■Saul Steinberg for more than S70 a share. 

Jewd Cos., which lost 2 Tueseky, was higher 
at one rimit. Jewel diiectcxs said tb^ woe 
HiOTwaang a "possflde tiansacdoo." Ih^ have 
yiiH nftfffmg about American Stores’ $7D-a- 
riiare takeover bid. 

Fhiv Coipn vriiich cut its dividend to 10 
wwht a share from ^ cents, was lower. The 
stock lost H 'Ibesday aftff Fluor reported seo- 
qnd-gnartty eamhig g of 5 CXDtS a Shaie, 88 
againts 39 cents a year ago. 
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Shell Unit Abandons Well 

Antfm 

BANGKOK — Royal Dtitcb- 
/SbeO Group said We^esday ib 
unit, Thai Shdl Explixaiion A ni> 
ductim Ox, had abAodoiMid a well 
in nonbero Thailand after driDing 
recovered only smaB am pt inB of 
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LOS ANGELES — RCA Cofp. 
and B^dsmann AG, a Mg West 
German communicaiions con- 
glonicxaie. said Tuesday ±ai they 
have waxhtd a prdiosdnaiy agree- 
flNSQt 10 mage indr woridwiw m- 
oord, music publishing and music 
video buanesses. 

Few details were rdeased, but 
the two companies said that n gj i y 
the jomt ventnre proposal RCA 
Records Inc. and Befldsmann’s 
Ariola Records would continue to 
eibeidse creative ooDtrd over thdr 
operatioos while being supported 
by joint services in manufaetnriog, 
dyiibution and administtBtion. 

Rnth annual record sales M 

about $600 imlikm, RCA is consid- 

ered the third^aigest distnbutor of 
records and tapa in the United 
States (behind CBS Records Gtoi^ 
and Warner Commuiiications 
Inc.), controDing an estimated IS 
penamt of the matfcei 


In addition to its own labd, 
RCA makes and distributes 
cords for A&M Records and Arista 
Records Iucl Ansta is die U.S. op- 
eratine arm of Adola, which hu 
aninuu sales of about $150 miniAn, 
mostly overseas. 

Bertelsmann sdd RCA a 5(Hxr' 
cent eqi^ mterest m Arista in 
Mai^ 19^ in g«*gnpr for the 
distribution agteemeuL Previously 
distributed tndqsatdeudy, Ari^ 
had a Joss of $12 nifflinn cn 
sales of about SS4 ndTKmi in 1982. 
Results for 1983 were not availaUe, 
but it is generaDy belief that r& 
suits in^roved sabstutiaDy last 
year. 

Benrismami is West Geonai^s 
largest pubhsMng groiqt, with 180 
subsidiaries in 25 countries. Its 
U.S. holdings include Bantain 
Books Inc. Parent 

Statements by the two coo^ 
mes indicated Arista would be 
part of the proposed joint venfiBe 


but would continue to ^lerate un- 
der its existing arrangemenu with 
RCA. 

(n a statonent iswed Botds- 

mann a COO^NUiy SSld 

that the exact form of eooperatioa 
beiweai the two ccKUpanies would 
be sttigeet to further negotiatioas. 

Hieproposed joist venture is the- 
latesi m a series of coasMidatioii 
moves in the lecoidiflg mdustxy 
that has reduced the number of 
JJS. ncofd Ssaibatm to 
six coapaoies — CBS, Warner, 
RCA, Cs]BUd-EMl Polygram and 
MCA. Together these eompames 
distribote an estimated 80 peroent 
to 85 percent of the recorded muac 
sold in the United Suites. 


Main Issue SfzS IktsetUed 
bi EC Case Against IBM 

Mee VoA 7*1 wt Sertuf 

NEW YORK — Ahi^-ranking 
executive of laiematiooid Business 
Mscfalnes Corp. gave the ctmipa' 
v/s fim dca^don Tue^y of 
the antitrust investigation into its 
Euji^)ean operations by the Eur> 
pean Community. He suggested 
titat e&orls to reach a negotiated 
settlement bad not bea successful 

The eamoitive. NidiMas deB. 
Katrenbacb, IB^s general coon- 
s' indicated that the two sides are 
still far apart on tbecrtuial issue of 
the easet whether the EC should 
force IBM to disclose i*ehntgqf de- 
tuls about its products. 


ANZ Aunoimces Plan to Buy Grindlays 



SAVE&PROSPER 
JARMNE FAR EASTERN FUND S.A. 

NOnCFff^ HMW g R v ftnngw that an EKtr aot di narv General 
MeednsoftheC}onMcatioawiUbebeldatTlnrtyOeteAveniie, 
HamOtai Bennnda at U.00 ajn. on 25di June 1^. when 

die fitibwingTesoliitions i^be popoeed as Extzaordinazy 

Resohirioas; 

resolutions TBATi— ^ ^ 

( l)Tbe Directors nay dedbie dividends and such arndends may 


coniipaiiriioiB 

Coifliog Gbsa Go. of the United 
States said it win build a oertana 
plant in West Germany to cash in 
on the emecred boom in catalytic 
sutonrobne converters as 

the connQ swiiefaes to unleaded 
pi«iKiig. the oompaii/s Geniwo 
snbsidiaiy said the plant wffl im- 
tial^ engdoy about 150 posoos 
b*g»«««"g in December 19 b 5. Ihe 
wore force wiD later rise to 3S(L 

Dee Gasp., a Britirii food coo- 
oem, said its has bought more 
shares in Booker McConndl PLQ 
raisiog its Booker stake to 14.9 pa- 
eeoL A hid by Dee valued at £232 
million (S32Q.2 mtDion) was igect- 
ed fay tltt Booker board. 

Eutir Coip. has tecoved a take- 
over offer for $19 a share from a 
shaxidtolder. Row Hnff- 
mgton, Pennzoil Co., r^oo- 
log Qx and Tesoro Fetrofeom 
Corp. Ihe offer cotqides with the 
TeriM $20«-ahare proposal from 
Urnmar Crep, a Jomt ventsre M 
Allied CoA and Ultramar PLC 

Tdot Mbaor Go., a subsktiazy 
of Pei^poc SA of France, said it has 
been granted more time to iqny a 
£28 milHoa ($38.6 miUion} Utisfa 
govenunoit loan. Ihe onsecured 
1^ waa due to be paid in instal- 
ments twice a year from 1985 to 
1990. fiat because Talbofs plans to 


invest £20 ntiUioa include vodue- 
tion of the new C-28 cat in Britain, 
the govemmat extended the le- 
paymeni period to between 1990 
and 1991 

Teseo Stnres Holdbigs PLC said 
it plans m open 10 sew stores at a 
cost of £1 nmlioa (SIA mOlioa) in 
Britain in fiscal 1^3/8A aded 
February. Bgbt stores vrere opened 
last year, al though Teseo's ratioaal- 
aatioo program dosed 37 smalla 
ones. 

Walt Disney Prodiietion*s 
S32S3-million transaction to re- 
porchase A2, miltion of its shares 
frren Reliance group, OMted hv a 
New Yoik Gnander, Saul Stem- 
berg, to end a hostile bid. has in- 
creased the company's debt by 
neariy 30 percent and sent its stock 
value 1 ^ more than $10 

on Monday and ».S0 on Tuesday. 
A l^raey spokesnan said the Bur^ 
tenk'based entertainment con- 
^ooenle now has a debt of S830 
fiwiTlftii, co m pared with $585 mil- 
lioD before the Mr. Stein- 

berg b^an in Marcb. 

Waterferd Oaas saysit and Car- 
lofl Indostries have ca^ off talks 
on a po^le merger. The two Irish 

anpnmwwt [ qy ggr ralfcg 

two weeks ago. A merger between 


By Boh Hagcrry 

Intetwwmt fienU Tnhme 

LONDON — Australia St New 
Zealand Banking Group Ltd. an- 
nounced Wednesday a plan to buy 
Grindlays Holding PLC for £!» 
mitlioa ($255 mitbon). 

The [dan, backed by the board of 
Grindl^ marks the end of a long 
seardt Citioorp to s^ its con- 
troQiog stake in the London-based 
international 

The offer is 275 pence for eadi 
Grindl^ share. On the London 
Stock achange, the shares closed 
at264peDce,upfrom ItiTTue^y. 

Both CHko^ whidi owns 48.6 
pexcent, and Uoyds Bank FL^ 
whkh holds 21 J percent, have ac- 


Wateifocd and the tobacco compa- 
ny woold have been the higgM in 
Imb cofpor^ histciy. creating a 
company with combined sues 
equivalent to S49S mDioD and 
p^ts of S22J mQlion. 


cepted the offer. To finance the 
purchase, /U4Z announced plans 
for a {Mte-for-rour rights issue to 
raise 225 million Austrian dollars 
($203niniioD). 

For Melbourne-based ANZ. 
Australia's third-laigcst bank, the 
acquisidM is a diam to obi^ a 
worldwide network at a stroke. 
Grindlays has extensive operations 
in South Aria, partictdarly India, as 
wdl as in the NGddle Ettt, Africa 
and Europe. ANZ is concentrated 
on Australia and New Zealand. Ixit 
has begun developiu business in 
North America and ciirope. 

‘^Il's a perfect geogmmic fit for 

us,** said Reg Niouson, a chief gen- 

erri manager at ANZ. 

(Srindlays also offers oonride^ 
able sc^ for earnings improve 
meat, mvestmeni anaj]^ said. 
Hurt by heavy provisions for 
doubtful shipping loans. Grind- 
lays* 1983 net profit riumped to 
£1(13 miDion, for a return d( just 
percent on shardioldeis funds. 
ANZ, by contrast, riiowed a re- 
turn of 16A percent, with profit of 
I97B aaHion dollars. 


Grindlays traces its roots to the 
National Bank of India, set up in 
Calcutta m 1863. The bank moved 
its headquarters to London the 
next year, but India remains a ma- 
jor market for Grindlays. Wth 56 
branches, Grindlays is India's big- 
gest foreign-owned baoL 

To ror^ its intemadonal pres- 
ence, Qiicorp acquired 40 jiercent 
of Grindlays Bank in 1969. in 1975, 
when (jrindla^ found itsdf over- 
extended in ratish property lend- 
ing, Gtioc^ came to the rescue 
with a capital injection that raised 
its stake to 49 peieenL The U.S. 
bank also took on a five-year con- 
tract to manage (jiindlays. 

As CSticoip buili up its own in- 
ternational network, it began to 
find itsdf overiappiu and in soot 
cases oonqteting with Grindlays. 
For several years, Qticorp has 
scoured the wmid for a buyer for its 
slake in the banL Last August, 
QiioMp and agreed to a 
Festrueturiog of their in 

Grindl^ That move put Gticorp 
finnly in control and the 

way ror a sale. 


Psige 21 


SecurUyPadfic 
Studies Sunutomo 
BankingUnk 

Raaen 

TOKYO — Security Pacific 
Coro, said Wednesday that_ is 
studying the possibifi^ a caitymg 
out cotoDDeroal banking in Japan 
in eo^ieration with Suiniiomo 
Trust St Banking Corp. 

The vice ghaTrman SCCUDOr 
Paofic, Robert Sidth, said that the 


mg ^yntfing in J^iao 

on its owiL Bnt it has started n- 
ploring the posribfli^ of sudi a 
business in cooperatHm with &iim- 
tomo, he added 

Lart month, Japan agreed witit 
the United States to end domina- 
tion of commodal banking by the 
seven Jtq)anese commaciu banks 
and allow qualified foieigo banks 
to enter the fidd. 

SecuriQr hc^ to agree with So- 
ntiunno to provide mvestmeni ad- 
visoiy services for each other's in- 
vestment funds and set up an 
offritore fund managemsit renL 


Tokyo Has Low-Tech Use 
For High-Tech Goods 



(Coaritadsd on Five 17) 

application — the solar-powered 
caloilntor. Now nwiqi^niM here 
are o wning ant with the solar- 
powered la^ the sdar-powered 
watdi and Ae salarpowered re- 
chargeable battery xecxiaigff. 

• In tbe Uoired Staus, more 
riian half the nmiri* fa gnq^te 

hiir strixi^imieruib bemg^nseaW 
SQhstitutes for zzmal -—is for aero- 
9ace and ricoaft uses. In Jqian, 
80 percent of tbe market is for 
toitnia rackets, gplf rfntwi and otba 
qprets cqmproent, wlncri account 
forooihraamdl parted its use in the 
United States. 

• fri the Uniied States, hao- do- 
vdnpmeat has facilitated eveiy- 
tidng from surgeiy to forion eore* 
gy, and now possbbr laias will be 
us^ for weapons to destroy enemy 
missika. Jrqm proAices me reily 

consumer jrrodocts urii% 
lascn — the laser videcxBsk system 
and the diptal audiodirit qntera 

9 fri new ceranucs, the United 


New Focus 
On Assets 

^wtihaiei on Tage 17) 
Congress, meeting both Demo- 
cratic and Rqrablican leaden 
there. 

All seemed “dedica t ed,*’ be 
said, to deaKng eventually, at 
least, with suu fondaniental 
(eoUems as the budget defidt 
—which he tfauiks tfaqy wSl afrer 

However, he feus tbe stock 
market mi^ become “imset- 
ded** as the preridential cam- 
paign heats up the Demo 
crats hit hard on wbt mrpeu 
now as their two mam issue s, the 
budget deficits and Ugh intoest 
rates. 

Among the U.& econonuc 
rigns he said he is 'Ynonitoring’' 
is whether the car industry can 
avoid a strike this summer and 
rign a nornnOationaiy wage con- 
tract with the autoworkers’ 
unioTL Another is if, as it ap- 
pears, bumper crops are harvest- 
ed to keep food prices in diedt. 
He is «»iV> watdting v^iedier 
credit demand slackens, whudi 
could allow mterest rales to 
ease. 

*Tf these signs become pori- 
tive, I would become pori rive on 
Wall Soeet before tbe elec- 
riods,** he said. *'We could have 
a better msHret this summer." 

The t)pe U stocks Mr. de 
PUnval ^ be feds comfortable 
buying now for the battles prat- 
fdio are lug eairitalization con- 
sumer issuea 

Stocks he menttoned are Mc- 
Donald’s, Coca-Cola, Anbeuser^ 
Busch, fb^ Moms, <3enerai 
Foods and General Host 


Stales has emitiiaazed miliiaiy OSes 
and the apace riiutile heal shieM. 
J^jmese cooittnies have come up 
with cenunic adasors, bal^xtint pen 
and devices to warm sake, a 
Japan^ alcobolic drink made 
from rice. 

Whirii approach, the home run 
or the barn^ of pnglM, will win 
the game is hotly debated. 

Some U.& dectnanca otecutives 
question the value of devotiog so 
much technological research ro 
notary and space efforts with Utile 
commadal value. Many Japanese 
executives, however, are envious of 
the U.S. system’s abili^ to make 
great advmces, and are concemed 
that tbdr conwmrr-based tedmol- 
ogy is too limited. . 


We are pleased to announce 
the opening of a 

Commodities Futures Office 
in Geneva 

and 

the appointment of 
John R. Miles 
and 

Francois Jaudel 

as 

Vice Presidents^ Sales Division 


Smith Barney, Harris Upham & Lb. 

Incorporated 


6-8 Rue de Candolle 
1205 (Geneva. Switzerland 




Weekly net asset value 

Tokyo Pacific Holdings N.V. 

on June 11, 1984: U.S. $126.53. 

Listed on the Amsterdam Stock Exchange 

lntem iB tto n ;Pteraon, llu l ih ai g a Pierson N.V., 

Heranerariit 21 4,101688 Amatonlam. 


EVTEBIVATIOIVAL P05ITI0IVS 


Managing director 


A fast growing Company raleted to a European Group with 
tottf annual ules of arourtd 500 millions doUars operating 
on a worldwide basis, including Canada and U.5.. is seeking 
e Managing Director. 

He will be reeponsible for the development of one overseas 
subeidiarv outside Europe within 1-2 years. The position will 
include staff management, commeroial developrnent, P and 
L. Subsequentiy, he will become responsible for the North 
American OperationB. 

The ideel applicant should be a U.S. citizen working in an 
Ameiican Company as a Managing Director or Assisiant 
managing Director in charge of European Operetions and wil- 
lir^ to relocate to the States within 2-3 years. 

Are required : 

- a vnde experience in general management. 

- the ability to trsvei extensively, mainly on a bachelor sta- « 

tus in rite next 1-2 vears. S 

• workir^ knowledge of french will be an asset. □ 

Financial conditions are eommensursie with the position. 
Please send handwritten appiication and resume with ^ 
ref. 303^7 on the enveioppe to 




^ $.e«awkiawnoaerwto 
Aeanl wSeviSlBnrMe 


fanswer and ^scretion assuradl 



Telephone 29-16-18 
Telex 423218 SBC CH 


UriEBJrATlONAL POSITIONS 

FURST THUEN UND TAXIS 
GESAMTVERWALTUNG 
REGENSBURG 

ist Flibrungs— und Leitungsorgan ernes inteniatioiial tati^i Unternehmensverbundes 
mlt pjnnm hreit gestreuten Veimogeu^portfolio, das acb von der Uiproduktkm (Forst— 
und Landwirtsdmft) fiber Grundbesitz, Brauereien und Industnebetelligungen bis zum 
tertiaren Sector (Bank) erstre^ 

Ffirunser 

HNITRALES CONTROLUNG 

sneben wir zum baldigen Eintritt einen Stellvertreter des Referatsleitera 

Wir ded^n dobei in erster Unie an Bewerber, die eine Ausbildung ob Diplom-Kaufmann, Dipioin- 
fieiriebswirt oder grad. Betriebsvrirt mif gutem Erfoig abgesch l ossen hoben und bereits fiber eine 
mei^hrige Praxis verfugen. Alter co. 35 Johre. Die Behenschung des Confrolling-lnsiruinefito- 
liuins (md. Pofenver or beifung) sefzen vrir ols sebstverstondich vorous. Speriolkenntnisse im 
CbnlrollDig von Belrieben der Urproduklion und der Grundbesitzverwaltung woren ven Vortefi, 


Hiofive, sebstveronKrarfliehes und progmotischea Hondeln sowie etn kooperafiver ArbeHsstil. 
Unsene AustondsokKviloten erferdem gate Ene^adAenntnbse. 

Werm Sie on einer vieHalfigen und verontwortungsvoBen Tfifiglceit inferessiert sind, bitten wir wn 
Uire Be%verbung (eiri^liesslidi Lebei^uf, ZeugnMcopien, Liditbild) mit Ang^ der Gehohsver- 
stellung und dM mogiiehen EnlriHslei mines. 

FURST THURN und taxis GESAMTVERWALTUNG, 
PERSONALREFERAT 
Postfach 11 02 46, 8400 Regensburg 11. 
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Nainlenaiice engineers in Sandia 


(piality maintenance. 


re^onsfble for an 0 { 
(el^tricity, etecboni 


equipments requiring a 


PTmfrrwfnTTiii:? 




We need also i ^>eeiaKy t engineers (electricity, low current, air conditioning) for technical sUfT assignmeitls. 

An these poshions wfll be fiUed only by fflduate engineers, with fhient command of the Endish langnw and a 
proven experience of maintenance. They wffl^be aranteathe status of expatriate with time^imited but renewable work 
contot the ^ary of course, be attractive, uyou are interested in any of those asrignments, please send without 
del^ your application to Sirca, under reference 17/ 2S2fl77. 
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64, rue La Bo6tie - 75008 PARIS 
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fy Hden StKnm Saon^. 1,176 pp. 
.$19.95. 

G.F.Pvtnm\2(i01iadaonAye., 

Hew YoH^lfY 10016. 

Reviewed hf Mrehiko Kskutaoi 
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astic and wdtoomected leaders; dienovd was 
dosea as a imua sdec&m cf fbeBook-of-tbe- 

Moifii Qifi) and gnea a lSO,000-oopy fiitt 
pmthi^ It is bong ad^ted as a taeviaon 
mipHiaies, and its anfiior .lias aheady bees 
oon^Mred vnth Jane Austen, Tfaraton Wilder 
3!«s, evea Tolstoy. 
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JAKARTA — Tbepngdenland 
direcBV (tf biAsesia's staie'Owiied 
oil compuy,. ^rtamina, Judo 
Sumb(moi,'i5 lo.te socceeded by 
Abdul Rachman Ramli, the* gov- 
ernment said Wednesday. 
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jCeltics Beat Lakers for NBA Title 


By' Davi d Rfimiuck 

' H^s^ingivii fioft Seniee 

BOSTON '— One this snm- 
'mer, some soul will eKmh 
into the Boston Garden rafters aod 
hang a green and vdnie banw on 


l^ - M **Bostoo Celtic^’' it wOt read, 
■jfl *^1984 World Chainpunis." It b the 
I5tb siKdi banneTi and die Cdtics 
^ icapturedit'niesd^iii^lfllMQZ, 
' the seventh and drading game 

" of the Kadobal Basketball Assoda- 
-•: ^ tkm cham{nonship series agahut 
j..., V the Los Angeles Lakers, 

So ended die eighth chmter of a 
- r'. peculiariy stilted dassio Jbe Lak- 

• era have plaved the Cdtics ei^t 
V! times in the finals, and dghttiras 
: , 4 tb^ have lost 
^^',..''‘ 7 . Cedric Maxwdl wQl mn the Ih- 
• ' -r. any of Boston heroes affan- his per- 
.... Icaaanee here Thesday ni^t. He 
scored 24 points and pl^ed with 
■ the sort or in^iiatioo the Celiies 
' <■ needed to gain the edge in so bcutd 

and even a series. 

Kaieem Abdul-Jabbar of the 
' ..'k Lakers led all scorer s whb 29 


When it was over the Garden Bird and Maxwell aO made Ne yrad hype. Johnson showed his 
crowd idoIM the floor. The Cele* shots to give Boston a 47-38 1^ vuberaomtzes in Los Angdes* nw 
wave with 7:42 left Ih t^ half. overtime losses and his pua!lgvi^ 

JasKs Worthy, htowdl'simncH • toosily in setting a record for 


tiny dressing romn. 


K.C. Jones had won his first paltivalasl^aRibo(Uider,sco^ sistsina 


series. Bird 


The chan^ncmship comes one wdl smartly went to the httuds the Lakers* c pac^ Pat Riley. ‘ 
year after the Critics were swqithy everytimehegottiietNdlaaddtber ultimate.** Predsely. 
the Milwaukee Budtt in an Eastern drew fouls or hit tiie h^. He ■ Re^n WdcoiOK Tesm 
Cc^MceamifiML piwdioBiid^ttel^foci 

Maxwril emtamBed the tone of slam dunk and a 57-49 lead with 


Conference seanfinaL passed to ffirdmider the b 

Maxwril qulamized the tone of slam Hunk and a 57-49 li 
this ga:^ Not only did he score 17 1:27 left in the period, 
paints in (he Hist half, be also hit The half ended with th 
the floor for every loose ^ look leading, 58-51 
i«rbaljid)S at the opposhioa and Leading 1^ only 82-78 v 

went U 0 for every reooaDd. left in the thml neriod. tin 


Hscaromnrmflamei^iora 

n left m the Mod ^ Wednesday to 

coagratulare (hem on their tri- 


wevw loose took le^g.^ mn^ United Press laianTtionri 

lc^A&^.teCdfe 


do — a stmi^ that turned out most crucial stretch in the g*tna. 
well for b^AbduUabbarsct^ Kevin McHale, /^oge and Robert 
12 pcnnts in the first quarter. Faririi found the range wlule the 
Had he not lodced to score so Takers offense looked slow, a 
often, the Lricen might have found dumsy underwaler bafieL 
(hemsdves in tiooble. The fast Wha McHale two fool 
break was not there. And ndiher shoUtoei^theperiodwitha91-n 
was Bob McAdoo, who ba<t a s^ tbe r««« b^^ to <**«< vdth 


tns ANMLBS 


Had he not lodced to score so 
often, the Laken might have found 
themselves in tibable. Tbe fast 


Ins team’s usual mastery « 
V break. Fevlongstretdies 


thefart 'waj*? 


verdy strained Achilles’ tendon, the force of dnurto: **Beet LA.!” 
fnstdid of McAdoo^ the LakeR Th^havebeen chanting that here 


ueedrf a reserve power forward. The Cdtics ptay^ for tbe title m 

Kiyfaak scored a couple of times suipreviousseveatb-sunesitua- 
tethewawkw^nMoeaifyibe tions and nevw lost Between 1959 
thf^ that McAdoo. who once led 19^9 they played tbe Lakers 
ttekague ffl scoong, posed in the seven timm in the finaU and woo 
earner games. tin*. K.C Jones, Boston's 

Because of Abdnl-Jabbar's coach, was a drienrive medalist on ' 


for weeks.' 


' seemed Abdul-Jabbar played 
• '.j.p- alone. 

The Lakes cut a 99-85 deficit, 
with 7:57 left, to 105-102 seven 
minutes later, but two cnidal tum- 
-.;r:'v overs by Ma^ Johnson gave the 


''T preserve a victory they to Boston’s mside gatiK^ and tiie score that era. 

■■ ■• have in hand. was 30-30 after the first quarter. The pettmee of three simmtais 52^^ 

Free throws ^ Dennis Johnson But vriule AbdnI<Jabb8r rested — Abdul>Jabbar. i/Jwiann LMAM^i 
17'..- (.22 pomts) and Lany Kid (20 periodiodly in ^ second quarter, and Krd — wwie eveiy Mme m 
.7.*' points) put it away. the Celtics attacked- Danny Aiage, this series a fascinating a&irlbe* BOMasiM 
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Astros Defeat Reds 
On Niekro Shutout 


Vnittd Preu liaenuthmil ers. It was the fifth straight toss for 

HOUSTON — Joe Niekro tkeBirwera. who are 2-10 in June, 
niched a thrce-hiticr and Bill Bhie J^'s RTIgmsS 

:>oran Jose Cruz and Jerry- Torooio, George Bdl had 


Muraphiiq; led a I3-hi! attack three Uts and two runs baited in, 
Tuesday aighi to power the Hous- Ernie Whi« hit a three-nffl homer 
top ^iros to a 7-0 victory over the and Damaso Garcia had four hits 

Unemnati Reds. n< th* Phi^ r<ivc h»nf n«rvm’f 77.3 


.. j j as the Blue Jays beat Detroit, 12-3, 
Niekro (5-7) walked me wd lo end a ^v^gaIne losing streak, 
struckoutfpurmgauunghutiurd a 

R4SER4a«OtlNDl~ 

Straight vicKMy and firet complete 

Sox defeated New York. 9-8. for 

had three hits and scored ^ ”«“>■ Tony 

two rans, and Cruz and Mumphrey added his 15ih brener for 


each drove to two nms. 

Houston scored two runs in the 
fust on a walk to Doran, singles 
Craig Rwnolds and Enos Cabell 
and a son grounder to second by 
Mumphrey. 

Doran drove in Houston’s third 
run in the second inning ^ sinriing 
iKMoePhil Caroer, whotingleoj^ 
went to third on Niekro's angle. 

Alan Ashby hit a sacrifice fly in 
the third inning to score Teny 
Fuh], who had triply to make it 4- 
0. Cruz’s iwo-nm triple made it 6-0 
in the foujib, and Miupphr^' sin- 


Boston. 

Rangers 6, Tirins 2 
In Arlington. Texas, Danny Da^ 
win and OddlJon^ combined cn a 
seven-hitter and Larr)* Parrish hit a 
two-run homer to lead tbe Rar^ters 
to a ^2 victory over Minnesota. 
Darwin (5-3) Irii after sex-en in- 
nings with a stiff right elbow. 

Angels 3, While Sox 2 
In Antrim, California, Doug 
DeCittces's broken-bat sin^ with 
tbe bases loaded and one out in tbe 
lOth drove in Rob Wilfoqg with the 


gled h(»ie Cruz that imung for the wuming run tom-e tbe .Nngels a 3- 
Asiros’ final run. 2 victory over Chicago. 


•eoi*— Ceenrx Tadinicai*- 
I Aitanu. A— UJn. 


Beauty and Violmce on a Fme Paris Night 


IMid Waa kiftmaon^ 

Kareem Abdul-Jabbar of Los Angeles aftempts a first- 
quarter shot over the outstretched um ct Robert Parish. 


SPORTS BRIEFS 


Astros’ final run. 

Dmj^rts 8, Giants 7 
fn Los Angeles. Pedro Guerrero 
had his biggest gante of tbe season, 
coliectiag five hits, including a 
gaine-winning homer in the d^lh 
mntftg, in the Dodgers* 8-7 triumph 
over San Frandsoo. Pat Zaduy 
pitched the final three innii^ /or 
the Dodgers and earned his raurth 
vicioiy in five ddeuaons. 

Cribs lL£xpos4 


2 vKUMy* over Chicago. 

MMiQeR3,Royub2 
leio fit Seattle, Lany Milboume’s 
iOD, iwo-out single scored Darnell 
r i Ccie$ tram saond base in the lOA 
hlh inning as the Mariners defeated 
^ Kansas Ciiy, 3-2. Milbourne h^ 
tied the game in the sixih with his 
/or first beam of the year, 
rth IndiaiB n, .Vs 5 

Zn Oakland. California, Julio 
Franco and Pat Tablet bit two-run 




ir'.. ia-' 
-« •■ip' * 
iif- •.4.^ 
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ttiuuia 
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^ ZmnMtfM/ HmU T/ftm 

^ PARIS — France^s 1-0 riettny 

• -.-^.'7.'^ over Denmade provided an open- 

in g malch for the Pawy a in diam . 

' pionship soccer Goals we shaO 

7 not lightly forget In its 
. (ion and beanty it was for an hour 
' ' * 7^;- qohe the best start to a mqor tour- 
nament we have seen for two de- 
7:7- cades; should that espdt msfut 
'T;,*:- others — ootabW Ronasia and 
*- -- Spain — to suqi lockuig and oorae 

Rob Hughes 

. .7 oot pUymg; then the soul of out 
game is on the way to b^ saved. 

But, alas, tbe-goodn^ was 

. sucked out of the Fanrian mgh* air 
Wednesday in two dieadfidmo- 
menis. Tbe first was pure accident, 

- ■ — the second unforpwible Fiendi 
thuggery. The ooffiaon just before 
halftime that . shattered the left 
riiinbmc of Allan SimoaaeD — ^and 

effectivdy terminated one of the' 

_ more utt^ng careen <rf (he era— 
;• '-ff hadnownaio. 

Tbe crack of bone 1«»^ a dev- 

- • astaiing hush over the Ito des 

- ' r' Princes. We knew at once it was 

• • — > serious. Forty-seven thousand 



79 Africans Discuss Stand on Olympics 


in Chicago, Jody Davis fut two htHners in (he first inning to lead 
homers and Md Hail and G^* Cevdand to an 11-5 viaoiy over 
Matthews had one «Mgii to lead the Oakland in a fight-marred ‘game. 


UNITED NATIONS, New York (AP) — Tbe ehalniwn of the United Cute 10 an 1 1*4 victory over Mon- Three Oakland players aiul the A’s 
Nations CommiReeAgainst Apartheid ays tbe prospect that ^aBudd, treal. Dennis Eckersley (1-2) mana^, Jackie Moore, were gect- 
a South Aftican-bora nmner, ompete at the Los Angdes Olympics picked up bis first National ed as the resuh of brawls that bnrite 

is "*0106 for coneem.*’ victory. Gaiy Carter homered for out after beant^l iaddenis in the 


Major General Joseph N. Garba of Nigeria, etwirmaw of the and- Monti^. 

^anheid committee, said Tbesday after neetiQg with tevea African 7 ■».»«— 2 

sports offioals that ‘The idea of a boycott exists.” ml .Amadou Landne , n.., v* ^ u 
Ba of Senegal, secreiaiy-general of the Aiscciatioo of htetiooalOJynmie . . ™™ldphia, George H» 
Commiltees and the Association of African Sports Ci)nfeden& ^ * 

warned kgaiosi a boycott ^ single^ a tei». and Rtc^Hor 


i warned kgaiosi a boycott ^ single^ a tei». and Rtc^Hor- 

Budd, an 18-yea«>ld runner, qualified for tbe British Olympic team <» » 

An AfiMan nations in tbe (nympic movenent have said they will mak^lw firei mmor-league 
^ partidpate in tbe Games, which d^uly 28. staa yielded four bis and ivroniiB 

m five mnmgs. and .Mien retired all 

McEnroe, G>imor8 Advance in Britain 

LONDON (AP) — John McEnroe, the No. I seed, ovename a sluggish »„ York Milt klw\ h=,^ 

i siartWednesdaytodefeaiVanWimiskyofiheUnitedSuies.7.5.W).in iniScd SIS i-tSL tufS 
the second round of the (jucen's Cub irass court championshipL Kf** ^ 

McEnroe played with his right knee umed, but it did not seem to affect “ 


uxib and seventh innings. 

Major League 
Standings 


McEnroe played with his right knee tiqiefl, but it did not seem to affect 
his movement ‘*It’!5 just a muscle strain, nothing that worries me too 


ft— hUiTtriarW 


spectators: the asbohfaoBd Yvon Demusok’s AHui SSmonsoi being taken off die field after fais leg against France. 

Le Roux, who had done nochtug 


more than go for file same ball at asoudton-tbdiovmPasridtBanur nents should France readi the fi- the path of Platini, and ibou^ tbe 
the saow instant os Sunonaen; and toiLllNycannoibavettbotiiwqrs. oal) baffled hrm. ' ffnn l shot took a denection, the 

ibe writiung Dane tniDsdf — we Amoras was equally ^inltyaf com- Herr Roth was not 1 oonvindog t eam work had been worthy ttf a 
could wish, we could pray, but we mcinawairfr.botiiagauistlasqppo- — — »-j— * •... -i.- — 1._ 


in this Wimbledon wanxnip. Md Purcell and Scott Davis, were defeated. 
Purcdl lost to Steve Master, 7-6, 7-6, and Davis lost to Steve Denton, 7-5, 
7-6. AB are Americaas. 

NHL Jets Trade Deblois to Canadiens 

WINNIPEG, Manitc^ (AP) — Tbe Wianq)^ Jets of the Natkmal 
Hockj^ League annou n ced Wednesday that they had traded tbe team 
certain, Lucaeo Deblois, to tbe Montreal Canadim for FOrv Turnbull. 

John Foguson, the Jets' vice prerideni and general mana^. said he 
had been unable to sgn Ddilois to a contract after fhe months of 


is®' ^ ^ uegouatioiis.”Hcjunkepiaskmgrorn»reandmOTen»D^ 

eondjtonmt and sakl ’’He was a, leado^birtPeSy’s very strong and aggrtea 

IT can It bejort ioed«aamie nothoig about a^thm^ he may' master’s go^ France dtd oltunaie- deptihfor-deptb trade.” j j t> 

vsntL Amoroi vras okasly in- have enoounnd Amoros to think ly deserve to win a contest that In 8n Bonam* Iraef ^mKlAie m wwmlwt arenre bt^A U awvwfwlr »^A AK 


could do nothing to stop the nent and agaiiist the game. pnasioa that Ite one wish wa: 

stretdiercase. NoreanitbeJustiaMasactune no(h^ about at^tbin^ he 

And as if the fates, or Steven of passioa. Amoros was deasly in- have gugncrag wi Amoros to 
^iidbere, had {tianned it a great ceased by an iUegal ttying two- be could get away with mo; 
black pall of smokB sudden^ rose footed ta^ that cangfit his ankles But ocuses are patb^ the 


Kusbuigb beat tbe Mets, 6-3. 

Padres 7, Brows 6 
in ^ I^^,'Grai| Neltlm an-' 
gled home Alan Wiggms from sec- 
ond base with tbe wuming run in 
the 12ib inning to give the Padres a 
7-6 victory over Atlanta for ibdr 
seventh straight victory. 

Orioles 5, Brewen 4 
fo the American Learie, in Mil- 
waukee, Mike Young and John 
Shelby booKred in ue eighth in- 
off Rollie Fugers to give Bal- 
timore a 5-4 victory over the Brew- 
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black pall of smoke sudden^ rose footed tadde that cangpt ms ankles Boiocusesaie 
outside tbe stadhim. We nevo- (Gs- as wdl as die ball But ihqe was a mg off was ahu 


tatbetic: the sod- 
lutely beyond dis-' 


»' masters goat, did oitunaie- deptWor-depib trade." 

k ly deserve to win a cmlesi that In 80 games last year, Deblois. a right wiii& had 34 goals and 45 assists. 

Jr oould lavB coolauied this tourna- TumbnU, acquired by Moou^ from Sl Louis last season, scored only 20 
1- mars finest how. ... goals and 15 assists m 72 games as a left wing. 

“A draw would have bees bet- ^ 


Tuesdi^^s Mtgor League line Scores 


.■it, *■ •, 

■ -j we 

.• 'W s . 


covered whal caused die smoke — . dear three or four saxmds between pute, and if it serves any usefiil ter,” contended Sepp Pontidc, tte TT C A .1 T^_. . wia 

a boining vehicle was the lavoriie the Freancfanian’s firai angg> r^ purpose it is to wars the haid men Danish manager, ’’But France ACIB lO ajJOCa R SSUl ittOVDS 

assoimitioa — because a mutch of ^onse in Imifing the M at the vdio link in wdt in dus tournament maybe had a Sttle more uetve and WASHINGTON fAPi <— LMisiatinn m nirh shifre nr nmTMMnsi 

^umri9.«cd lentspirit.a nd 10 dean up tteir act If a Frendi. got'us a little rattled.” No argu- spmB^^SeSiSproiSi rih?.S^^ 

now sadness us enraptured. blooded bntt as Olsen rase to fais man can be erected m front of the menu thoe: More's the eitv ihat m . ^ — 1? *V .*^*7 ^ 




IM UVUMv Q^pAAliiiW l/J mUUUMi &* VUA i«VIU» ftOfti JggjUU, MMCU UUIV AV AMEftlCAII LEAftllff 

alB and 15 assists m 72 games as a left wing. iwirwi s^SILs 1 1 

TMMd WI OT n^R M } 

J.S. Panel Acts to Block Team Moves 

WASHINGTON (AP) — L^lation 10 curb shifts of professional ■■ in obi-* i > 

ortsteams — a measure prompted by the move of the Baltimore Colts to— MaNsw-sn • 

Indianapolis — was approved Wedoesdav bv the Senate Commoce smimon. wniwwum w wm Enpi*: oor. 


wemn lit. SartnMii C4). Jones (71 and 
Hniti. esslon 17). «i>.siilcnHo, 4.& L— Cm- 
rw.ffO. HOs— CtoMtond. Fnaco (It. TsMw 
III, Ooktond. BurroiiQM 13). 

HUTIOIML LEAGUC 
sMntreai en M 3 w^-. 4 v • 

CatcBBO 301 Ml Ole— II U i 

L«a.Scitalzeear Mi.McGoHloan iSl.Uien 
OtoneCoriM'. Rames (■): EcMrsitv. Brw- 


trophes do not distract sportsmen Olseo ’’made an. myleasant gesture for the foragners tiymg to de^ playv lying in a Paris hosp 'ial i 

at play. at me,” Amoros daims. ”I reacted thi* wtif wi ib first soccer POnti^ riioujd '>wg Tn ^ nr>n«jn«at 

Nastiness inside the stadnun, without jtnnkin^ at^ oertiuaN I honor ever. of threatemng to paD out of the 

□nan refer- 


••Ma J— w It) sMScen. w DcnHn, Ml t- 


however, is different No matter r^retiL'llK 
how the French attenqrt to jnsi^ ee Volker Ro 
the grotesque bead bun tv Manod aenv, appeaie 


Iter r^ret it” Hk West (jtnnan Ttfer- But it is as sad that we are ddxU- limes’ nesrt ^tch'— against Yu- 

ee Volker Roth, not five meien ing tin* horror as titei we not godavia in l^you oo Saturday — 
lod aenQ', appeared to be reaching for agnip see the H«<>iing Smonsen at he is ^owed to ^*11 in a 


three tenmg 


flutes’ nesrt match — against Yu- deotion year. 


The bOL which would require the National Football League to create 
two new fianchises by 1987 and put one in ^timore, passed on a 94 
vote. It faces an uncertain future in a Craigress nmning out of time this 


SmHnsMV M. HUi MlnwM ita, 8rMwmkv 
(B). HrMi ( 71 . Ttuv Porrlsh (let. 
MnrVar* SO IN 3 ae-« IS • 

BMIan no IN 3 lK— f 13 I 

RasmussM, HbmII ( 7 ), RMwItl (It ona 
Oratrrt: ClKnm. Crawford 14 ). snntev (V) 


10-1 H R* CWcopo. HoU ( 4 ). Mardtews ( 4 ), 
Dovb llOl, MonlfMl. Carter 113 ). 

Sf-LOoM a 23 «IIN> 7 }l t 

PhlloMIPMa IN IN Mft-. 3 4 0 

Horlofi, AKhi U) one Porttr; Gron, Kara 
( 3 ). VNlirmoCHer («), ComoOan («l M Oioi. 


MW m-«- 

** . 

t i — - 


Amoros on Je^ier ttseo near the the ydlow card to make dsen die this levd. He was already in semir^' replacemeoi from outside his 
end <rf the match. H strode most first player bodeed. tirement. and the Danes, oiKtHwn^ squad of 20 players for Siffloasen, 

people as sheer premeditated Irii- • It was out of character f(R tbe so pronUnently gifted, may hare Tbe rules, m appreciates, do not 
tali^, .fen which the red card and French, thematch and die romaih proved too fr^e to turascmtillai- penmt it ^ be uses the spurious 
autoniatictWO-fnatdlSUqienaoniS' tic ideals of the national managpr, mg pn«i«ig amt iimiginari ve mnve- m yimm f that th# Freg fii wm il- 
tbe leart proper punishmou. hfidid Hida^ix Alas, Hidalgo, al- meia into meaningful ttiuiiqih. lowed to the ^misuse of thdr 
Tens of thousanads of Freodungi thengb admitting that AnioroS’s Until the Danes tired visbiv suo uofteis after Plamri's eoaL and 


Under the proposal a kaeue dedsioD to move a franchise would have •wNown—fcOadmanni.w-crawiora.M). w-44oriaii,ML-Gro«a.MHR»-Ri»iiod«i. 

In hr nnnrnnrnl liiTiiTr. ji * *— - - ^ - - » .i.r.. .. .i.f ■ L— RWWIIU 3-1. HR*— New Yorti, 60Vl0f J oMn, WockanflM 141. St.LeulAHefldrielk IS), 

to be approml by a bi^d composed a a league represeatauve. a person (m. Basnn, Anna* (»>, Evan* iii». PHWByrm 4 mimni.^» i 

(tom toe commuttity threatened with a franchise loss, and a Dcuiral sNiiinare ntMi mo-s ? 3 mwverk mi mim>-s « • 

monberqipoiotedby the American Arbitration AssodatioD. -u.. ... y~* !* " NcwHiiema, seufrv ivj Mm-,- ubt^ 

mvie. T JwonHiez 141. eiewoft ivj ofio RDT. *--*.*» — - — ■ 


PHWByrm 4M IM Nl.^ IS I 

mwverk MIMIM3-S * • 

MctMliiemA Sicurn i9> Mtf JWof.- LooTh 
CoH (l).(joriniin 14). Torrez (9) — d FIRser- 


rreDcii,uieinatco wueromait- proved too irwe to arm scintOlai- penmt u. But be uses the spunous If/m 2IJ C*- J2— — 

tie ideals of the national manager, mg pwering amt imaginative move* aigunxnt ih»i the French were al- -Oil llitlO tt lU DullCl JDaScOcUl OtintimUl 


loni; NKiera, Piiwers (ii OM SmoMra. aW.w— McWJIianis.ML— Uorv.MHR— 
w^JMetitua, 3-4. L—Fiugn m HRs— Ptniterah, loo mi. 


the least proper punishmou. hfidid Hida^ Alas, Hidalgo, al- meni into meaningful ttiui^ih. 

Tens of thousands of Frendimoi thoogb admitting that Amoroa’s Until the Dues tired via 
would agree that the West Gennan behavior could not be condemed, midway th mng h the second hal 
goalkeeper Harald Sebumadter tbeniosmuatedtbaitiiechoioeofa «« y pf at taririna atyiM 


lem into meaningfu tthuiqik towed to milk the ^lause of their 

Until the Danes tired visb^ supporters after Flaws goal, anci 
idwsnr thromh the second half, it ihm is not allowed rith^. So as 


Bolilmore. RoHiIcka (I), Veuiu (3). SheNv 

BUFFALO. New York (AP) — Tbr 0)1/.*: Downtown Stadium Com- M^atr mniMs-iro 
mittee wiD buOd an expan^ble 20,0(X)'Seat siodium in a move billed as seome m m wa i-s n • 

“bojociae fi«i step m ottraciing major league basehaU lo Buffalo by soMrt-wn cfj one stawhi. 

1990. waioanllDi.-MiearasieKearmv.w— Moofft 

The proposed stadium, approved by the committee Tuesday, will cost ** L-s^rhuowi. m HR-stonie. mi- 
bo estimate S53 million and will not be domed. Mayor James Griffin's Sam"' M0Mini4-.3 3B 

first choice bad been a 40.000-seat domed stattium. conioraio in mi mi i-i ii s 

Charles Rosenow, cooi^aior for tbe dty’s sudUum plans, said the <** >«>"••> 
fmar^ would come from a 522.^infllioo grant tot the state’s ^is- 

plex Cotp. has recommeuded for the project; *12.7 million m mdustnal ifj. w caratw.>(L(.— jon— h.mr— coii- 
revenue bonds; 85 mOlion from the city’s capital improvement bud^; ,,, ,, 

S4.8iiullioD to be sought in federal highway funds; and SSmillioD from a 

noD-interest-bearittg loan that tbe city hopes the state will grant. suicikiw woddMi m and vnuara; conrw. 


ritould hare faced criminal 
oeedings for the 1982 World 


West Gennan referee ^ 
the Geemans are possn 


attacking, styhstic, Pmitidt says he sees it, the rules are 

a that determined oppements. Midid Fla- not bdi^ applied emially, and if it 
<8^ tmi was blottro out by Klaus Beer- isO.K.foriheFreBaitonouiihem 
green and tried on oocasica to it should beOJLfm the Danes too. 
“ "] wrestle and kidt his way cmi of tbe Ferhw his thinking is tempo- 

'str^adeet — ind^ ms fool oo rarily affected by a defeat com- 
^sen led to the Dane’s rather pounded by sadness. But Pontiek 
peevid jump tackle on Amoros. and Hidalgo both hare nurtured 
^ Nctoethdess, Ftatini suddenly re- teams that can play with a brio that 

d to sumed the role of Fmcb goa tbe qxirt ctoroeraidy needs: Lei 


$ 


f. 






^ <-*■* .. 




taBrazQ, ^Enemies AH Around’ 

SAG PAUIA Brazii, (UPZ) — Bcazirs strue^iog new Worid Qqi 
soccer team nu^ be foE^ to play all its traimng matches abroad to 
avoid tbe boos and jeering of cti^imtied fitm; back b on ^-, a iw»4mg 
offidal said Wednesday. 

‘The sitaatimi in Bc^ is getting cra^” said tbe Bcaralian Soccer 
Federation simetvisor, Newton Graima, **Whea the BraaHan team 
lakes tile fiefai it seems Ibeps^s just enennes all around, tfae levd of 
hostility is so high.** 

Brazil loa to England on Sunday, 2-0, in a perforniance most 
anahsts said was its worn ever at Maracana Steoiom. Fans started 
booing five mhuites before haUtnne and by the end were shouting 
*’016'* at euh snceessfid En^iiA move. . 

**1/ it goes on tike this, the ptoreis are gong to prefer phying 
abroad bomose thereat least thefaosareagauist tb^” 

Graunasaid. . 

PGALeaders 

SCORING • Tam Rli»3U7.l.)MniSHallHilcr3aj4.7. 

l.Caii«lPeMe7UT.&TbRiKMe7US.XGII Crate Mmier sasi a Gras Nonmn sur. a 
Worpan 7077. 4, Ahdv Bean ond Gory KoeM bm Crahihow 2853. Kb Geom Bum 38sa 


sumed the role of French goo. the ^ort desperately needs: Lei non-interest-bearing toan il 
•Three times he drifted (hrou^ (hem play aocT abut op. 
the tiring Dai^ defense (or bead- That way the fans migbi all take 

era that tbe goaltem^ Ole Qvist, tbe ups and downs as peaceably as AGFOMOBIUS 
triti) a measure of good fortune and the 15^ Danes did in Paris, 
electric reflexes, k^ out And then Come aidmgbuSve of than set on 

cameafounhandrewardingstrike, a bendi in the Metro, sQcntly twirl- «««. ra<Mm pw* 74» a la 
Jean Tlg^ withstood two ladctos ing their red and while fltts and AiimcuiDvrNr 

near the halfway line and with a looking as if the tr^ts were the sea utu 

roteodid throo^ baB sent Alsio ofdesptur.OeailytheFreDcbhave ^uf^snom^i4^?3a 
(jiresse scampering toward the nonxmopt^yontheseatirneatihat aimnw 233 was. Com 39044 
Dttes’goaL L’Bquipe, (be sports newspaper, — 

Giresse was strmped in his onoe ex p re s sed in a headline on a Auros tax free 
tracks, but (he rebounded; memorame Freodi defeat: 'Trtste 
Bernard Lacombe (ticked it into fin d'vne illusioa.”' 
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ART BUCHWALD 


Campaign War Is Hell 


W ’ASmNGTON —A ^oap of 
cub Rpraten was attmg in a 
bar in Washings lAeo sev^ 
old-tnneis from the 19M De^ 
ciaiic Frimaiy Veterans Associa- 
tioacamejiL 

We watched in awe as they or- 
dered their drinks. 

^£ke Gretschel said to one of 
than, **I 

you giiys saw a 
lot of action.*' 

The grizzled 
vec said proiidfr, 

"*We saw it aL 
From the caucus 
halls of Iowa to 
the exit polls of 
Newport Beadi. ' 

Weweretberein ' 
the snows of . 

New Hamp- .Badneald 
sUre, and we fought in the peanut 
huFows cS Genma. But w^ie not 
heroes. We were just doing our job. 
Someone had to cover the Demo* 
cratie preridential primaries, and 
better us than oar wives and d)il> 
dreD.** 

*What do you mean wives and 
fthiMranT” a woman vet wearing a 
network basd»ll cqi said. was 
there too.” 

‘‘Sony, Sarah.” the vet qx4o- 
^zed. 

‘What was it really Eke. ar, cov^ 
ering Mondale, and Jack- 
son?” a young reporter asked. 

A vet load^ down with cam- 
paign pins stared in his beer and 
sai(L‘‘rd rather not talk abont it” 
The vet standfng next to him 
vditspeied to me, “He lost his best 
friend at a Han fund-raising barbe- 
cue in Waco, Texas.” 


lease oa Harf s oredibility gap and 
saved an mir lives. He was awarded 
the Media Medal of Honor posthu- 
moudy.” 

Another vet was wearing combat 
ribbons from Syria. Cafwda and 
Mexico. 

■ I the man next to me. 
“Where did he earn those?” 

“He covered Jesse Jackson's 
mmpiiigii, and was one ci the few 
reporters who saw aokm in the 
Democratic primaries outside the 
United States.” 

I turned to the Jackson vet, “I 
guess you were in (he thick of iL” 

The Jackson vet said, *T saw 
enot^ to last me a lifetime. You 
never knew when you wrote a story 
about Jackson uhether Louis Far- 
takhan threaten your lifn We had 

to wear bulle4nioof vests evoytune 
we attended a ra^. I guess those of 
us who coveted Jidcsoa saw more 
action rhan anybody dse. When it 
ffaiHft tft campaigning he was anoth- 
er George Patton.” 


El Paso’s Spring of Dusty Discontent 

At Times, It Ain’t Been a Fit Day Out for Man Nor Beast. 


people 


WwsesUhal Honored 


By Robert Reinhold 

Nets YeHc Tima Sarke 

E l PASO, Texas — Three 
times this spring Howard 
Applegate has planted his tomar 
{ind three tunes they have 
been sandUasted awt^. And the 
itnf tpe green fruit on his plum 
tree ^ been prematuidy har- 
vested by the wind, '^owl have 
a green-plum carpet outride the 


**What haj^rened?” 

“The fri^ was listeo^ to 
Gary Hart exidain bow be dimted 
from Mondale on the rmclear 
freeze for the 16Sth time, and be 
freaked out They todc him away in 
a straitjackeL” 


One ai the vets hdd up his glass 
and said, “Here's to Jofmny A^e- 
seed.” 

The other vets all solenmiy lifted 
their glasses, drank and then 
smashed them against the fireplace. 

‘Who was Johni^ ^jpleseed?” 
one of us asked. 

“He was the greatest,” a TV vet- 
eran said “He threw faimsdf <xi a 
Mondale mimeograph machine 
which was turaing out a press le- 


1 bought a Mcodale vet a drink, 
“ft’s hard for someone (» tbehrane 
front to imagine vdut you people 
went throogh.” 

“You drm't think about it until 
it’s over," he said. “Mondale was 
always sniping at Hart, Hart was 
always drc^ipuig bombs on Mon- 
dale, Jadcsoo’s people engaged in 
hand-to-hand comtnt for ddcgales 
and aU three were tiying to bum 
the Democratic Party to the 
ground Everyone todc ibe low 
ground. Whoever said, ‘Democrat- 
K primaries are bdT knew wbat be 
was talking about" 

“1 can't wait to cover one,” I 
said 

“That's because you've never 
seen a primary close up. AD you 
saw is what they showra ytm on 
television and w^ you read in the 
pqrer. Ih^ never showed ymi the 
ixiiedom between the q)6edtes and 
the debates. You never saw us fand- 
(fled in Holiday Inns and airport 
waiting rooms waiting for some- 


house,” said Apphgaie, an ejqxxt 
in pdhitkm au^ the Mead^- 
Ametkao bender who works at 
the UniverriQr of Texas caucus 
j here. 

There have been preadential 
and local piima^ in 
, Texas recently, but the main cn- 
cearn here in western Tocas is not 
poHtics but dust strains. Spi^ is 
noimaUy the season vriien desot 
wi^ out of the west pidt- 

ing np sand and diMt and himing 

them like a ^ant sandblaster 
through this boraer d^. 

This is not the worst qning in 




aiw arwt bOSBeSS 

in New .Ywk to 


honor SbbonWiesennHl ata&euu- 
ed TSth }nM$y party for 
cades4oag seaira to bring Naa 
war criimals-tQ tiiaL ‘ ^ ere B t h a V 
mbo survived four years in. tfgM 
Na& c aa yst has. Mnight 
more than 1,100 vnr crinmials &x 
jostice. About 100 framer Nam 
mtn und ^pCXted 

frmn die United States hug^ 
thiou^ bis inEonttatUtt. 


L Ihnce Lnam the top U. S. 
(fiplomai in Ran omiiig the hostage 
at the American Embas^m 
Tduan, was stinck by a car while 
. bjeydin^' mxL larngen- 

spent tiiendt at George Waring 

ton Uiuvexstn Hostel, where Ik 
. was Kirt ffrf in rair but sntide comfir 

tiqn Wednesday with head iquries, 

vns diaigk d*aff&res at 
dm embat^ vdien dre staff was 
iinB tagftfnr 444 days between 
November1979 January 1981.' 

He is now vice .pterii^km of the 
Natiraial Defense UiriveiriQr at 
Fort NfrNair in Warinngton. 


ne Habv. Dw l>b» YflA Ihw 


hisiray, meteorologists sw, but it 
seems diat Way to many a Faso- 
ans, partly beesnse the winds are 
lasting kmger than usual and 
partly because tbe weather is so 
dry. 

Late in April there was a day 
that was abmhitdy tbe worst 
the year in El Paso. Ousts were 
offidaSy dodred by the Natioaal 
Weather Service at SS mOes an 
hour at tbe airport but unofficial- 
ly measured at iqi to 73 miles in 
parts of town ara wdl over 90 
miles an hour at Guadalupe Pass 
in tbe neaiiv mountains. 

The gusts created what 
^iiirtnntfJ to a warm-weather 
blhzard. Sand warped through 
tbe streets, knodring down power 
lines and people, detaching roofs 
and breamng windows and aw- 
nings. De^te the fierce winds, 
virara Wensiefa, 67, went to the 
hairdresser, ooK to be knodeed 
down by the shop door, winch 
bounced back at her. 

The sand bit into tbe skin and 
eyes like tiny kiuves, and teeth 
fiDed with gtiL It got into every- 
thin^ through ev^ crack arid 
cierice, coating hvink rooms and 
kitchens with a fine mt and fod- 
iflg swimming pools. Yisalrility 
was reduced to one-quaiter of a 
mffft or less: even toe Fraoklin 
Mountains that slice through 


thing — any thing — tO happen. 

You never hard tEe same speeches 


You never heard the same spe^es 
a thousand times No one who has 
been thm would ever want to do it 
again.” 

*Ttut M least you have something 
to tdl your pandcfaildrBn.” 

“I doulH iL Who the hdl will 
care in 20 years what the Mondale, 
Hart, Jad^on war was all abont? 
Nob^ evm cares now.” 


«ia| Ai p hate in place in El Paso is omialfy in 

espocssiBy so with tiiis yeai^s desert vrinds. 


thfmiyianiMniledJWPStuidythe 
coDtraet of the otcMstn ina]». 
' ]Pteltf<3iA,bfa^EMardl^ 

^?tfMiSii»LThe41. 

w old Gath failed lo pm the 

onhestia’S confidene aa^ M 
in medstiBg-the sous 

tween Kanan ad the masidaas, 

Diepgoi siS^ West Beriin dty 
eovenunent. vfaidi tenqonled 
oonbact, subate the 01^ 
diestta with taxpg«s*WB ey and 

has aay B itspofides. Hw mayra 
conceded that Karatan say ^ 
1^ dw idteopcs at RooDOBihai 
or tbatihe onhescia may lefiise to 
wrak wi^tbecoodamor. 
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town turned invirible. The pollu- 
tion index climbed to neaiiy 200; 
the iwarrmnni 

For some El Pasoans, as wdl as 
the reridenis d Juarez, Mexico, 
the border, the vrinds are 
0)ore than an inconvenience. 
Poverty is endemic here, and 
man y familieg rdy heavQy on the 
home gpttiwta and natural desert 
plants like tumbleweed that have 
been «taniaged 1:^ tbe vrinds and 
lark of rain. 

rr ftam nf tumbleweed soup is a 
favorite of thrifty cooks here. Tbe 
tumbleweed shoots can also be 
pan-fried in butter. ‘*TlnnbIi^ 
weed is delicious — even 1 eat 
that,” said Appl^aie. 

Though many El Pasoans sw 
this is the worst year ever, than 


not so, sm Eto Hope d the 
National W«fttber Service ofike 
here. The 1977 vrind season holds 
the record. 

Ttvo stonns that year did near- 
ly SI nnllionmdaDugetoEIPaso 
alone, according to W. 

Bomar, autiior ra ‘Tbtas Weath- 
er.” But the dust content tins year 
may be greater, srane say. be- 
cause of western Texas's pro- 
}on^ drought. As if £1 Pasoans 
need^ a reminder, Tbe El Paso 


Hoald-Fost runs a daDy “sun- 
rinn^ log. A recent and tyi»cal 
entnrreara 

“The sun riione tod^ for the 
379tii consecutive day. The son 
has failed to «hine om^ SO out of 
the past 6,^ days.” 

So far this year there has been 
only tbreMpiarters of m indi (2 
centimeten) of ram. As a result, 
tbe normal ground cover of desert 
marigolds, creosote, mestpnte, 
sco^ioa weed and other ba^ 
species is very sparse, according 
to H. A (Haa) Coffee, district 
oonservationist for die II. S. Sal 
Conservation Service, and John 
M. White, horticulturist vrith the 
Texas A^cnltural Extension 
Service. A consequmce has been 
massive wind erorion and “dust- 
er^ or “black bhzzards,” as die 
strains are sometimes ceiled. 

“Yon just have to wqie It off 
vriien it’s over — it's one of tbe 
prices d living here,” said Walter 
Vraiiams, the premetor d the 
wniiams Barber mop,' vriiose fa^' 
iher moved here during the De- 
presrirai from San Ang^ Texas, 
just 4CiO miles down a dus9 road. 
But vriiaf s the reward? once 

you get throngb ^ring, it’s real 
nice brae — dry h^” 


A DaUas attorney, imss Car- 



axate but equaT happy hour for 

men at a ni^itclub mat only had a 
b^py hour for wometL.T w ^ to 
law sduxil with a lot of fraiiinists 
aid J ga»Md tlK iaprmrio n fliat 
they had certain oamdamts vdoefa 
VK^ quite krithmu^ said. “I 
thpo^t thatffwe are tndy going to 
be' eqaids, then we on^ to be 
e^ials in dm bars, too.” 

□ 


BBeOnrie; 34, keyboard player 
for tbe ta'tirii rock gronp Umavcsi, 
must pay S39.S0 damages to a 
SonAliamp tnn botd fdt iq^ang 
out a tdqsbane during an ar^ 
nume over ddnoydqipnig in the 
hold's pool follOT^ an afiru^ 
posi-boncert piurty.' . . . .’nie 
crowds were roane, so tnunpeter 
AI HIrt wanted ont on a Woridh 
Fair restauiiDl in New Othaais, 
vriiere he had been crattiaeted to 
play two riiows a ^ht, seven dqfs 
a vveek. Beense “they don’t him 
crawfidi anywhere d^"fae saidhe“ 
(dms to stay in the dt^ 


Skater Don% ffanBI lost 

diyworihSlSD.0l30mabuis^tt 

ha Wert Los Angeles home, but 
lia-<%i^gold medal WB left 
nmoDU. HamHl wrai tte worn- 
CQ*S flfimg st the 1976 
(Xynpn in Innsbrudc, Austria. 

O 

A ftitiA emiorer. Nfte Cde^ 
4^ beBra he has found the tdti- 
mate test of beverenfr tedmology 

— the oppra Otaayxni fYaz^tze) 
River in TM fiOH vnih faa^ 

bends rqnds. The expeditxn 
wS cszy mecfical n^ and 
food to pragdeuving in SRas idtere 
the onlyacoess is by rivers nnnavi- 
gable by ort hod ox boats. 
. . . MeaiifffailB,BfliDiBlop,wto 
set a woiid record in 1982 for sail- 
-mg the — boat aloo^ wesi- 
toeast, - aaoBS the iUtaniic and 
who embaiked from the Mame 
coast last Jufr to dicamnm^ate 
the ngpn m'the'same boat, 
will take a aK-montfa break irini 
Ik leKtaes AnstnCa in August He 
most raise frmds- to cranplete the 
voyage, bis wife said. 


At Jiqatra Island, Florida, their 
vows smsEhia through thdr air 


In an atteogn tef riKtindle die 

PfiiTlMirmfMiteflirii^n'wiA 
its conductor, Htfbrat^lfeniiKi, 


idatocs, Mare. Un and Cheiyl 
Hralqr got BViied under 30 feet (9 
BKien) of wrter. The two dwera. 
both Zl, stood before a oocal reef 
■liar as a Fort Landradafe lawyer, 
jf Peter Weiss conducted the cer^ 
emony. AB three wore wet suits and 
.were h^ down fay lead bdis. Th^ 
•Im d*itn« to oommutti- 
cale. About 10 guests with snoikels 
and insskr watdied from above 
and 20 more waited in a white chai^ 
ler bioat AAer the ceremraiy. tbe 
coip^ went scaba. dGviog in the 
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